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General 


Zhao Ziyang Meets GATT Director General 
OW291659 Beijing XINHUA in English 1507 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—China is gradu- 
ally moving from a highly-centralized planned economy 
to the planned commodity economy, Chinese Premier 
Zhao Ziyang said here today. 


In two or three years only about 30 percent of the entire 
economy will be controlled through central planning, 
Zhao said in a meeting with Arthur Dunkel, director 
general of the General Agreement on Tariffs and Trade 
(GATT). 


Zhao said that nine years ago China’s highly-centralized 
planned economy accounted for 100 percent of the total 
economy. 


Today it accounts for only 50 percent and in coastal 
areas, where open policy has been implemented earlier 
than other areas, for about 30 percent. 


Zhao said China will gradually expand the proportion of 
market regulation and reduce that of control through 
planning. Eventually the planned economy will make up 
Only a very small proportion in the ~-untry’s total. 


During their conversation, Zhao thanked Dunkel for his 
efforts to resume China’s membership in GATT. 


He said China’s membership is beneficial not only to 
China but also to other countries and to the world 
economy as a whole. 


He said it is understandable that some countries have 
different opinions on resuming China’s membership in 
gatt since China is a socialist country and used to 
practise a highly-centralized planned economy. 


However, he said, people should judge things according 
to stated goals and trends of change. 


He said China is at the primary stage of socialism. 
During this period China will unswervingly develop the 
commodity economy to carry out reform and open to the 
outside world. 


Earlier in the “2y, Shen Jueren, Chinese assistant min- 
ister of foreign .conomic relations and trade, held talks 
with Dunkel. 


Zhang Jingfu on Promoting Foreign Investment 
OW300711 Beij.ng Xinhua Domestic Service in Chinese 
1229 GMT 26 Oct 87 


[Text] Beijing, 26 Oct (XINHUA)—A forum on the 
promotion of foreign investment in China, jointly orga- 
nized by the United Nations Industrial Development 
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Organization (UNIDO), the International Chamber of 
Commerce (ICC), and the China International Eco- 
nomic and Technological Exchange Center (CIETEC) of 
the Ministry of Foreign Economic Relations and Trade, 
opened in Beijing today. State Councillor Zhang Jingfu 
delivered a speech at the opening ceremony. Before the 
Opening, he met with the UNIDO Secretary General 
Siazon and the ICC Chairman Santos. 


Zhang Jingfu said: During the fifties and sixties, a surge 
occurred in the flow of capital towards the South in the 
international scenario. Because of well-known reasons, 
this trend has now subsided. During the seventies, the 
flow of capital went on mainly between the two shores of 
the Atlantic Ocean. In recent years, historical events 
have attracted the attention of investors towards Asia, 
and towards China. Because it has not been very long 
since China opened itself to the outside world and 
because it lacks experience in this respect, many prob- 
lems remain for foreign investors investing in China, but 
the Chinese Government regards this matter with the 
utmost concern and is trying its very best to create a 
favorable environment for investment. 


Zhang Jingfu said: The 13th CPC National Congress, 
which opened yesterday, will sum up the reforms and the 
policy of opening to the outside world during the past 9 
years, thereby ensuring the continued and steady imple- 
mentation of these policies. 


The purpose of this investment promotion forum is to 
promote the understanding of foreign enterprises regard- 
ing China’s structural reforms, oper policy, and invest- 
ment conditions. During the forum, the Chinese and 
foreign delegates will discuss relevant topics concerning 
economic and technological cooperation. 


UNIDO Secretary General Siazon, ICC Chairman 
Santos, and CIETEC Director Wang Zhiya also spoke at 
the opening ceremony. 


Delegates of 14 countries and regions from Europe, 
America, Latin America, and Asia attended the forum. 


United States & Canada 


U.S. Congressmen Drum Support for Dalai Lama 
OW 230346 Beijing XINHUA Domestic Service 
in Chinese 1856 GMT 22 Oct 87 


[By Reporter Bao Guangren] 


[Text] Washington, 21 Oct (XINHUA) — Despite 
repeated protests from the Chinese Government, a hand- 
ful of U.S. Congressmen renewed their call for support 
for “independence of Tibet” and the Dalai Lama’s 
splittist activities. The California Democratic congres- 
sional delegation held a news conference here today, 
entitled: “Violation of Human Rights and Current Tur- 
moil in Tibet.” During the news conference, it distrib- 
uted copies of a letter to President Reagan signed by 58 


FBIS-CHI-87-210 
30 October 87 


congressmen. This letter distorts the facts, willfully 
attacks China’s policy in Xizang, claims that during the 
past 30 years, “the Tibetan people have suffered political 
instability; and their ancient culture and religion have 
been repressed, their human rights violated, and their 
homeland and environment seriously destroyed.” 


In the letter, these congressmen also claim that the Dalai 
Lama’s “five-point” proposal for the “independence of 
Tibet”, presented in the United States, “provided the 
best Opportunity to solve the aforementioned issue.” 
They urge President Reagan to use his “considerable 
influence to encourage and facilitate a favorable solution 
of the status of Tibet along the lines proposed by the 
Dalai Lama.” 


At the news conference, Don Edwards, Chairman of the 
California Democratic congressional delegation, issued a 
Statement, entitled: “Tibet Must Achieve Freedom.” 
Despite known facts, he claimed that Xizang was a 
“sovereign state” prior to 1950. Making something out 
of nothing, he also accused China of “ruining ali reli- 
gious and cultural organizations in Tibet.” 


It is worth noting that this new farce, aimed at interfer- 
ing in China’s internal affairs, is launched once again by 
Congressman Tom Lantos. He was the first one who 
signed the letter to President Reagan. 


The U.S. congressmen also distributed copies of “facts” 
about Xizang at the news conference, and continued to 
confuse people and the public opinion. 


Newspaper Views Washington’s Troubles 
HK300131 Beijing RENMIN RIBAO in Chinese 
29 Oct 87 p 6 


[Newsletter from America” by reporter Zhang Yunwen 
(1728 0336 2429): “Troubled Autumn in Washington’’} 


[Text] The autumn wind is biowing, swirling the fallen 
leaves. One car feel the late autumn air here, October in 
Washington. 


The week of 19 October will be an unforgettable one for 
the American people. It will go down in history as 
another “black Monday.” The global stock market crash 
beginning that day caused much controversy among 
economists; however, they share one unanimous view: 
The administration is still helpless regarding the huge 
financial and trade deficits that have gone on for several 
years, and investors are losing confidence in the eco- 
nomic prospects. The current financial crisis has played 
an unexpected “deterrent role” on the White House and 
Congress leaders. The White House has stopped saying 
everything is fine, and it will no longer avoid talks with 
the Congress on cutting back the budget deficit, or flatly 
refuse a tax hike. For several days running, the White 
House and Congress have busily conducted talks 
shrouded in a critical atmosphere, seeking counter 
moves to get out of the current crisis. 


INTERNATIONAL AFFAIRS 


Moreovei, when the storm on Wall Street was still 
developing, two “great shocks” took place on 23 Octo- 
ber: The Senate vetoed the nomination of Bork as Chief 
Justice of the Supreme Court of the United States by a 
vote of 58-42: and the talks between Gorbachev and 
Shultz failed to reach an accord on a U.S.-Soviet sum- 
mit, which had been in preparation for a long time. Some 
U.S. papers regarded these as two major setbacks in 
domestic and foreign affairs for the Reagan Administra- 
tion. 


The struggle centering around the nomination of Bork, 
which was regarded as “a bloody contention” between 
the White House and the Congress was “‘a major test for 
the political status and prestige’ of Reagan. At a time 
when “the moderates” and “the conservatives” were 
each occupying four seats in the U.S. Supreme Court, the 
vote for the ninth seat carried great weight for the issue 
of whether the results of “the civil rights movement” 
over the past several decades would be maintained. 
Reagan’s political wound resulting from the Senate’s 
veto will take some time to heal. 


Apart from removing the last obstacle to an accord on 
medium-range missiles, Shultz’s goal in visiting the 
Soviet Union on 22 and 23 October was to fix a date for 
the U.S.-Soviet summit, which had already been written 
in the joint communique issued by the two parties when 
the Soviet foreign minister visited Washington in late 
September. In August this year, White House officials 
scheduled a Gorbachev visit to the United States to 
initial the accord on medium-range missiles in late 
November as a “work concept” on the White House 
agenda. However, when Gorbachev said he was still “not 
happy” about the possible results of the summit when 
talking about it. the U.S. representatives at the talks were 
“*at a loss.” 


Having Gorbachev visit the United States during the 
Thanksgiving season to initial the accord on medium- 
range missiles was “a priority target’’ the White House 
had longed for. That would have been the only major 
diplomatic accomplishment for the Reagan Administra- 
tion for improving its status and inspiring the people 
with hope at a time when the administration was under- 
going a series of troubles in politics, economics, and 
foreign affairs, including the blow of the “Irangate 
Affair,” the failure in the nomination of Bork, the 
escalation in the Gulf conflict, the setbacks to its Central 
American policy, and the turbulence in the money mar- 
ket. Therefore, the disappointment and annoyance of the 
White House at the Soviet action are quite understand- 
able. According to the latesi news, the Soviet Union is to 
take some new and unexpected action. Shevardnadze is 
to visit Washington on 29 October, to discuss the initial- 
ling of the accord on medium-range missiles. The Soviet 
Embassy in the United States reaffirmed on 27 October, 
the accord on medium-range missiles would be initialled 
ata summit. It is still difficult to predict how the current 
talks between the two foreign ministers will turn out. 
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Public opinion believes, the summer of 1987 was “a heil 
of a time” for the Reagan Administration. That was of 
course, referring to the Congressional hearings on the 
“*Irangate affair.” Then, will things turn out any better 
for the Reagan Administration this autumn, which is so 
full of troubles? 


RENMIN RIBAO on U.S. Economic Growth 
HK300933 Beijing RENMIN RIBAO in Chinese 
28 Oct 87 p7 


[Article by Sun Yi (1327 3015): “Sustained Growth of 
the U.S. Economy for 59 Months Running”) 


[Text] This October is the 59th month of the sustained 
growth of the U.S. economy. Despite the recent soul- 
stirring raging waves of stock slumps, the U.S. economy 
is still maintaining its growth momentum. The economic 
growth rate for the 3d quarter of this year was 3.8 
percent. 


In U.S. economic history, there are only two instances of 
economic growth that lasted longer than 59 months; 
moreover, both occurred in war years. One occurred 
during World War II, from June 1938 to February 1945, 
with sustained economic growth for 80 months running. 
The other occurred during the Vietnam war, from Feb- 
ruary 1961 to December 1969, with the economy grow- 
ing in a sustained way for 106 months running. The 
peacetime record of sustained economic growth was the 
one that lasted 58 months from March 1975 to January 
1980. Therefore, the sustained growth of the U.S. econ- 
omy lasting 59 months from November 1982 to this day 
is the United States’ longest record of sustained eco- 
nomic growth in peacetime. 


One characteristic of the current economic recovery is 
that although the duration of the sustained economic 
growth is long, there are relatively big fluctuations in the 
growth rate. Since the U.S. economy began to climb from 
the bottom of the valley of growth in November 1982, 
there has been a big rise and fall in growth rate over 
several months. This reflects the instability of the current 
economic growth. 


Another characteristic is that while the economy contin- 
ues to grow, the inflation rate is falling year after year. By 
the end of 1986, the U.S. inflation rate had declined 
from 12.4 percent in 1980 to 1.1 percent. Although the 
expenditures for domestic consumption drastically 
increased, the inflation rate dropped by a wide margin. 
This has seldom been seen in the previous periods of 
economic prosperity. 


How can the U.S. economy continue to expand for 59 
months running? People at home hold different views on 
this question. Ronald Reagan maintained: The reason 
behind the sustained growth of the U.S. economy was the 
“success of our policies of market regulation.” He said: 
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“Businesses have been revitalized thanks to our tax cuts 
and simplified rules and regulations. It is precisely this 
vitality that gives a boost to the current economic 
development.” 


(Jeffrey Moore), director of the Center for International 
Commercial Circulation Studies of the American 
Columbia University, aired his view on the issue from 
the viewpoint of the influence of changes in the indus- 
trial structure on business cycles. In his opinion, as 
tertiary industry—such as financial and insurance insti- 
tutions—occupies an increasingly important position in 
the national economy, it is less affected by business 
cycles than the manufacturing industry. Therefore, in the 
business cycles in the days ahead, the period of prosper- 
ity will become longer and that of recession shorter. 


Of course, a greater number of economists explain the 
current economic growth from the viewpoint of the 
restrictive elements of business cycles. As they see it, the 
following factors play a decisive role in the fact that the 
U.S. economy can maintain its growth momentum: 
First, consumption spending has increased by a wide 
margin. As demand for commodities and labor services 
drastically increased, many Americans did not hesitate 
to spend by borrowing money. According to statistics, 
the current growth of consumption spending has sur- 
passed the growth of personal income, and the personal 
savings rate dropped to the lowest level since 1949. 
Second, foreign capital has flowed in large quantities, 
filling the gap resulting from the drop of personal savings 
deposits. This helps guarantee the funds needed for 
developing the U.S. economy. Third, the fall in inflation 
rate and reduction in taxes have obviously generated 
more investment activities. Fourth, thanks to the foreign 
policies pursued by Reagan, the military industry has 
made considerable advances. According to statistics, 
military industry-related employment increased by 45 
percent from 1980 to 1985. Not only did this offset the 
reduced number of the employed resulting from the 
long-standing ineffectual development of the manufac- 
turing industry, but it also propped up economic growth 
to a certain extent. 


However, it must be noted that as the U.S. economy 
continues to expand, the various hidden perils of the 
economy are also growing in number. First, the gargan- 
tuan financial deficit. The American financial deficit in 
fiscal 1986 reached a new peak of $220.7 billion. At 
present, since the U.S. economy grows slowly, Reagan 
has refused to make more tax increases, and it is difficult 
to boost financial revenues; therefore, the possibility for 
the United States to regulate its economy in the days 
ahead by relying on the use of financial policies is 
diminishing steadily. Second, the gargantuan foreign 
trade deficit. Despite the big drop in the exchange rates 
of the U.S. dollar, the U.S. trade deficit with other 
countries is continuously increasing. This shows that the 
fall in the growth rate of American labor productivity has 
resulted in an increase in American product costs, 
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becoming an imporiant factor for arresting the contin- 
ued growth of the U.S. economy. It has been calcuiated 
that this factor alone will reduce the U.S. GNP by | to 2 
percentage points a year. Third, the gargantuan foreign 
debts. The U.S. net liabilities at the end of 1986 
amounted to $200.9 billion. Although the inflow of 
foreign capital in large quantities is helpful to the U.S. 
economic growth to a certain extent, from a long-tet..: of 
view, this actually means injecting a new element of 
instability into the U.S. economy. It will make the U.S. 
economy more fragile and vulnerable to the turbulent 
world money markets. Finally, the decline of status of 
the U.S. dollar also forms a certain threat to the future 
growth of the U.S. economy. This is because the exces- 
sively rapid fall of exchange rates of the dollar will lead 
to the rise of inflation and interest rates, which is bound 
to affect the growth of personal consumption and invest- 
ment in companies that play a crucial role in economic 
growth. 


It can thus be seen that despite the new record of 
long-sustained growth of the U.S. economy, the economy 
has not developed as “steadily” and “soundly” as 
described by many people. The long-accumulated 
chronic maladies have not yet been thoroughly eradicat- 
ed. Are the most dr2<’:-. ups and downs in stock prices 
for the last few days in the U.S. economic history 
actually not a reflection of people’s loss of confidence in 
the U.S. economy? 


Soviet Union 


Government To Diversify Cooperation with USSR 
OW291326 Beijing XINHUA in English 1317 GMT 
29 Oct 87 


{text} Beijing, October 29 (XINHUA)—There is a possi- 
bility for China to develop multi-form economic and 
trade cooperation with the Soviet Union and the East 
European countries, stated Vice-Minister Zhang Haoruo 
of foreign economic relations and trade here this after- 
noon. 


He was answering a question posed by a TASS reporter 
at a press conference for the Chinese and foreign corre- 
spondents covering the 13th National Congress of the 
Chinese Communist Party. 


Although China has not opened joint ventures with the 
Soviet Union and the East European countries, Zhang 
said, it may develop cooperation with these countries in 
the areas of joint ventures, cooperative production, 
compensation trade, science and industrial technology. 


He said that since the start of this decade, China and the 
Soviet Union and the East European couniries have 
made much progress in their trade, with its total volume 
increasing from 2.1 billion Swiss francs in 1981 to 10.5 
billion in 1986, which accounted for eight percent of the 
total volume of China’s trade with foreign countries. 
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Earlier this year, he said, Chinese Premier Zhao Ziyang 
visited five East European countries. Relations between 
China and these countries have now been completely 
no: malized. This has provided a favorable condition for 
fuither growth of their trade and economic cooperation. 


He expressed the belief that economic relations and 
trade between China and these cou. -*s will grow on a 
long-term and stable basis. 


Soviet Border Trade Talks End in Urumgai 
HK290957 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 27 Oct 87 


[Text] The Xinjiang Regional Import and Export Trad- 
ing Company yesterday signed a contract with the Soviet 
Union’s Oriental Foreign Trade Company on import 
and export trade totaling 83.16 million yuan. Following 
the Sino-Soviet border trade fair and exhibition of 
sample products held in Urumai, the Chinese and Soviet 
border trade delegations held talks on placing orders for 
goods. The Soviet side *as demanded that Xinjiang 
provide it with milk pov. cer, frozen beef, canned beef, 
different types of canned fruits, tea, peanuts, light indus- 
trial and textile products, and leather products. Xinjiang 
will import the following production materials from the 
Soviet Union: Chemical fertilizer. rolled steel, and plas- 
tic sheeting. 


The two sides have agreed to hold next year’s Sino- 
Soviet border trade fair and exhibition of sample prod- 
ucts in Tashkent, capital of the Soviet Socialist Republic 
of Uzbek. 


The Soviet border trade delegation will leave Urumqi for 
home today via Ili. 


Northeast Asia 


Li Peng Meets DPRK Cultural Delegation 
OW 291302 Beijing XINHUA in English 1121 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—Chinese Vice- 
Premier Li Peng met a government cultural delegation 
from the Democratic People’s Republic of Korea 
(DPRK) here this morning. 


The delegation, led by Chang Chol, DPRK minister of 
culture and art, is here at the invitation of the Chinese 
Ministry of Culture. 


Li Peng expressed his welcome to the delegation and the 
hope that the Korean visitors and their Chinese counter- 
parts would have a wide-range exchange of views on 
culture and art and increase their cooperation in this 


regard. 
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Chang Chol said they arrived here at a time when the 
13th National Congres. of the Chinese Communist Party 
is being held and he wished it a great success. Li Peng 
thanked Chang for this. 


Among those present was Chinese Minister of Culture 
Wang Meng. 


Paper Views South Korean Election Referendum 
HK291438 Beijing RENMIN RIBAO in Chinese 
28 Oct 87 p 6 


[Dispatch by Reporter Xu Baokang (1776 1405 1660): 
“South Korean Opposition Demands Formation of 
‘Neutral Cabinet’) 


[Text] Today, with tens of thousands of armed police- 
men on guard, South Korea held a referendum on the 
“Program for the Revision of the Constitution,” which 
will pave the way for direct presidential elections in 
December. 


It is reported that South Korea set up 13,600 polling 
booths and 245 vote counting stations for the referen- 
dum. On 25 October the authorities issued an order 
“enforcing special summer security” in the name of 
protecting the “fair election atmosphere,” and dis- 
patched armed police to all polling booths and counting 
stations. 


The “Program for the Revision of the Constitution” was 
submitted by the ruling party and the opposition to the 
provisional national assembly on 10 September after 
they began negotiations on revising the Constitution. On 
12 October the National Assembly discussed the pro- 
gram and decided to hold a referendum on 27 October to 
officially approve the program and bring it into force. 


The referendum was opposed by some South Korean 
college students. They held that “any revision of the 
Constitution is of no significance under the present 
regime’s rule,”’ and they called on the people to boycott 
the referendum. 


On 26 October, the eve of referendum day, No Tae-u, 
chairman of the ruling Democratic Justice Party, Kim 
Yong-sam, president of the Reunification Democratic 
Party, and Kim Tae-chung, adviser to the Reunification 
Democratic Party, all issued written statements calling 
on the people to vote on the constitutional reform 
program. Kim Yong-sam said that the “constitutional 
reform program” gave expression to the whole nation’s 
wishes and demands, so everyone should go out to cast 
thei votes. 


While calling on the people to vote in the referendum, 
the opposition also strongly demanded the formation of 
a “national neutral cabinet.” In Seoul, college students, 
urban residents, and opposition politicians, totaling 
more than 50,000 people, held a rally to “strive for the 
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establishment of a national neutral cabinet” on a univer- 
sity campus. Kim Yong-sam said that without a national 
neutral cabinet it would not be possible to carry oui fair 
elections. He also demanded the resignation of the 
current cabinet. After the rally, the students held an 
anti-government” demonstration. They burned effigies 
of Chon Tu-hwan and No Tae-u and shouted the slogan 
“down with dictatorship.” Some 1,000 riot policemer 
fired tear gas into the demonstrating crowds and violent 
conflicts between the police and demonstrators also 
occurred. 


Journal on South Korean Political Situation 
HK300231 Beijing GUOJI WENTI YANJIU in Chinese 
No 4, 13 Oct 87 pp 15-20 


[Article by Tao Bingwei (7118 3521 5588) and Yu 
Shaohua(5713 1421 5478): “Political Situation in South 
Korea at a Turning Point”—first paragraph is GUOJI 
WENTI YANJIU introduction] 


[Text] In South Korea there broke out a mass struggle 
against dictatorship and for democracy and reunifica- 
tion, the biggest struggle ever to take place since the 
downfall of Syngman Rhee. Moreover, the struggle and 
anti-Americanism were carried out as a whole. The 
South Korean autnorities were conipelled to make con- 
cessions. The political situation in South Korea is cur- 
rently at a turning point, expected to continue to move 
ahead instead of backtracking. However, democratiza- 
tion will be a long process. The United States should 
further readjust its policy toward the Korean Peninsula. 
The correct moves taken by the northern side of Korea 
and the pressure of the international community will 
help persuade the South Korean authorities to go with 
the tide of historical development. 


This year there have been great upheavals in the political 
situation in South Korea, in which marked changes have 
begun to take place. Since the beginning of this year, the 
struggles waged by the masses of people, opposition 
parties, and other oppositionists against the despotic rule 
of the South Korean authorities surged ahead continu- 
ously in wave upon wave. The South Korean authorities 
called out tens of thousands of policemen to carry out 
ruthless suppression, resulting in greater mass resistance. 
Since 10 June, mammoth demonstrations have broken 
out in some 20 cities in South Korea, with the largest one 
involving 500,000 people. This was another struggle 
against the authorities in South Korea, which was the 
longest in duration of time, the largest in scope, and the 
most extensive in mass participation since the South 
Korean people waged a powerful struggle to overthrow 
the reactionary despotic rule of Syngman Rhee in April 
1960. In the face of this grim situation, the South Korean 
authorities were compelled to compromise and make 
concessions. The struggle between the two sides is still 
going on. How the political situation in South Korea will 
develop in the days ahead has attracted people’s atten- 
tion. 
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The struggle waged by the South Korean people, oppo- 
sition parties, and other oppositionists from all walks of 
life this year was originated by the problems of “presi- 
dential” election and “constitutional” revision. 


To maintain and prolong the rule of the Chon Tu-hwan 
clique, Chon Tu-hwan, who is to step down after his 
term of office expires next February, and the ruling 
Democratic Justice Party (DJP) insisted that the current 
Constitution be upheld and the next President be elected 
indirectly by members of the “National Assembly.” 
Chon Tu-hwan hurriedly nominated his townsman, 
classmate of the same term at the military academy, and 
trusted subordinate No Tae-u as the official DJP candi- 
date for the presidency and as his heir apparent. Oppo- 
sition parties advocated constitutional revision and 
direct election of the president by the people. As the two 
sides were consulting with each other on this matter, 
capitalizing on the promising economic situation, believ- 
ing that the Olympic Games could be assuredly held as 
scheduled, and taking advantage of the contradictions 
and differences within opposition parties, in particular, 
the announcement on 8 April of the division of the 
largest opposition party-the New Korea Democratic 
Party (NKDP), Chon Tu-hwan flagrantly declared sus- 
pension of consultations on constitutional revision with 
Opposition parties and stressed that the elections of 
members of the “presidential electoral college” and of 
the president should be carried out this year in accor- 
dance with «he current Constitution and “a peaceful 
transfer of power will take place” on 25 February of next 
year. He went on to claim: It is not until next year when 
the transfer of power is completed and the Olympic 
Games are firished that the problem of constitutional 
revision will be given considerauion. This announcement 
was in fact tantamount to maintaining a Chon Tu-hwan 
regime without Chon Tu-hwan and continuing the mili- 
tary authoritarian rule. 


After pulling out of the NKDP, the Consultative Com- 
mittee for the Promotion of Democracy headed by Kim 
Tae-chung and the NKDP mainstream faction headed 
by Kim Yong-sam formec another new party—the Reu- 
nification Democratic Party (RDP). They both persisted 
in their established position of not making compromise 
with Chon Tu-hwan. The Chon Tu-hwan clique sent 
large numbers of policemes. to put Kim Tae-chung under 
house arrest. Meanwhiic, it adopted a high-handed pol- 
icy of violence toward the RDP, arrested and interro- 
gated some National Assembly members of the Demo- 
cratic Korea Party (DKP), and sent thugs to ransack the 
party’s grass-roots organizations. It also carried out a 
bloody suppression of the pro-democracy young students 
and the masses of people. All this has further roused 
Opnosition parties and the broad masses of people to 
gre at indignation. The students rushed out of the campus 
and took to the streets and demonstrated. Professors of 
many universities, priests, Buddhist elders, religious 
believers, and people in the media and the cultural 
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community either issued statements, participated in 
signature-collecting activities or staged hunger strikes to 
express their resistance. The Roman Catholic Church 
which has 2.3 million followers also issued a statement to 
expose the “fraudulent nature” of the Chor Tu-hwan 
clique. Moreover, the middle class and ordinary house- 
wives, which had never been involved in mass struggle 
before also joined the ranks of struggle one after another. 
The demonstrators hurled stones and Mct!otov cocktails 
at the police, destroyed police cars, and burned Chon 
Tu-hwan in effigy. 


Contronted with the ever increasingly fierce mass move- 
ment, the Chon Tu-hwan clique was compelled to agree 
to constitutional revision and direct presidential elec- 
tions, release of the arrested demonstrators, the restoring 
of Kim Tae-chung’s political rights, and guarantees for 
freedom of the press and for political activities, as stated 
in the eight-point program that No Tae-u put forward to 
to Chon Tu-hwan on 29 June. Chon Tu-hwan declared 
acceptance of the “eight-point program” on | July. That 
the Chon Tu-hwan-No Tae-u clique was compelled to 
make compromises and concessions is the initial victory 
of the pro-cemocracy struggle of the masses of people 
from all social strata in South Korea. 


Seen from the course of social development in South 
Korea, presidential elections and constitutional revision 
are just the immediate causes for the mass struggles and 
changes in the political situation in South Korea. There 
are still more ponderous causes for them. Since Korea 
was Split into two parts in 1945, the South Korean people 
have always been in a state of having no political rights. 
From Syngman Rhee to Pak Chong-hui and down tc 
Chon Tu-hwan, they have all imposed a authoritarian 
reign of terror. During this period, there emerged “*Pres- 
idents” Yun Po-son and Choe Ku-ha and their regimes 
who intended to practice ““democratic politics.” Howev- 
er, very soon they came to a premature end and were 
replaced by military dictators through military coups. 
Therefore, the struggle against dictatorship and for 
democracy waged by the South Korean people has lasted 
for more than 4 decades. 


Chon Tu-hwan came to power by staging two military 
coups. One was the so-called “‘clean-up-the-army coup” 
on 12 Mecember 1979, a coup aimed at seizing the 
military power and the other was the coup staged on 17 
May 1980 to seize the supreme power of South Korea. 
The moment he assumed office, Chon Tu-hwan pro- 
claimed “extraordinary martial law,” banned all politi- 
cal activities, rallies, demonstrations, and strikes, closed 
down the National Assembly, headquarters of all parties, 
and universities, and arrested democratic personages 
including Kim Tae-chung on the charges such as “incit- 
ing rebellion.” Confronted with these numerous fascist 
atrocities, the masses of people in all places, in particu- 
lar, hundreds of thousands of people in Kwangju, Kim 
Tae-chung’s hometown, rose in resistance and staged 
processions and demonstrations. In Kwangju, the Chon 
Tu-hwan clique called out tens of thousands of fully 
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armed troops to carry out brutal and bloody suppression 
of the demonstrators, killing several thousand, wounding 
more than ten thousand, and arresting countless demon- 
Strators. The suppression had serious consequence. Since 
then the existence of the Chon Tu-hwan regime has 
become the synonym of military authoritarian despotic 
rule. The fury of the struggle of the broad masses of 
people against the Chon Tu-hwan clique’s military 
authoritarian despotic rule can break out at any time like 
a volcano. 


The South Korean people are a people with a glorious 
tradition of struggle. Through their own experience, they 
increasingly feel that to achieve democratic rights, they 
must oppose the Chon Tu-hwan clique’s military author- 
itarian despotic rule. At the same time, as the dialogue 
between the two sides of Korea came into trouble, the 
South Korean people have gradually come to realize that 
the South Korean authorities’ attitude. active in fighting 
communisiz and passive in pursuing peaceful reunifica- 
tion, can only sharpen national antagonism and the 
agony of being split. To achieve the peaceful reunifica- 
tion of the fatherland, one must also strive for demo- 
cratic rights, otherwise, one will be in no position to 
openly express this long-cherished wish of the nation, 
still less achieve its early realizaiion. Young Seoul stu- 
dents Pak Chong-chol and I Han-yol were arrested in 
January and June one after another. One was beaten to 
death and the other was hit in a demonstration and later 
died. In October of last year, Yu Song-hwan, NKDP 
member of the National Assembly who pointed out in a 
speech to the National Assembly “on state affairs. what 
is Of prime importance is reunification rather than 
fighting communism,” was flagrantly arrested by the 
police, who broke into the assembly under the instruc- 
tion of the South Korean authorities on the charges of 
“violating state security law.” These events helped 
deepen the above-mentioned understanding of the South 
Korean people. Therefore, in this year’s struggle. the 
masses of people loudly raised many slogans expressing 
their urgent aspirations and demands, of which the most 
popular are “Down with military dictatorship.” “Strive 
for democratic rights,” and “Realize the reunification of 
the state.” 


When staging processions and demonstrations, the 
South Korean people also sealed off American institu- 
tions in South Korea, burne+ American flags, and 
chanted the slogan of “American devils go home.” On 
the occasion of commemorating the 42th anniversary of 
the “15 August” liberation of the country from the 
Japanese imperialist rule, in Seoul 7,000 people took 
pirt in a rally, calling for “‘a second liberation” from the 
c trol of Chon Tu-hwan and of the United Siates. The 
rally combined the South Korean people's struggle 
against dictatorship and for democracy and reunifica- 
tion with anti-Americanism. In the eyes of the South 
Korean people, to achieve democracy and reunificaticr, 
they must keep the initiative in their own hands and on 
no account must they be handicapped by foreign coun- 
tries. Therefore, they give wholehearted support for the 
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three principles for the reunification of the fatherland 
defined by the 1972 North-South Joint Declaration— 
“democracy, peaceful reunification, and great national 
unity.” Out of its own strategic considerations, the 
United States stationed 40,000-odd troops on the soil of 
South Korea on a long-term basis. The Americans 
resume the post of commander of “the U.S.-Korean 
Joint Military Headquarters,” taking charge of and con- 
trol of the South Korean Army. American presence in 
South Korea means a direct influence and intervention 
in the situation of the Korean Peninsula, including South 
Korea’s internal affairs and Korea’s democracy and 
peace reunification. For the Korean nation famous for 
its strong national self-respect, all this is intolerable and 
this intolerance will find its expression sooner or latter. 
Anti-American undercurrents can possibly turn into an 
angry anti-American tide one day. 


What we have discussed zbove shows that the South 
Korean people have reached a new heigl.t in their 
understanding of the South Korean authorities and the 
United States and through 40-odd years of ups and 
downs and complications, the South Korean people's 
Strugglc has been getting more and more mature and 
clear-cut. Fearing no suppression, the people are march- 
ing forward courageously with clear objectives in their 
struggle. 


After No Tae-u announced its 26 June special declara- 
tion, namely, the eight-point program, the political crisis 
in South Korea eased up for the time being. Various 
political forces were engaged in a new round of struggle 
centering on constitutional revision and preparatory 
work for the election of the president for the next term. 


Not only were opposition parties taken aback by the 
announcement of the “eight-point program” but the 
Western media also felt “*puzzled.” This is because it was 
only in a short span of 3 days after No Tae-u announced 
the program on 29 June and Chon Tu-hwan declared 
“acceptance” of it on | July that, contrary to its normal 
behavior, the Chon Tu-hwap clique actually made a 
180-degree about-face. Not only did it agree to some 
demands on democracy put forth by the masses of people 
and opposition parties, but it also cave more than 
demanded. In any case, this cannot be equated to their 
usual authoritarian and terrorist acts. However, this is 
precisely where the crux of the “eight-point program” 
lies. After racking their brains, Chon Tu-hwan’s advisers 
thought out such a strategy, with which they attempted 
to gain the in:tiative by striking first in order to win the 
people's support and to set their minds at ease by being 
“tolerant” and “more enthusiastic in bringing democ- 
racy to the people, thus creating conditions for No Tae-u 
to become President. Being Chon Tu-hwan’s confederate 
in seizing power through a military coup and in brutally 
suppressing the masses of people, the nomination of No 
Tae-u by Chon as his successor natu ally triggered large- 
scale mass activities and demonstrations azainst the 
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nomination. The grim situation has proved that if Chon 
Tu-hwan and No Tae-u continue to take a high-handed 
policy in dealing with the people and the opposition, this 
will possibly lead to an even more serious consequence. 
With the lessons drawn from the downfall of Syngman 
Race and Ferdinand Marcos in mind, the South Korea 
authorities have to think twice before doing something. 
The only way to keep the Chon Tu-hwan-No Tae-u 
clique in office for a long time is to change tactics aud to 
vigorously flaunt the banner of democratic reforms™ in 
the light of the psychological conditions of the masses of 
people and the opposition for urgent democratic 
reforms. 


The appearance of the “eight-point program” has con- 
nections with the backstage plots and pressure exerted by 
the United States. Out of its own interests, the United 
States does not want to see a turbulent political situation 
in South Korea and it is particularly worried that violent 
conflicts will further intensify. Therefore, it has repeat- 
edly urxed the Chon Tu-hwan clique to carry out the 
“democratization process” as soon as possible. In June. 
U.S. Deputy Secretary of State Edward Derwinski and 
Gaston Sigur, the U.S. Assistant Secretary of State for 
East Asian and Pacific Affairs went to Seoul one after 
another to “find what was happening there.” They 
appealed for self-restraint between the ruling and oppo- 
sition party leaders. Sigur had long secret talks with 
Chon Tu-hwan and No Tae-u and also met Kim Tae- 
chung. Immediately after that on 26 June, he declared: 
The Reagan Administration deemed “‘a peaceful transfer 
of power is the key to solving the crisis in South Korea.” 
During this period, American amiwassador to South 
Korea handed over Reagan’s personal, handwritten let- 
ter to Chon Tu-hwan which called for a resumption of 
dialogue with opposition parties. On 27 June, the Amer- 
ican Senate adopted a resolution demanding the South 
Korean authorities hold “free and fair” elections in the 
country, expressing American appreciation for Chon 
Tu-hwan’s guarantee to step down next year and to 
promote a first peaceful transfer of power in South 
Korea. Obviously, feeling its immediate interests are 
veing threatened, the United States has to give warnings 
and directions to the South Korean authorities. 


After dishing out the “eight-point program,” the South 
Korean authorities once again reshuffled the Cabinet 
which was formed just less than 3 months ago, with Kim 
Chong-yol replacing Yi Han-ki as Prime Minister. Min- 
isters of Home Affairs, National Defense, and Education 
and five other ministries were also replaced. They 
released some political prisoners and began to investi- 
gate and determine the responsibilities of police officers 
who beat a student te death. At the same time, they 
expressed positive intentions while holding dialogue 
with opposition parties. Chon Tu-hwan resigned the post 
of president of the DJP in favor of No Tae-u but 
reraained the party’s honorary president. He did so more 
fiom being compelled than out of his own willingness in 
doing so. In holding dialogue with opposition partiss. 
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first, the South Korean authorities assumed an ambigu- 
Ous attitude toward some problems to which they could 
have agreed and wee reluctant to give any promise and 
second, they left themselves some options and this was 
noticeably manifested in their great reservations for the 
release of political prisoners. It has been reported that by 
mid-August, some 200 “political prisoners” and 690 
“dissidents” had remained in custody. Moreover, 
although he is honorary president of the DJP, Chon 
Tu-hwan is in effect the party’s backstage boss. 


In the last 20 years or more, the South Korean economy 
has made considerable advances (of course, there are 
also some problems and difficulties). However, com- 
pared with economic development, there is nothing to 
speak of political progress. The Western media called 
this state of affairs “a lopsided phenomenon.” At 
present, the South Korean authorities think that so long 
as the economic situation cc: - '¢ be in good shape, 
the people will be satisfies 2a: ome political relax- 
ation and “democratic” «\:"amerts are made, this will 
serve to cool down pop... : ‘“digxation and thus main- 
tain their authoritarian .:~ —iowever, things have 
turned out just the opposite. Under the authoritarian 
rule, despite the loss of democratic rights, the South 
Korean peopie actually keep abreast of what is going on 
outside the world. They are aware that there are not 
many regions in Asia like South Korea where authoritar- 
ian terrorist rule prevails and that the Philippines in 
former days was one of such countries. The struggle of 
the Philippine people against dictatorship and for 
deinocracy and its victory greatly inspired the South 
Korean people. They can no longer tolerate the military 
authoritarian, despotic rule in disguised form or embel- 
lished with some decorations of “democracy.” There- 
fore, they will persistently carry out their struggle. As for 
the promises made by the Chon Tu-hwan-No Tae-u 
clique, the South Korean people will judge them by their 
deeds, not just by their words. If the Chon Tu-hwan-No 
Tae-u clique do not carry out democratic reforms in real 
earnest and give the people genuine democratic rights, 
they can hardly avoid eating their own bitter fruit. As to 
whether t:.e South Korean people are satisfied with the 
current economic situation, the facts have furnished the 
answer to the question. It was precisely when the polit- 
ical crisis began to subside that labor unrest in South 
Korea occurred 1 ,atedly. In mid-August, in defiance 
of suppression, wo '.ers of some 240 large and medium- 
size Companies and enterprises in such trades as mining, 
electronics, automobile, machine-building, ship-bui'd- 
ing, textile, and transportation staged strikes and dem- 
onstrations in a campaign for higher wages, better work- 
ing conditions, and free trade union activities. 1he 
surging labor unrest paralyzed part of the South Korean 
economy, in particular, the export sectcr and caused a 
loss of $1 billion. This fully demenstrates the dissatis- 
faction of the masses of workers over the current eco- 
nomic sit. tation. Moreover, their demand for free trade 
union activities shows that their struggle is not just 
confined to economic affairs and that they expressed 
their discontent with having no rights in political affairs 
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in the form of labor unrest. «his compelled from another 
aspect the South Korean authorities to attach impor- 
tance to the people's livelihood and give the people 
democracy and freedom. The South Korean authorities 
admitted that if labor unrest kept on going, this would 
seriously affect South Korea's economic development 
and worsen the already turbulent political situation. It 
can thus be said that the labor unrest in South Korea was 
the supplement to and development of the South Korean 
people’s struggle in the previous period. Recently stu- 
dent organizations advocated strengthening the struggle 
in solidarity with the workers 1 peasants. The situa- 
tion will become even more disc uraging to the author- 
ities. 


In the several months to come, the political situation in 
South Korea will develop centering on presidential and 
National Assembly elections. 


Kim Tae-chung has formally joined the RDP as its 
permanent adviser. The ruling and opposition parties 
have reached some agreements on constitutional revi- 
sion and presidential and National Assembly elections. 
If elections are held as scheduled and the RDP keeps in 
step, and its unanimously elected candidate for the 
presidency wins the support of the broad masses of 
people, the situation will be the advantage of the RDP. 


The DJP is also concentrating its forces on the successful 
election of No Tae-u as President. The party has been in 
power in South Korea for 7 or 8 years and enjoys a 
considerable broad base in the military and political and 
financial circles. Moreover, due to various reasons, in 
particular, the problem of making a living, many people 
under the influence of the people in these circles dare not 
act in defiance of the intentions of their senior officers, 
immediate superiors or their bosses. The Chon Tu- 
hwan-No Tae-u clique has abundant funds, powerful 
military and police forces, and media tools in hand and 
moreover, the DJP is doing its utmost to disintegrate 
Opposition parties and may order its local organizations 
at all levels to launch activities aimed at controlling the 
elections. All this obviously shows it has more favorable 
conditions than the other political forces in South Korea 
have. Moreover, No Tae-u also went to the United States 
and Japan for support. However, “the will of the people 
is not to be bullied.” If the Chon Tu-hwan-No Tae-u 
Clique Overestimates its own strength and underestimate 
the strength of the masses of people and the opposition, 
the election outcome may turn out to be not what they 
expected. 


With the exception of the RDP. the other parties have a 
limited influence. What calls for attention is that Kim 
Chong-pil, ‘“‘Prime Minister” of the Pak Chong-hui era, 
has expressed his willingness to run for the presidency. 
Kim Chong-pil is a relative through marriage, trusted 
follower, and number one aid of Pak Chong-hui. When 
Pak was shot dead on 26 October 1979, Kim assumed 


INTERNATIONAL AFFAIRS 


the post of president of the then ruling Democratic 
Republican Party. With Chon Tu-hwan coming to office, 
Kim was arrested on the “charges of illegally amassing 
wealth by abusing power.” After he was released, he was 
deprived of political rignts for a time. Last summer, Kim 
Chong-pil who was forced to go into exile overseas 
returned from the United States to Seoul and rallied 
some influential figures from the Pak Chong-hui years to 
form the “Rejuvenation Colleagues Association.” He 
intended to participate in political activities and to stage 
a comeback. Though few in number, the “Rejuvenation 
Colleagues Association”’ has considerable capacity for 
maneuver. It is well positioned to utilize the psycholog- 
ical effect of the “takeoff” of the South Korean economy 
achieved when Pak Chong-hui was in office and to win 
the support of some large enterprise groups which were 
supported by Pak Chong-hui in those years and have 
played an important role in the South Korean economy 
so far. If Kim and his organization participate in the 
election race, this will have a certain impact on the 
polymerization and disintegration and inter-reaction of 
various forces. 


No matter if and how the presidential elections in South 
Korea are conducted in the days ahead and no matter 
what the results of these elections may be, the fact cannot 
be denied that the masses of people have begun to win 
some democracy and the authoritarian regime has been 
forced to agree to practice some democracy. If the South 
Korean political situation continues to move ahead 
along the already established course and does not reverse 
its course or backtrack, the situation will further 
improve. This prospect does exist. 


There is no denying that the authoritarian and anti- 
democratic forces continue to exist in South Korea and 
moreover, being very headstrong, they are doing their 
utmost to struggle. Comparatively speaking, it is neces- 
sary for the forces against dictatorship and for democ- . 
racy to exert greater efforts in their struggle before they 
can achieve more democratic rights. [paragraph contin- 
ues] Kim Tae-chung who has been put in jail or under- 
house arrest for several times has not yet decided 
whether to run for the presidency. But when the foreign 
media said that he might possibly run for president, Pak 
Hui-to, chief of staff of the South Korean Army, threat- 
ened that “if Kim Tae-chung campaigns for office, sad 
events may occur.” According to the The New York 
Times on 19 July, “some generals” in South Korea 
accused Kim Tae-chung of being a Communist or a 
communist sympathizer, but they had no conclusive 
evidence, so they could take action against Kim in the 
days ahead on this accusation. In view that South 
Korean leading Army officers are still attempting to 
intervene in political affairs in a serious way, the news- 
paper said that as far as the nature of such a talk was 
concerned, the talk could hardly be considered ‘‘a minor 
issue.” The intentions of Pak and his followers have 
aroused wide vigilance among the people. If any South 
Korean military man attempts to deal with the masses of 
people by force or to stage a new military coup, he will 
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come to no good end as estimated, in part because the 
degree of the South Korean people's political conscious- 
ness has been vastly different from that in the past and in 
part because opposing dictatorship and striving for 
democratization of society have become the trend of the 
times. The South Korean authorities has sensed the 
gravity of Pak’s talk and “Minister 0: National Defense” 
Chong Ho-yong hurriedly made a statement, saying that 
Pak’s talk was a “private” one and he did not really 
mean that. This is called the more one tries to nide, the 
more he is exposed. No matter what effect Chong’s 
statement of his position may bring, this will help certain 
hot-headed South Korean army chieftains understand 
that they can no longer act as they please. Of course, 
many social, historical, and practical factors determine 
that South Korea cannot possibly practice thorough 
democracy, namely, genuine democratization and it can 
Only practice limited democracy at most even if the 
country will be under the rule of a President ‘elected by 
the people” instead of the the military authoritarian rule. 
The realization of democratization will be a long process. 


IV. 


How the South Korean political situation will develop 
has also a bearing on peace and stability on the Korean 
Peninsula and even in the Northeast Asian region at 
large. Moreover, how the United States and the northern 
side of Korea will react has also an influence on the 
development and change of the South Korean political 
situation. 


In the face of the anti-American actions of the South 
Korean people, the United States is taking measures to 
prevent greater disturbances from occurring in South 
Korea and to ensure American interests on the peninsula 
will not be infringed upon. Therefore, on the one hand, 
while stressing “providing a protective shield”’ to South 
Korea, the United States stated that its relations with 
South Korea were “relations of partnership” based on 
security, democracy, and economic interest and on the 
other, it encouraged the South Korean authorities “to 
rapidly complete the process that has been started”’ and 
supported the South Korean “people in choosing any 
candidate for the next president in fair and open elec- 
tions and we are ready to give him a full and uncondi- 
tional support and to cooperate with the government 
fairly elected.” (Footnote) (The speech of Gaston Sigur, 
the U.S. Assistant Secretary of State for East Asian and 
Pacific Affairs at the “American Policies Association” in 
New York on the evening of 21 July of 1987.) Apparent- 
ly, after judging the hour and sizing up the situation and 
weighing the pros and cons, the United States has 
discarded the previous practice of supporting Chon 
Tu-hwan in seizing power by staging a military coup and 
suppressing the masses of people in those years and 
regarded it as the best way out to assume the stance of 
complying with popular feelings and to openly support 
the “democratic reform process” already in place. How- 
ever, since the United States has not yet made any 
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substantial readjustment and change in its Korean Pen- 
insula policy, it will be of no avail to make only partial 
amendments on the issue of “democratic reforms.” 
Although the northern and southern sides of Korea are 
sharply antagonistic to each other, the northern side of 
Korea denounces the military authoritarian rule of the 
South Korean authorities and is concerned for and gives 
support to the South Korean people’s struggle for the 
right to exist and for democracy and freedom. This time, 
as in the past, it has not taken any action to intensify the 
grim, turbulent political situation in South Korea; still 
less has it “intruded on the South” by taking advantage 
of the situation. On the contrary, it has put forward 
many new reasonable proposals, including disarmament, 
for easing the tensions on the Korean Peninsula and 
promoting peaceful reunification of the fatherland and 
will cut its forces by 10,000 troops this year of its own 
accord.) These moves by the northern side of Korea 
reflect that setting the general interest of the whole 
nation above everything else, the northern side of Korea 
is striving to create favorable conditions with its con- 
crete actions to establish mutual trust and eliminate 
antagonism and tensions on the Korean Peninsula in 
order to further make new contributions for dialogue. 
national reconciliation, and peaceful reunification of the 
state. As in the past, the South Korean authorities have 
adopted an attitude of negating and rejecting everything 
toward the North’s goodwill. Not only have they once 
again missed a golden opportunity to achieve reconcili- 
ation and cooperation between the South and the North 
but have basically poured cold water on the South 
Korean people who are longing for a unified state. This 
attitude will result in nothing but greater disappointment 
and discontent among the South Korean people. 


The international community universally hopes that the 
situation on the Korean Peninsula will ease up steadily 
and a long period of peace and stability can be main- 
tained there. It also hopes that the two sides of Korea will 
resume the adjourned dialogue as soon as possible to 
achieve national reconciliation and cooperation, and the 
ultimate independent and peaceful reunification of 
Korea. This will be conducive to peace and stability on 
the Korean Peninsula and even in Northeast Asia and 
the world. At the same time, the international commu- 
nity is sympathetic to the South Korean people in their 
struggle and concerned with the democratization process 
of society in South Korea. When the South Korean 
people launched large-scale struggles and the South 
Korean authorities carried out frenzied suppression, 
seeing the situation become grim, the international com- 
munity advocated a shift of location for the Olympic 
Games. All this formed an unprecedented international 
pressure on the South Korean authorities. The South 
Korean authorities have always been attempting to 
increase stature in the international arena. Whether the 
authorities can change the image of an authoritarian rule 
wili no doubt affect the country’s status and role in 
international activities. Therefore, the upholding of jus- 
tice by the international community is a headache for the 
South Korean authorities. In the days ahead, any one 
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who assumes power in South Korea cannot ignore the 
reaction of the international community, still less go 
against the trend of the times. If South Korea practices 
democracy of more and more real substance and more- 
over, pursues domestic and foreign policies in congruity 
with the interests of the whole nation, it will become a 
positive and favorable element for peace and stability on 
the Korean Peninsula and even in Northeast Asia and for 
the independent and peaceful reunification cause. 


Southeast Asia & Pacific 


Li Xiannian Reiterates Support for Sihanouk 
OW291722 Beijing XINHUA in English 1631 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—Chinese Presi- 
dent Li Xiannian reaffirmed today the Chinese Govern- 
ment and people’s firm support to the just struggle of the 
Kampuchean people under the leadership of Norodom 
Sihanouk for victory. 


Li said the Chinese Government and people understand 
and respect the efforts Sihanouk has made for a fair and 
just political solution to the Kampuchean issue. 


‘Sihanouk has made unremitting efforts to safeguard the 
Kampuchean people’s national interests and the state 
independence, and therefore he is regarded as a great 
patriot and political statesman at home and abroad,” Li 
said at a banquet he hosted this evening for Sihanouk, 
celebrating his 65th birthday, and Madame Sihanouk. 


Sihanouk has established mutual trust and friendship 
with the Chinese leaders, Li said, adding: ‘‘We cherish 
this friendship very much. We are very happy to have a 
friend like Sihanouk.” 


The re-adoption of the resolution at the 42d UN General 
Assembly to call for the withdrawal of Vietnamese 
troops from Kampuchea and let the Kampuchean people 
settle their own affairs represents another victory for the 
Coalition Government of Democratic Kampuchea 
headed by Sihanouk in the diplomatic field, Li said. 


The Chinese president believed the traditional friend- 
ship between Chinese and Kampuchean people would be 
constant in years to come. 


Sihanouk said their relations with China have been 
tested for the past 32 years. 


He said the success of the Democratic Kampuchea 
Coalition Government at the 42d UN General Assembly 
has encouraged the Kampuchean people to continue 
their struggle against the Vietnamese aggressors. 


Sihanouk thanked China for having rendered support 
and assistance to Democratic Kampuchea, its coalition 
government and its three armed forces. 
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Prior to the banquet, Sihanouk briefed Li on the situa- 
tion in the anti-Vietnamese war and his efforts for the 
political solution to the Kampuchean issue. 


Sihanouk and his wife arrived here this morning from 
Paris. Ngapo Ngawang Jigme, vice-chairman of the 
National People’s Congress Standing Committee, 
greeted them at the airport. 


Fruit Trade Agreement with New Zealand 
OW 290613 Beijing XINHUA in English 1519 GMT 
28 Oct 87 


[Text] Wellington, October 28 (XINHUA)—The Apple 
and Pear Marketing Board of New Zealand said that 
there is “unlimited potential” in an apple-for-mandarins 
deal just completed with China, the first countertrade 
contract between the two countries. 


Under the contract, nearly 950 tonnes of New Zealand 
apples will be shipped to China in exchange for 380 
tonnes of Chinese mandarin oranges. 


The mandarins, worth about 500,000 New Zealand 
dollars (300,000 U.S. dollars) to the board, will be 
marketed in Vancouver, Canada, through its North 
American office, according to local press reports. 


Janet Weir, the board’s corporate affairs manager, said 
the board saw the contract, completed yesterday, as a 
breakthrough in its expanding trade with China. “If it 
works the potential is unlimited,” she said. 


Sales have been more than tripled since the board first 
gained access to China in 1985. 


Near East & South Asia 


Analysis of Indian Operations in Sri Lanka 
OW 282329 Beijing XINHUA in English 1912 GMT 
26 Oct 87 


(“News Analysis: India’s Military Operation in Sri 
Lanka by Tan Renxia”’—XINHUA headline] 


[Text] New Delhi, October 26 (XINHUA)—An appre- 
hension prevails in New Delhi that the control of Jaffna 
Town in north Sri Lanka by Indian troops will not be the 
end of the battle against the Sri Lankan Tamil militants. 
India might be bogged down into a mire of ethnic 
conflict in its neighboring island country. 


Though an Indian official spokesman declared last night 
the control of the entire Jaffna Town except “a small 
pocket” of it by the Indian peace-keeping force (IPKF), 
the Liberation Tigers of the Tamil Eelam (LTTE), the 
strongest Tamil militant group, did not lay down their 
arms. 
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The bulk of the LTTE guerrillas, estimated at around 
1,200-strong has reportedly fled into the forests of the 
Jaffna Peninsula. 


Along with other Tamil militant groups, the LTTE has 
waged a 4-year-old guerrilla war for an independent 
homeland in the north and east of Sri Lanka, where most 
Tamils live. 


The three division-strong IPKF has been engaging in a 
reluctant and difficult battle in Sri Lanka. Its opponents 
were India’s proteges. An Indian newspaper said “‘It is an 
Open secret that some of the arms used by the LTTE are 
the ones which India had supplied to them sometime 
ago.” 


As a result of the compromise between the Sri Lankan 
and Indian governments, the Indo-Sri Lankan agreement 
was signed on July 29 in an attempt to restore peace in 
the strife-torn island country and bring about autonomy 
for the Tamil areas. 


However, the LTTE accepted the accord with reserva- 
tion and refused to surrender all their arms in accor- 
dance with the accord. 


In a bid to save the endangered peace accord, the IPKF 
started military operations in Jaffna Town, the last 
bastion of the LTTE in northern Sri Lanka, to force the 
Tamil Tigers to surrender. 


The military operation has, however, given rise to a 
series of problems for India. 


Politically, it will alienate those ethnic Tamils both in Sri 
Lanka and south Indian state of Tamil Nadu who are 
opposed to a military solution. 


Financially, it will drain the constrained resources of 
India. The Indian Government is now spending 30 
million rupees (2.3 Million U.S. dollars) a day to main- 
tain its peace- keeping forces in Sri Lanka. 


Militarily, fighting a protracted battle in a foreign coun- 
try with fighters in civilian clothes mixing up with the 
people would hardly work. 


The Indian Government is likely to adopt a policy of the 
carrot and the stick to continue its efforts to disarm the 
Tamil militants and bring them back to the negotiating 
table if possible. 


Sub-Saharan Africa 


Zhou Gucheng Meets Mauritian Visitors 
OW 261027 Beijing XINHUA in English 0717 GMT 
26 OCT 87 


[Text] Beijing, October 26 (XINHUA)—Zhou Gucheng, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee, met a delegation of the 
Mauritius-China Friendship and Culture Association led 
by its President L.S.Q. Leebaw here today. 
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Li Peng Meets Senegal Trade Delegation 
OW 280027 Beijing XINHUA in English x1322 GMT 
27 Oct 87 


[Text] Beijing, October 27 (XINHUA)—Chinese Vice- 
Premier Li Peng met here today with a Senegalese trade 
delegation led by Abdourahmane Tour‘e, minister of 
commerce, here this afternoon. 


In the evening, Chinese Minister of Foreign Economic 
Relations and Trade Zheng Tuobin met and hosted a 
dinner in honor of the delegation. 


Zhao Meets New Ambassador From Sierra Leone 
OW291242 Beijing XINHUA in English 1214 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—Chinese Pre- 
mier Zhao Ziyang met with Sheku Badara Bastru Dum- 
buya, new ambassador of the Republic of Sierra Leone to 
China, here this afternoon. 


West Europe 


Great Britain To Cooperate in TV Assembly 
OW260817 Beijing XINHUA in English 0645 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA)—China has set 
up a joint venture in London, according to the China 
Huanyu Electronic Union Co., the Chinese partner of 
the new enterprise. 


The enterprise, with British Treatlink Ltd. as the host 
partner, will mainly deal in color television assembly. 
This is the first factory China has set up in Britain. The 
total investment is 300,000 pounds, with each party 
contributing 50 percent. 


The China Huanyu Electronic Union Co. employs 
109,000 workers in its 118 enterprises located in 15 
provinces and municipalities. Its major products include 
TV sets, radios, radio-cassette recorders, electric rice 
cookers, electronic organs, and a large number of elec- 
tronic components. It has already begun to export part of 
its products. The Huanyu brand color TV, assembled by 
the Shijiazhuang color TV factory of the Union Co. in 
Hebei Province, met with immediate success when they 
were put on the market of the United States. This year, 
the factory expects to export about 70,000 sets to Britain, 
Holland, Ireland, and Federal Germany. 


The setting up of the Sino-British joint venture is 
expected to further promote the international sales of the 
products of the Union Co., especially on the British 
market. 
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Italian Police Delegation Arrives for Visit 


Vice Premier Meets Italians 
OW272223 Beijing XINHUA in English 1528 GMT 
27 Oct 87 


[Text] Beijing, October 27 (XINHUA)—Chinese Vice- 
Premier Qiaoshi met with a delegation from the military 
police of Italy led by its commander Roberto Jucci, here 
this afternoon. 


The Chinese vice-premier expressed his satisfaction with 
the development of friendly relations between the Chi- 
nese and Italian people and their police forces. 


Present on the occasion were Wang Fang, Chinese min- 
ister of public security and first political commissar, and 
Zhang Xiufu, political commissar of the Chinese Peo- 
ple’s Armed Police Force. 


The delegation is visiting China as guests of Li Lianxiu, 
commander of the Chinese People’s Armed Police Force. 


Yang Dezhi Meets Delegation 
OW272200 Beijing XINHUA in English 1529 GMT 
27 Oct 87 


[Text] Beijing, October 27 (XINHUA)—Yang Dezhi, 
chief of the general staff of the Chinese People’s Liber- 
ation Army, met with a delegation from the military 
police of Italy led by its commander Roberto Jucci, here 
this evening. 


Present on the occasion were Commander Li Lianxiu 
and Political Commissar Zhang Xiufu of the Chinese 
People’s Armed Police Force. 


After the meeting, Yang hosted a dinner in honor of the 
Italian guests. 


Portugal’s Silva Attends Envoy’s Banquet 
OW290329 Beijing XINHUA in English 1105 GMT 
25 Oct 87 


[Text] Lisbon, October 24 (XINHUA)—Portuguese 
Prime Minister Anibal Cavaco Silva attended a banquet 
held at the Chinese Embassy here yesterday evening. 


It is unusual for a head of government to visit foreign 
embassies, but Silva said he came to the banquet to 
express approval of the accord reached between the two 
countries last March to return to China in 1999 the rule 
of Macao. 


In a speech before the banquet hosted by Chinese 
Ambassador Chen Ziying, the prime minister said, 
“Both the governments and peoples of the two countries 
are glad over the signing of the accord, and now the 
population of Macao also appears satisfied with the 
agreement. I am also satisfied with the stability, progress 
and well-being experienced by the people in Macao.” 
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He said that in view of the backing given by all Portu- 
guese parties for this resolution of the Macao problem 
and the continuation of friendly relations with China, he 
expected there would be no problem with parliamentary 
ratification of the agreement. He also expressed his 
respect and admiration for the manner in which the talks 
on the Macao agreement were conducted. 


Silva said his visit to China last April left an indelible 
impression on him and his wife and enabled him to gain 
a first-hand understanding of present-day China. He 
praised the steadfastness with which Chinese leaders are 
pressing ahead with reforms and the policy of opening to 
the outside world and the wisdom of the Chinese people 
which, he said, is long known to the world and Portugal. 


Silva on Macao Accord 
OW 290931 Beijing Domestic Service in Mandarin 
0300 GMT 26 Oct 87 


[Text] Portuguese Prime Minister Cavaco Silva said on 
23 October that when he visited China this past April, he 
witnessed the Chinese leaders’ determination to imple- 
ment China’s reforms and policy of opening up to the 
outside world. Regarding the declaration on the Macao 
issue signed by the governments of China and the 
Republic of Portugal in Beijing in April, Silva said that 
he believed that the parliament of the Republic of 
Portugal will ratify it soon, because the Portugese Gov- 
ernment has obtained the support of all political forces 
in the country on the issues of maintaining friendly 
relations with China and settling the Macao issue. 


East Europe 


Albania Sign Goods Exchange Protocol 
OW262129 Beijing XINHUA in English 1529 GMT 
21 Oct 87 


[Text] Guangzhou, October 21 (XINHUA) — A 1988 
goods exchange and payment protocol between China 
and Albania was signed here today. 


Albanian Ambassador to China Justin Papajorgji was 
among those present at the signing ceremony. 


At the invitation of Wang Pinging, Chinese vice-minis- 
ter of foreign economic relations and trade, an Albanian 
governmental trade delegation has come to China for 
Signing the protocol. It got to Beijing Monday and 
arrived here Tuesday. 


Banking Agreement Signed With Hungary 
OW280451 Beijing XINHUA in English 1053 GMT 
27 Oct 87 


[Text] Beijing October 27 (XINHUA)—An agreement 
on the settlement for local barter trade was signed 
between the Bank of China (BOC) and Hungarian For- 
eign Trade Bank Ltd. in Beijing here today. 


FBIS-CHI-87-210 
30 October 87 


The agreement, the first of its kind between the head 
offices of a Chinese bank and an Eastern European bank, 
was signed by Wang Deyan, BOC chairman and presi- 
dent and Sandor Demcsak, chairman and managing 
director of the Hungarian bank. 


Local barter trade between China and Eastern European 
countries has grown rapidly in recent years, and settle- 
ment between banks is crucial to the development of 
barter trade, according to sources. 


China and Hungary are expected to start the local barter 
trade soon, the sources said. 
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Chen Muhua Meets Bankers 
OW 280123 Beijing XINHUA in English 1243 GMT 
27 Oct 87 


[Text] Beijing, October 27 (XINHUA)—Chen Muhua, 
Chinese state councillor and governor of the People’s 
Bank of China, met here today with Sandor Demcsak, 
chairman of the board of directors and managing direc- 
tor of the Hungarian Foreign Trade Bank Ltd and his 
party. 
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CPC 13th Party Congress Continues 


Presidium Holds Third Meeting 
OW 301046 Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 30 Oct 87 


[Text] Beijing, 30 Oct (XINHUA) — The Presidium of 
the 13th CPC National Congress held its third meeting 
this afternoon at the Great Hall of the People. 


Comrade Zhao Ziyang presided over the meeting. 


The meeting approved the “Resolution (draft) of the 
13th CPC National Congress on the Report of the 12th 
Central Committee,” “Resolution (draft) of the 13th 
CPC National Congress on Amending Some Articles in 
the CPC Constitution,” “Resolution (draft) of the 13th 
CPC National Congress on the Work Report of the 
Central Advisory Commission,” and “Resolution (draft) 
of the 13th CPC National Congress on the Work Report 
of the Central Discipline Inspection Commission,”’ and 
decided to submit them to the congress for examination 
and approval. 


The meeting approved the namelists of members and 
alternate members of the Central Committee, and the 
candidates for membership in the Central Discipline 
Inspection Commission, who were elected through a 
preliminary election, during which the number of candi- 
dates was greater than that of those to be elected. It also 
approved a namelist of the candidates for membership in 
the Central Advisory Commission, who were elected 
through discussion among all delegates. The meeting 
decided to submit these four namelists to the congress 
for discussion. 


TV Shows 3d Presidium Meeting 


OW 301320 [Editorial Report] Beijing Television Service 
in Mandarin at 1100 GMT on 30 October, in its sched- 
uled “‘National News Hookup” program, carries a 1.5- 
minute video report on the third meeting of the Presid- 
ium of the 13th CPC National Congress, at the Great 
Hall of the People on the afternoon of 30 October. 


The video report opens with a wide view of the meeting 
hall, showing a large number of unidentified participants 
seated in rows at long desks, facing a podium where a 
smaller number are seated. This is followed by closeup 
shots of Zhao Ziyang, seated at a desk, speaking. The 
video cuts to show, from left to right, Ulanhu, Xi 
Zhongxun, Tian Jiyun, Li Peng, Yang Dezhi, Yu Qiuli, 
Hu Qili, Ni Zhifu, Chen Muhua, and Bo Yibo, all seated 
in one row. The video then cuts to show, from right to 
left, Wan Li, Fang Yi, Qiao Shi, Yang Shangkun, Wu 
Xuegian, Hu Qiaomu, Yao Yilin, Qin Jiwei, Wang 
Zhen, Song Renqiong, and Deng Liqun. Shots of Zhao 
Ziyang speaking show that Ulanhu and Wan Li are 
seated on Zhao’s left and right, respectively. Above shots 
are interspersed with shots of delegates raising hands in 
unison, apparently voting for resolutions and namelists. 
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Deng Xiaoping Status Viewed 
HK300315 Hong Kong WEN WEI PO in Chinese 
30 Oct 87 pl 


[Report: “Revision of Party Constitution Attracts Wide 
Attention” 


[Text] It has been learned that Deng Xiaoping once again 
requested to withdraw from the CPC Central Committee 
Political Pureau at the ongoing 13th Party National 
Congress and persuaded delegates to accede to his 
request. (The paper’s note: Early in July this year, Deng 
Xiaoping indicated that he would quit his post in the 
Political Bureau Standing Commmittee, now he even 
wants to resign from the Political Bureau.) 


Viewed from the panel discussions held in the last few 
days, a number of delegates did not agree to Deng’s 
withdrawal from the Political Bureau but many delegates 
said that they had yielded to Deng’s persuasion. 


Another thing which merits attention is that there are 
indications that according to the draft of the revised 
party Constitution, it is not stated that the “chairman of 
the Central Military Commission” has to be a member of 
the Political Bureau Standing Committee or that he has 
to be elected from among members of the Political 
Bureau. This means that provided the draft is adopted, 
Deng Xiaoping can still hold the post of the Chairman of 
the Military Commission of the CPC Central Committee 
even though he is not a member of the Political Bureau. 


In the party Constitution adopted at the 12th Party 
National Congress, the fifth paragraph of Article 21 
stipulates: “The members of the Military Commission of 
the Central Committee are decided on by the Central 
Committee. The chairman of the Military Commission 
must be a member of the Standing Committee of the 
Political Bureau.” Now this paragraph will be revised as 
“the members of the Military Commission of the Central 
Committee are decided on by the Central Committee” 
and will not mention the Political Bureau Standing 
Committee and the Political Bureau as well. 


Many delegates who had yielded to Deng Xiaoping’s 
persuasion said: No matter what post Deng Xiaoping 
will hold, he will remain a leader of our party and 
country. 


At a press conference today, State Councilor Gu Mu 
stated: Deng Xiaoping has evidenced many weighty 
reasons, and all of them are far-sighted. However, he 
refused to reveal the details of these reasons but said that 
Deng Xiaoping hopes to set an example in the drive of 
making the ranks of cadres younger in average age. 


After the news conference, our correspondent asked Gu 
Mu: “What do you think of Deng’s resignation from the 
Political Bureau?” He said: “I first did not agree to it 
really.” ““Now do you accede to his request?” Gu Mu 
said: “Deng Xiaoping has cited many far-sighted and 


FBIS-CHI-87-210 
30 October 87 


convincing reasons to justify his request.”’ Our corre- 
spondent asked: “Then have you been convinced?” Gu 
Mu said: “Yes, I have been.” 


Gu Mu also disclosed today that Zhao Ziyang will 
remain prime minister of the State Council before the 
Seventh NPC. Referring to who wil! be recommended as 
his successor by the CPC, Gu Mu pointed out: “This will 
be discussed within the party.” 


At today’s press conference for Chinese and foreign 
reporters, Gu Mu said: “In accordance with the legisla- 
tive procedure of our country, if Comrade Zhao Ziyang 
is elected the party general secretary at the ongoing | 3th 
Party National Congress, he will be resolved to quit his 
post as prime minister. When will he give up the concur- 
rent post of prime minister? This will be decided on until 
the convention of the Seventh NPC next March. Prior to 
the Seventh NPC, he will still hold the concurrent post of 
prime minister.” 


In answering a question put forward by a newsman after 
the press conference, Gu Mu pointed out that choice of 
persons for new prime minister will not be mentioned in 
the communique of the 13th Party National Congress 
but the issue will be discussed by the congress. 


Deng Dropped From List 
OW300519 Tokyo KYODO in English 0508 GMT 
30 Oct 87 


[Text] Beijing, Oct 30 KYODO—Senior leader Deng 
Xiaoping has been dropped from the electoral list of the 
party Central Committee, the latest evidence that he will 
be retiring from the all powerful Politburo, a delegate to 
the current party congress said Friday. 


The delegate, Lu Guangqiu, a peasant-turned entrepre- 
neur, from Hangzhou, said the omission of Deng’s name 
“was a surprise to us.” 


He said 172 members of the party Central Committee 
listed on a preliminary ballot Thursday was presented to 
delegates of the congress Friday morning. 


He said the ballot means that “at least for now” Deng, 
83, will be retiring from the leading positions within the 


party. 


A full vote of the party Central Committee will be held 
on the final-day session Sunday of the eight-day 
congress. 


The delegate was speaking to reporters following a press 
conference held at the Great Hall of the People. 


Deng has said many times that he wants to retire from 
the Politburo after the congress, but he qualified that 
statement by saying there is strong pressure from within 
the party for him to stay. 
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Deng is also a member of the five-member Politburo 
Standing Committee, which also includes acting party 
chief Zhao Ziyang, conservative hardliner Chen Yun, 
state President Li Xiannian, and former party chief Hu 
Yaobang. 


Deng’s departure from the Politburo paves the way for the 
removal of Chen and Li, the other two octogenians in the 
exclusive power conclave, in a sweeping power shuffle that 
leaves all but Zhao in the Standing Committee. 


Hu has remained on the Politburo Standing Committee 
following his resignation as party chief last January, but 
he is widely expected to be dropped from that post when 
a new Politburo is named in a party meeting to be held 
immeidately after the congress which ends on Sunday. 


The Hangzhou delegate, pressed by reporters, also said 
Deng delivered ‘an important” speech after the party 
congress went into closed-door sessions last Monday. 


Only two sessions — the opening day and the closing day 
— are open to foreign journalists covering the congress. 


Speaking to reporters Friday afternoon, another congress 
delegate said the names of Li Xiannian, Chen Yun and 
Politburo member Peng Zhen, 85, did not appear in the 
electoral list of the party Central Committee. 


The off-the-cuff remarks to reporters by a delegate from 
Sichuan Province following a news conference indicate 
that the three men will be dropped from the Politburo as 
expected, with Chen and Li also being removed from the 
Standing Committee. 


Earlier in the day, the Hangzhou delegate also alluded to 
the retirement of these veteran party revolutionaries, 
saying that the names of “some party elders” were 
missing from the Central Committee list. 


List of Candidates Circulated 
HK300333 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Oct 87 pp 1, 8 


[From Terry Cheng in Beijing] 


[Text] A campaign by reformists to persuade Mr Deng 
Xiaoping to remain on the party Politburo’s Standing 
Committee appears to have failed. 


A list of candidates for top posts circulated at the 
National Party Congress yesterday gives the strongest 
indication yet that the country’s paramount leader is 
about to bequeath important party positions to younger 
men. 


Mr Deng’s name does not appear on the list of names 
advanced by the leadership as the ideal line-up for 
Politburo’s Standing Committee, one diplomat quoted 
congress sources as saying. 
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Instead, the Standing Committee will hinge on the acting 
Party General-Secretary, Mr Zhao Ziyang, and include 
reformists such as Mr Hu Qili, head of the party's 
Secretariat and, at 58, a quarter-century younger than 
Mr Deng. 


Diplomats said they believed the document was an 
unofficial one intended to sound out party opinion. 


**But lists like that don’t usually get changed,” one said. 


There is, however, another line of thought. The election 
of the Standing Committee and the Politburo will be by 
secret ballot. To cast a ballot allowing Mr Deng to step 
down might be construed as a vote of non confidence in 
Mr Deng, one source said. 


Mr Deng has repeatedly said this year he wants to retire 
from one or more of his political posts, but several 
congress delegates have said this week they want him to 
stay, provoking speculation that he may keep his Polit- 
buro seat after all. 


“You could say Mr Deng has simply made a quick 
pirouette before he walks out of the door,” a diplomat 
said. 


Many second-rank party figures feared for the future of 
reformist policies without Mr Deng to ensure party 
unity, she said, adding: ““They are now being told not to 
worry, that the policies will continue and Mr Deng will 
continue to be very influential.” 


By most scenarios, even if Mr Deng relinquished his 
other posts he would retain chairmanship of the party’s 
powerful Military Affairs Commission and would almost 
certainly remain China’s most influential political figure 
until his death. 


Further evidence of Mr Deng’s plans emerged from press 
conferences held in the Great Hall of the People yester- 
day. 


A state councillor, Mr Gu Mu, told the press that he had 
not at first agreed with the idea of Mr Deng leaving the 
Politburo, but added that Mr Deng had given several 
reasons for doing so. 


“Now I have been persuaded,” Gu said. 


News of the list of candidates also appeared to conform 
with comments from another delegate yesterday. 


“In the days to come we will all see the far-reaching 
consequences of this decision (by Mr Deng) from a 
historical point of view,” Mr Lu Yongxiang, vice-presi- 
dent of Zhejiang University, said in answer to a question 
about Mr Deng’s plans. 
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“We all understand that (Mr Deng) ho,es to retire,” Mr 
Lu said. “His purpose is to bring about x better transi- 
tion of power to the younger generation.” 


Another delegate, Ms Xie Xide, president of Shanghai's 
Fudan University, said: “I hope that Mr Deng will 
continue to hold his Politburo post. 


“However, I fully respect his desire to contribute to the 
rejuvenation of the party.” 


It is understood that at the Beidaihe discussions in July, 
Mr Deng, expressing his wish to step down from the 
Politburo, said that to remain in the Standing Commit- 
tee would be the greatest failure of his life. 


But several Chinese sources, in calculated leaks to dip- 
lomats stationed in the capital, said it had been agreed 
that Mr Deng should stay on in the Standing Committee. 
One senior source went so far as to suggest that at the 
seventh plenary session last Friday, Mr Deng Agreed to 
remain in the Standing Committee. 


Western diplomats say both reformists and older, more 
conservative figures may have their own reasons for 
hoping to delay Mr Deng’s retirement from the key post. 


Hong Kong Paper on Zhao Position 
HK300349 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Oct 87 pl 


[From Terry Cheng in Beijing] 


[Text] The Acting General Secretary of the Chinese 
Communist Party, Mr Zhao Ziyang, has now decided to 
take up the party leadership and quit the premiership, 
State Councillor, Mr Gu Mu, said yesterday. 


Sources said it had been agreed that Mr Zhao’s successor 
would be the current vice-premier, Mr Li Peng, who is 
expected to join the Standing Committee of the Politburo. 


Mr Gu made the disclosure as speculation continued 
over the leadership changes that would be announced at 
the end of the current 13th National Party Congress. 


Diplomatic sources who kept a very close watch on the 
developments said that in the latest top-level bargaining, 
it had been agreed that Mr Zhao would also take up an 
additional post as a vice-chairman of the party’s Central 
Military Affairs Commission. 


This, the diplomats said, would pave the way for Mr 
Zhao to succeed Mr Deng Xiaoping as head of the 
Military Commission, a move seen as a victory for both 
Mr Deng and Mr Zhao. The two appeared to have finally 
persuaded the army and other sectors to accept the 
arrangement, thus reviving the tradition that the party 
chief should also be head of the army. 
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The former General Secretary, Mr Hu Yaobang, had 
never succeeded in joining the Military Cmmmission. 
His failure to win win full acceptance by the army was 
considered a factor to his “downfall” early this year in 
the wake of student demonstrations. 


Last Thursday, Mr Zhao flew to Guangzhou with two 
leaders with strong military backgrounds, General Yang 
Shangkun and General Wang Zhen, at a ceremony to lay 
the ashes of Marshal Ye Jianying. His attendance, only a 
day before the 7th Plenary Session of the 12th Central 
Committee, was regarded as significant as it indicated an 
acceptance by the army as well as his own respect for the 
military. 


General Yang, now a permanent vice-chairman of the 
Military Commission, is to step down from the Military 
Commission and is expected to join the Politburo’s 
Standing Committee. He has also been tipped to become 
the country’s next president, succeeding Mr Li Xiannian. 


It is understood that membership of the Standing Com- 
mittee of the Politburo would also be expanded to seven. 
At preseni, there are only five members: Mr Zhao, Mr 
Deng, Mr Hu, Mr Chen Yun and Mr Li Xiannian. Marshal 
Ye, who died last year, was also on the committee. 


Earlier, it had been agreed that only Mr Zhao would stay 
on in the Standing Committee in the 13th Party Con- 
gress. 


The new line-up for the Standing Committee of seven 
members will most likely be: Mr Zhao; two vice-pre- 
miers, Mr Li Peng and Mr Qiao Shi; a Politburo and 
Secretariat member, Mr Hu Qili; General Yang and the 
current senior vice-premier who is tipped to become 
chairman of the National People’s Congress, Mr Wan Li. 
But there are now strong persuasions for Mr Deng to 
remain in the Standing Committee. 


It has also been learned that Mr Hu Yaobang, who resigned 
this year as the party chief, will leave the Standing Com- 
mittee but will be retained in the Politburo. 


Sources who provided this information pointed to the 
fact that Mr Zhao in this report did not mention the 
former General Secretary’s mistakes 0: his resignation. 


And the congress spokesman, Mr Zhu Muzhi, had told 
the press before the congress that the session would not 
discuss Mr Hu’s past work, because “the matter had been 
settled”’. 


Three educationalists who met the press yesterday 
praised Mr Hu for his work, saying that he had contrib- 
uted greatly to the party and country. Mr Wang Luolin, 
vice-president of Xiamen University, said: “Not assum- 
ing the position of General Secretary does not mean he 
(Mr Hu) cannot assume other duties.” 
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There was speculation that Marshal Ye’s son-in-law, Mr 
Zou Jiahua, now Minister of Ordnance Industry, would 
join the Politburo. Marshal Ye’s son, Governor Ye 
Xuanping of Guangdong, who was earlier said to join the 
party centre, would however stay behind in the southern 
province. 


Other candidates for the Politburo included the party 
secretary of Shanghai, Mr Rui Xingwen, and the party 
secretary and mayor of Tianjin, Mr Li Ruthuan. Both are 
promoted because of their performance in their respec- 
tive cities. There is now some doubt on Mr Li’s appoint- 
ment as he had told a China news agency that he would 
stay on in the port city. 


Speculation is also rife over the future of another rela- 
tively young Politburo member, Mr Ni Zhifu, who has 
been a member of the Politburo since 1977. Mr Ni, who 
is president of the All-China Federation of Trade Union, 
is under severe criticism for his leadership at a time 
when the party’s relationship with the trade unions is 
changing. 


Zhao’s Speech ‘Fully Endorsed’ 
OW300537 Tokyo KYODO in English 0533 GMT 
30 Oct 87 


[Text] Beijing, Oct. 30 KYODO—Chinese sources say 
the nearly 2,000 delegates of congress have met several 
times in plenary sessions over the past five days apart 
from panel meetings to discuss a keynote policy speech 
Zhao delivered on the opening day Sunday. 


In extensive reports on these group meetings, the Chi- 
nese official media have said the delegates have fully 
endorsed Zhao’s speech, which calls for comprehensive 
reform of China’s political and economic system. 


Zhao, 68, is expected to be formally named as party 
general secretary at a plenary session of the new party 
Central Committee on Monday. 


Contrary to earlier speculation, Zhao will remain in his 
job as premier until next march when the National 
People’s Congress, China’s parliament, appoints a new 
government head. 


Reliable Chinese sources have said the premiership will 
go to Li Peng, 59, a Soviet trained engineer who is said to 
be favored by both reformist and conservative camps of 
the party. 


Li, currently a vice premier and Politburo member, is 
expected to be named to the Politburo Standing Com- 
mittee along with three other new faces: Yao Yilin, 70, 
Qiao Shi, 63, and Hu Qili, 58. 


Chen Yun, whose health is frail, is expected to be named 
as chairman of the party Central Advisory Commission, 
a position now occupied by Deng. 
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While quiting the Politburo, Deng is expected to remain 
as chairman of the powerful party Military Commission, 
which controls China’s Armed Forces. 


Hong Kong Paper Views Report 
HK300821 Hong Kong TA KUNG PAO in English 29 
Oct-4 Nov 87 p 2 


[From “The Past Week Column: Zhao’s Report”) 


[Text] We have gone to some length in relating Guan 
[Guangmei]’s success and the debate it sparked off to 
show that this remarkable saleslady from Benxi had well 
earned her place at the 13th Party Congress if one 
considers the import of Zhao Ziyang’s detailed exposi- 
tion of the concept of the rudimentary phase of socialism 
contained in his keynote speech at the congress. We see 
a shadow of reform-minded Chinese communists like 
Guan also in the part of the 34,000-character speech 
dealing with half a dozen of well thought out measures 
designed to push the ongoing economic structural reform 
forward both in depth and dimension. 


When all is said and done, it should be c!car from Zhao’s 
speech more than ever before that the thing that made 
the difference between the China of today and the 
disillusioned and confused country »n the brink of 
economic collapse 9 years ago was the crucial switch of 
the national priority from class struggle to socialist 
construction. But surely China’s impressive economic 
growth since 1979 also owes much to the new lease of life 
given to commodity production and the feverish foster- 
ing of the country’s fledgling commodity economy. Con- 
sequently, an additional bonus of the past nine years has 
been recognition of the marketplace as a prime mover 
and certainly often a much better regulator of economic 
activities than say, bureaucratic command or rigid cen- 
tral planning. 


While this is not to say that China intends to write off 
central planning, it is noteworthy that mandatory plan- 
ning was significantly downplayed. ‘To run enterprises 
directly by means of mandatory planning is not suitable 
to the development of a commodity economy,’ Zhao 
declared. Therefore, ‘its scope should be narrowed’. 


Not only mandatory planning, nor should a series of 
longstanding practices such as the unified purchase and 
sale of staple commodities solely by government age- 
nices and the system of free government allocation and 
subsidies in distribution be considered either as perma- 
nent or inherent insignias of socialism. Some of them, 
Zhao pointed out, were introduced during the revolu- 
tionary wars, even before there was a socialist system in 
China. As conditions have changed so much today, they 
became nothing but obstacles to efforts to expand the 
forces of production. 
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The over-riding importance attached to developing pro- 
ductive forces by economic means was generated by a 
realistic recognition of the chronic shortage of supplies 
in the socialist system. 


For more than 20 years, China had sought to solve this 
problem by launching mass campaigns as during the 
‘Great Leap Forward’ in the late 50s which proved to be 
only wishful thinking. Yet more disastrous was the hope 
to build a ‘pure’ socialism by enforcing the oppressive 
‘Leftist’ theory of ‘taking class struggle as the key link’. 


Economically speaking, it was this grave mistake that led 
to China’s rigid and uniform economic structure and its 
paralled political system of excessive centralization of 
powers. 


Fortunately, it is amply clear { om Zhao’s report that any 
talk about boosting the productive force under these 
circumstances would be a waste of time. 


The dramatic growth of non-public sectors of the Chi- 
nese economy should pose no fear, as Zhao sees it. The 
only problem in this respect is that there is not enough of 
them to supplement the deficiencies of the public sector. 


But Zhao also predicts that the private sector in China 
will be greatly influenced by the public sector, and as it 
plays a useful role in ‘enlivening’ the market-place, it is 
entitled to protection by law and relevant policy guide- 
lines. 


As for personal income in the rudimentary stage of 
socialism, other allowances should also be made apart 
from the socialist principle of to each according to his 
work. These should include interests from debentures, 
bonus from stocks and shares, compensation for risks, 
and even earnings from hiring a limited number of 


employees. 


In short, anything within the range set by law should be 
permissible. It should not be surprising from even this 
cursory glance of Zhao’s scenario for the rudimentary 
stage of socialism that Guan was accorded the honour to 
attend the landmark party congress. 


Foreign Press Reaction to Report 
OW301709 Beijing XINHUA in English 1617 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—The theory on 
China being at the primary stage of socialism, put 
forward by Acting Chinese Communist Party (CPC) 
General Secretary Zhao Ziyang in his Work Report 
delivered at the opening session of the 13th Congress of 
CPC Sunday, has drawn wide attention from the inter- 
national media. 
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Many foreign news agencies and newspapers said in 
editorials that the theory is a breakthrough in China’s 
theory and practice of socialism and is thus of great 
significance. 


They said Zhao’s exposition of the theory constitutes the 
kernel of the work report. 


The Hungarian Communist Party newspaper Nepsza- 
badsag said in an editorial Tuesday that the theory will 
guide CPC members to distinguishing clearly between 
the right and wrong and to convincing those who have 
reservations about the present policies of reform and 
Opening to the outside world. 


The theory lays the theoretical foundation for China’s 
ambitious program of building socialism with Chinese 


The yugoslav official news agency Tanjug said Zhao’s 
Report is the first party document which comprehen- 
sively reviews and explains the series of new methods 
that China is using in building socialism. 


The report is a breakthrough in China’s theory and 
practice of socialism, it added. “Patriot,” an English 
newspaper in India, said the theory is an important new 
subject in the research of Marxism and will not be 
neglected by scholars who study Marxism. 


Bulgaria’s official news agency BTA, in a report Tuesday, 
stressed that the theory is a conclusion that the Chinese 
Communist Party made after summing up the experi- 
ences of the international communist movement and 
lessons drawn from the socialist construction China has 
been undertaking in the past 30 years or more. 


Foreign news agencies and press hold that the theory on 
the primary stage of socialism accords with China’s 
reality and conforms to the spirit of seeking truth from 
facts and that it provides the theoretical basis for China’s 
current reform and most explicitly expresses the basic 
ideas about China’s future reform. 


Austria’s “Die Presse’’ pointed out in a commentary that 
to carry out a thorough reform in a big country like 
China, a new guide is urgently needed and the theory on 
China being at the primary stage of socialism in Zhao 
Ziyang’s report provides the theoretical basis for and 
ideological exposition of the reform. 


In an article Wednesday, entitled ‘Socialist Break- 
through — China’s Primary-Stage Theory.” Japan's 
Kyodo News Agency said Zhao’s statement on the pri- 
mary stage of socialism is convincing and points out the 
direction along which socialism with Chinese character- 
istics should be built. It “will definitely deepen and 
speed up the reform and the opening to the outside 
world.” 
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A commentary of the Japanese newspaper ‘Sekai Nippo”’ 
said it is “epoch-making” in the socialist history of 
China to put forward the theory on the primary stage of 
socialism, which will “serve in the future as a theoretical 
weapon for surmounting obstacles and smoothly carry- 
ing Out policies of reform and opening to the outside 
world.” 


A commentary of Japan’s ‘‘Asahi Shimbun” held that the 
theory on the primary stage of socialism not only pro- 
vides the theoretical basis for the policy of opening to the 
outside world, but also is welcome to our country as 
China will pursue the open-door policy as its long-term 
strategy in national construction in the light of its actual 
conditions.“ 


A Reuters dispatch from Beijing Thursday quoted West- 
ern diplomats here as saying the greatest success of Zhao 
Ziyang’s report is that it has resolved the theoretical 
problem for further retorms in China. 


Students Greet Congress 
OW301239 Beijing XINHUA in English 1056 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—Chinese college 
students have expressed their wish to help build a 
prosperous motherland under the leadership of the Com- 
munist Party in their congratulatory cables to the 13th 
National Party Congress. 


The student body of the graduate school of Shanghai 
Jiaotong University said in a cable: “It is the Communist 
Party that has led China onto a path of all-round reform: 
The oriental lion is waken up, ready for takeoff. It is the 
people who have nurtured us and given us the vpportu- 
nity to study. Knowledge has widened our horizon, and 
social investigation has deepened our understanding of 
China’s actual conditions. Our historical responsibility is 
calling us to plunge into the reform and accept interna- 
tional challenge. 


It continued: “We are fully confident of the success of 
the reform and the future of the motherland. We have 
complete faith in the Communist Party Central 
Committee.” 


A cable from Liaoning University said: “We congratu- 
late the big achievements scored under the guidance of 
the four cardinal principles (of adhering to the socialist 
road, people’s democratic dictatorship, Communist 
Party leadership and Marxism-Leninism and Mao 
Zedong Thought) and by persisting in the reform. We 
will rally round the party Central Committee and help 
build a modernized motherland.” 
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Some students from the East China Teachers University 
in their cable expressed the hope that the congress will 
enhance Marxist theoretical research and the role of the 
intellectuals, promote academic contacts between Chi- 
nese and foreign social scicntists, and strengthen aca- 
demic exchanges. 


The 2,000 students of Beijing Agricultural University 
cabled: “The nation is calling and we shoulder a heavy 
responsibility. We are seeking knowledge today, and we 
will give all we have to the development of agriculture 
tomorrow—this is our answer to the nation’s call.” 


The students of the Shanghai School of the Correspon- 
dence College of Textile Industry and Politics promised 
to study hard, help promote the reform and build China 
into a modern socialist state under the leadership of the 
Communist Party. 


The Tibetan students at the Jiangsu Education College 
also congratulated the congress, and expressed their wish 
to help safeguard the unity and unification of the moth- 
erland against all splitting activities. 


Students Say Protests Effective 
HK301200 Hong Kong AFP in English 1155 GMT 
30 Oct 87 


[By Nina McPherson] 


[Text] Beijing, Oct 30 (AFP)—Chinese uniersity stu- 
dents here say their demonstrations for democracy last 
December and January have borne fruit, leading to last 
Sunday’s important speech by Premier Zhao Ziyang 
calling for nationwide political reform. 


“Our ideas were abstract and we wanted things too 
quickly, but the student movement had a definite effect 
on the whole society,” reflected Xiaowang, a 19-year old 
law student at Beijing University. 


“No one can deny it, students moved things forward,” 
added one of her classmates. “The demonstrations were 
like a prick to the conscience of our leaders,” he said, 
adding he could “see the results” in Mr. Zhao’s speech to 
the Chinese Communist Party’s | 3th congress. 


Conscious of their influence in a largely uneducated 
society, thousands of students at Beijing’s elite universi- 
ties joined boisterous street demonstrations for freedom 
and democracy that spread to more than 20 cities. 


Chinese students still defend the importance of their 
“*message”’, calling it “essential feedback to the leader- 
ship”. 


‘At least Premier Zhao’s speech shows that our leaders 
have realised the urgency of the need for the system to 
change. In that way, our demonstrations were success- 
ful,” said a 25-year old chemistry graduate student. 
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But several students said they are “pessimistic” about 
the vagueness of Mr. Zhao’s blueprint for political 
reform, which outlines an ambitious plan for separating 
the powers of the party and the government. 


“There are so many obstacles: party privilege, a huge 
bureaucracy, the feudal mentality of our cadres, the low 
level of education,” lamented a 20-year old maths 
student. 


“Besides, the plan expressed by Mr. Zhao is really vague. 
It can be easily misinterpreted,” the student added, 
saying he harboured no illusions about political r:form 
in a one-party state. 


Other students said they were “surprised” and “‘encour- 
aged” by Mr. Zhao’s warning against a return to a time 
“when people were forbidden contact with ideological 
trends of different types”. 


“That was very brave,” said Zhang Haiyan of Beijing’s 
People’s University. “The fact that Mr. Zhao is in a 
position to say that shows that we have made some 
progress in the last few months.” 


Western observers said she was referring to the period of 
uncertainty in China’s leadership that followed the dem- 
onstrations and saw the launching of a conservative 
campaign against “bourgeois” Western ideas and values. 


China’s leaders have also promised that a long-awaited 
rejuvenation of the party ranks will bring an acceleration 
of political and economic reform. 


But, perhaps surprisingly, many Chinese students said 
they did not believe that a more youthful leadership 
would necessarily guarantee change. 


“In China, youth is not necessarily powerful, nor is it the 
key to a more reformist leadership,” said one Ph.D 
student, who like many students, claimed tiat “pres- 
sures” within the party would continue to work against 


young people. 


Several students expressed the fear that Mr. Zhao’s plan 
for political reform would be blocked at the local level by 
uneducated party officials hostile to reforms that 
threaten their power. 


“The sky is high and the emperor is far,” said one 
undergraduate, using a well-known proverb to express 
his cynicism about the future of China’s reforms. 


More Non-Communists’ Comments 
OW290759 Beijing XINHUA Domestic Service 
in Chinese 1447 GMT 26 Oct 87 


{Excerpts} Beijing, 26 Oct (XINHUA)—The central 
committees of all democratic parties and the All-China 
Federation of Industry and Commerce have sent letters 
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or cables to the CPC Central Committee over the past 
few days to warmly congratulate it on the opening of the 
13th National Congress of the Communist Party of 
China. 


In its congratulatory letter, the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang 
said: “We have shared weal and woe with you and 
undergone severe tests over the past four decades, no 
matter how our country developed, smoothly or with 
setbacks. Thanks to the CPC’s kind attention and assis- 
tance, the Revolutionary Committee of the Chinese 
Kuomintang is able to develop into a new political party 
today tc serve socialism. Our experience accumulated in 
the past 40 years can be boiled down to one point: Only 
scientific socialism can save China.” [passage omitted] 


The letter said: [t is our historical responsibility to 
reunify the motherland and develop the Chinese nation. 
We, the Revolutionary Committee of the Chinese Kuo- 
mintang will continue using our own historical relation- 
ship and social connections to extensively unite with all 
patriotic personages at home and abroad and make 
friendly contacts with them so as to con’-'bute te the 
great cause of the reunification of the motherland. [pas- 
sage omitted] 


The congratulatory message of the Central Committee of 
the China Democratic League said: Currently, under the 
CPC’s leadership, people of all nationalities uphold the 
four cardinal principles and persist in conducting reform 
and opening to the outside world. China’s socialist 
modernization has entered a new historical period. With 
full confidence, the people across the country expect to 
quicken the pace of developing the Chinese nation 


through this party congress. [passage omitted] 


The Central Committee of the China Democratic 
National Construction Association said in its letter that 
the 13th National Congress of the CPC is another meet- 
ing of important significance in the CPC’s history, a 
meeting the people throughout the country pay deep 
attention to and pin great hopes on. The letter said: The 
CPC’s basic line with the economic development as the 
ceniral task, and with conducting reform and opening to 
the outside worid as the general policy while upholding 
the four cardinal principles, is entirely correct. It is 
another important development of Marxism in China 
and is the only way for the initial stage of socialism in 
China. [passage omitted] 


The letter of the Central Committee of the Chinese 
Peasants’ and Workers’ Democratic Party said: After 
summing up experience acquired in the past 9 years, the 
13th National Congress of the CPC will completely 
succeed in formulating the line and specific and general 
policies which conform to our national conditions so as 
to speed up reform and in electing comrades in central 
leading organs who are younger in average age. [passage 
omitted] 
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The letter of the Central Committee of China Associa- 
tion for Promoting Democracy said: The opening of the 
13th CPC National Congress is of great historical signif- 
icance and profound influence to the Chinese people’s 
building a modern socialist state. We firmly believe that 
after this party congress, our economic structural reform 
will be further strengthened, our political structural 
reform will start step by step, the CPC will grow more 
and more prosperous, our country will flourish and 
thrive day by day, and our society will become more 
stable and united. [passage omitted] 


The letter of the Central Committee of China Zhi Gong 
Dang said: The opening of the 13th CPC National 
Congress is a great happy event in China’s political life 
long yearned for by the people across the country. We 
firm’y believe that the 13th Party Congress will decide 
the important line and specific and general policies 
concerning reform, greatly quicken the pace of China’s 
reforming and opening to the outside world, and become 
a new milestone since the 3d Plenary Session of the llth 
CPC Central Committee. [passage omitted] 


The Jiusan Society Central Committee said in its letter 
that the 13th Party Congress would be a grand meeting of 
profound influence and a historical milestone of impor- 
tant significance. The letter said: History of more than 
half a century fully proves that the CPC has been the 
force at the core which has exercised leadership over 
China’s revolution and construction. Today, the party is 
leading the people throughout the country to steadfastly 
Carry out the great task of making reform and opening to 
the outside world. This further proves the party’s lead- 
ership is the fundamental guarantee for the Chinese 


people’s glorious future. [passage omitted] 


In its congratulatory letter, the Taiwan Democratic Self- 
Government League said: The 13th National Congress of 
the CPC will inherit and develop the line implemented 
since the 3d Plenary Session of the llth CPC Central 
Committee and promote the still more vigorous devel- 
opment of China’s socialist construction. The principle 
of “one country, two systems” proposed by the CPC has 
smoothly solved the question of Hong Kong and Macao. 
We believe that under the CPC's leadership, the princi- 
ple of “one country, two systems” can certainly solve the 
question of Taiwan and that the great cause of the 
reunification of the motherland will certainly become a 
reality. [passage omitted] 


The congratulatory message of the All-China Federation 
of Industry and Commerce said: The 13th Party Congress 
will sum up the practical experience acquired in the past 
9 years and reaffirm the basic principle for forthcoming 
economic development, economic structural reform, and 
political structural reform. We believe the 13th Party 
Congress will certainly be a meeting to speed up reform 
and opening to the outside world and become a new 
milestone after the 3d Plenary Session of the Iilth CPC 
Central Committee. [passage omitted] 
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Controversial Leasee at Congress 
OW'291141 Beijing XINHUA in English 0711 GMT 
28 Oct 87 


[Text] Beijing, October 28 (XINHUA)—Guan Guang- 
mei was such a controversial figure that her issue 
sparked a nationwide debate and a national newspaper 
“Economic Daily” once carried 78 articles in a 20-day 
series On the debate. 


“People argued whether my leasing of eight state and 
collective shops is socialist or capitalist,” said 37-year- 
old Guan, who is attending the current 13th Party 
Congress as a delegate from her native Benxi City, 
Liaoning Province. 


To lease the shops, Guan signed contracts with the city 
commercial bureau and used her family property as a 
pledge. 


‘All these shops had been losing money when I took over 
them,” Guan said,“ but now they are all making profits.” 


According to Guan, now general manager of the city’s 
Dongming Commercial Corporation, her business 
makes one third of the sales volume and half the profits 
of the city’s total in the line of non-staple foodstuffs. Her 
way of management put emphasis on developing the 
initiative of the whole staff supported by strict regula- 
tions on responsibilities and awards. 


** That I’m here to attend the party congress indicates 
that my endeavor is acknowledged by party members 
who voted me and my business is backed by the party 
Central Committee,”’[as received] said Guan, a relatively 
new member who joined the party in 1983. 


Guan strongly defied any charge on her business being 
“capitalist”. Based on the contracts, Guan now has an 
income 20 times that of her employees. 


“The nature of an enterprise depends principally on 
Ownership, and not on how much money the manager 
earns. Now the corporation continues to be owned by the 
public and | just function as a leasee to manage it on 
behalf of the staff,’ Guan said. 


“Managerial methods are created out of human wisdom 
as a whole. Classifying a particular science or technology 
as ‘capitalist’ or ‘socialist’ is as absurd as someone asks 
you whether the shoes you wear are capitalist or social- 
ist,” Guan said. 


“The ultimate purpose of my small leased business is to 
increase productivity and improve efficiency. This is not 
weakening party leadership,” Guan said. 


“Instead, we've won strong support from the staff. An 
increasing number of people in my corporation have 
expressed their wish to join the party.” 
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A theoretician once charged,” If the eight shops are 
leasable to Guan, what about the commercial bureau?” 


“Why not for the bureau?” was Guan’s reply.” If I'm 
allowed to run the commercial bureau, I'm sure I can do 
the job well. 


‘I think people should be allowed to compete to show 
who could give a better performance on the job. Only in 
this way can we bring about a better quality of work in 
Our structural reform.” 


Guan Guangmei meets both criticism and appraisal. The 
debate and wide coverage on her by the media has made 
her quite popular at home.” I enjoy an. appreciate such 
publicity which has largely contributed to the election of 
me to the congress and demonstrated that people stand 
for the reform and concerned themselves with the 
country’s future,” she said. 


Asked about her comment on Zhao Ziyang’s report at 
the congress, Guan said, “On the whole, the report is 
good but I wish the report could mention more about the 
particular and concrete methods that would be taken to 
combat corruption and all the obstacles to the retorm.” 


Asked about her plan for the future, she smiled: “This is 
a difficult question to answer.” But she agreed that she 
has already overcome her most difficult time. 


Her husband, a technician in the Benxi iron-steel com- 
plex who was not willing to see her involved in a 
controversy noised at home and abroad, once tried to 
persuade her to retreat from the battle but only to be 
declined by his wife. 


“| want to prove what I can accomplish. And it is sad 
that one spends a whole life without achieving some- 
thing,” Guan said. “For years, I felt | could have done 
something but I was always frustrated and underesti- 
mated as a small potato. It is the reform that makes me 
myself. | am confident and happy to meet new challeng- 
es.” 


Hu Qiaomu Views Report 
OW 300355 Beijing XINHUA Domestic Service 
in Chinese 1332 GMT 29 Oct 87 


[Text] Beijing, 29 Oct (XINHUA)—At a group discus- 
sion on Zhao Ziyang’s report, Hu Qiaomu, member of 
the Shanghai delegation to the 13th Party Congress, 
expressed his opinions on maintaining a general balance 
between society's total demand and toial supply. 


Hu Qiaomu said: We must carry out reforms and do so 
in a planned way, step-by-step. At the same time, we 
must maintain political and economic stability. Eco- 
nomic development and deepening reform require a 
stable economic situation. In his report, Comrade Zhao 
Ziyang regarded maintaining a general balance between 
the society’s total demand and total supply as a strategic 
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issue in economic development because it certainly is 
not an easy job. The report points out: In economic 
work, there is still a tendency toward being Overanxious 
for quick results. The problem of society’s total demand 
Outstripping its total supply basically has not been alle- 
viated. This problem can be solved only in the course of 
Carrying Out reforms and opening to the outside world. 
This problem must not be overlooked, otherwise it will 
hamper the smooth development of reform and opening 
to the outside world. We began implementing the polli- 
cies of reform and opening to the outside world at a time 
when our national economy had already been developing 
in an unbalanced manner for a long time. If we say that 
the economic readjustment in 1979 was made because of 
the influence of the situation before the 3d Plenary 
Sess'nn of the party’s 11th Central Committee, then the 
econu. 1ic readjustment in 1985 and at present has been 
made in the course of reform and opening to the outside 
world. This situation has recurred in our country as well 
as in East European countries where economic reform 
has been carried out. People in various trades, enterpris- 
es, localities, and all walks of life want to carry out more 
construction and get rich earlier. So they are all overanx- 
ious for quick results and go in for large-scale construc- 
tion. This has caused the outstanding phenomenon of 
society’s total demand outstripping its total supply. It 
has resulted in prices rising too fast since the beginning 
of this year. Our economy is a planned commodity 
economy. This means that we should develop a com- 
modity economy in a planned way—that is, with the 
state controlling the economy as a whole. This congress 
calls on the whole party and the people across the 
country to pay attention to this problem and work 
together to solve it. This is what the report means when 
it says “‘we should conscientiously and in a timely 
manner solve the problem of imbalances in economic 
life. Small-scale readjustments should be made regularly 
in order to avoid large-scale readjustments later.” 


Song Jian, Others at Discussion 
OW301335 Beijing XINHUA Domestic Service 
in Chinese 29 Oct 87 


[By reporter Zheng Qingdong] 


[Excerpts] Beijing, 29 Oct (XINHUA)—In the past few 
days, the Qinghai Province delegates attending the | 3th 
CPC National Congress have been holding animated 
discussions about Comrade Zhao Ziyang’s report. They 
are all of the opinion that the report, which is very clear 
in theory, in thinking, and in the points raised, is a 
document of mature Marxism and a guiding principle 
for our actions. They are in complete agreement with, 
and resolutely support, the report and will continue to 
Study it in earnest and seriously implement it compre- 
hensively. [passage omitted] 


At a panel discussion, Yin Kesheng, member of the CPC 
Central Committee and secretary of the Qinghai Provin- 
cial CPC Committee, said Comrade Zhao Ziyang’s 
report is based on the theory of the initial stage of 
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socialism and it is on the basis of this theory that the 
party’s basic line is decided, the economic development 
strategy is adopted, and the tasks and policies concerning 
reform of the economic system and of the political 
system are presented. This is in complete accord with 
China’s situation, and represents a great ideological 
pioncering undertaking and a development of, and con- 
tribution to, Marxism by our party. 


Delegate Song Ruixiang, deputy secretary of the Qinghai 
Provincial CPC Committee and governor of Qinghai, 
said that looking back to the road we have traversed in 
the past 38 years since the founding of New China, we 
can see that the root cause of our repeatedly committing 
the mistake of becoming overanxious for results and 
purity in economic construction was in our failure to 
have a clear and correct idea about what stage of 
socialism China had reached. [passage omitted] | am 
convinced that, as long as we adhere to the party’s theory 
of the initial stage of socialism we shall be better able to 
implement the line laid down since the 3d Plenary 
Session of the 11th CPC Central Committee, and con- 
stantly carry forward China’s cause of socialism to 
victory. 


The topic of reform has always been the focus of concern 
among the delegates. Song Jian, member of the CPC 
Central Committee and minister in charge of the State 
Science and Technology Commission, said it is very 
important that Comrade Zhao Ziyang has raised the 
point of deepening the reform in his report. Reform is 
the fundamental guarantee in realizing the great reinvi- 
goration of the Chinese nation. In the past 9 years, 
reform has brought about a tremendous change in Qing- 
hai. Per capita income of the peasants and herdsmen has 
increased from between several tens of yuan and 100 
yuan in 1978, to 369 yuan. Now, the peasants and 
herdsmen have gradually solved the problem of having 
enough to feed and cloth themselves. Many peasants 
have even begun to become prosperous. Practice shows 
the policy of reform is a correct one. The current 
congress is not only making further proposals on reform 
of the economic structure. It is also elevating reforms to 
a new height by putting forward a comprehensive expo- 
sition about reforming the political structure. This is a 
great pioneering undertaking and marks the beginning of 
a real take off by China. [passage omitted] 


He Dongchang on Education Policy 
OW 291012 Beijing XINHUA in English 0931 GMT 
29 OCT 87 


[Text] Beijing, October 29 (XINHUA)—A Chinese edu- 
cation policy maker said here today that people should 
change their traditional ideas about education, and edu- 
cational reform should be speeded up and expanded. 


He quoted acting General Secretary of the Chinese 
Communist Party Zhao Ziyang as saying that China 
should “give first priority to the expansion of scientific, 
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technological, and educational undertakings, so as to 
push forward economic development through advances 
in science and technology, and improved quality of the 
workforce.” 


He Dongchang, vice-minister of the State Education 
Commission and also a delegate to the ongoing party 
congress, told Xinhua that Zhao’s statement in his work 
report to the congress is “‘a tremendous encouragement 
to educationists in China” but it also has put higher 
demand on them. 


He said that training talented personnel and improving 
the quality of the workforce are key factors in revitaliz- 
ing the economy. 


The vice-minister said that in the course of China’s 
national construction, technology and some key equip- 
ment can be imported, including some specialized per- 
sonnel, but a large and skilled workforce can not be 
imported. 


“If we do not pay attention to training such a large 
workforce, we will not be able to raise productivity and 
the quality of products, let alone compete with other 
countries,” he said. 


He stressed that China’s economic development needs 
talented personnel at all levels. ‘‘But for people to realize 
the importance of training talented personnel at the 
middle and lower levels they have to change their tradi- 
tional ideas about education.” 


He criticized some areas for seeking to train too many 
high level specialists. “This is not in conformity with 
China’s economic development in the primary stage of 
socialism,” he said. 


Noting that China has made some progress in vocational 
education and adult education, he said the proportion of 
medium-level vocational technical schools has risen to 
38.4 percent while 1.8 million people are taking courses 
via the central TV university and TV colleges, and 
students in night schools and correspondence schools 
po now increased to 2.7 million from about 600,000 in 
1978. 


He said people should respect talented workers including 
talented technical personnel at the middle and lower 
levels. 


The vice-minister said the development of education in 
China is still unbalanced. Various areas including areas 
inhabited by minority nationalities should explore new 
ways and take concrete measures to improve education. 
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Du Runsheng on Rural Reform 
OW 301229 Beijing XINHUA in English 1037 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—A Chinese 
leader in charge of rural development said today, it is 
necessary to develop service Organizations at all levels to 
intensify rural reform under the current land-contract 
system. 


Du Runsheng, director of China’s Rural Development 
Research Center and delegate to the 13th Party Con- 
gress, said, “In some places where conditions allow, 
economic measures should be introduced to concentrate 
the arable land in the hands of competent farmers and 
properly expand the scope of the farms. Township-run 
enterprises should also be improv: J.” 


‘Land is the principal issue in China’s rural areas,” Du 
said, ‘and the output-related family contracting system 
should be practiced over a long period of time.” 


“However,” he said, “if the situation in which a rural 
household only farms a small plot of land persists, farm 
production will decline since farmers on small plots tend 
to lose interest in expanding production because of low 
grain price.” 


“It is dangerous to ignore land utility in China where 
arable land is so limited,” he said. 


To settle the problem, Du said, it is necessary to raise 
grain price and increase agricultural investment and on 
the other hand set up more cooperative service organi- 
zations and properly expand the scope of farms. 


Since the third plenum of the party’s |1th Central 
Committee in 1978, China has practiced rural reform 
characterized by the output-related household responsi- 
bility system, which has greatly fired the initiative of 
farmers who are now enjoying greater independence in 
running their farms and gaining more for more work 
done, Du said. 


‘** The implementation of the principle of more gain for 
more work done has inspired farmers to seek better 
economic results,” Du said, “and as a result, a large 
quantity of the rural labor force has shifted from low- 
income sectors to industries with a higher income. So we 
have to properly readjust the relationships between grain 
production and the production of other commodities. 


Du said, cooperative service organizations should be 
established in townships and villages to offer services to 
farm households and more opportunities should be pro- 
vided to shift a large percentage of rural labor force away 
from the land. | 
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In better developed areas such as the suburbs of large 
cities where rural enterprises have already absorbed 
many laborers, it is possible to properly concentrate 
arable land for large-scale production, he noted. 


The existing problem is the low purchase price of grain 
which has checked farmers’ enthusiasm, and the low 
market price of grain which has also stimulated excessive 
consumption,” Du said. “But price reforms for agricul- 
tural products should be experimented with in some 
areas in a systematic and cautious way.” 


“Rural enterprises should further improve and perfect 
the existing contract system,” Du went on, “and some 
localities, where conditions allow, can use a share-hold- 
ing system to attract investment from state-run and 
collective enterprises and individual farmers but this 
System does not mean each farmer should hold equal 
amount of shares.” 


At the same time, Du said, rural enterprises should be 
allowed to grow into corporations through mergers and 
elimination to get rid of limitations in existing small- 
scale family and local undertakings. 


Du also said, “The present-day rural cooperative econ- 
omy has already grown beyond the previous monoto- 
nous pattern in which a larger and higher degree of 
public ownership is blindly pursued.” 


The previous system of the people’s commune has been 
transformed into the current one in which both collec- 
tive and individual productions exist. Great changes 
have also taken place in management, structure of own- 
ership and distribution in other cooperative sectors of 
the economy. 


“We should allow individuals to choose and run their 
Own economic organizations to enable the people to 
participate in improving the socialist system,” Du said. 


Beijing Delegate on Education 
OW280615 Beijing XINHUA in English 0747 GMT 
27 Oct 87 


[Text] Beijing October 27 (XINHUA)—The develop- 
ment of higher education should be in keeping with the 
reform of economic and political structures, so that 
better qualified personnel are trained to serve modern- 
ization construction. 


This is the view of Wang Xuezhen, delegate to the 
ongoing National Congress of the Chinese Communist 
Party and secretary of the party committee of Beijing 
University. 


He said at congress panel discussions today that China's 
universities and colleges used to be under unified man- 
agement and graduates were appointed by the state to 
different units according to a unified plan, which did not 
always meet the needs of the actual situation. 
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However, he said, with the economic structures under 
reform and enterprises operated under a contracted 
responsibility system, college graduates may be refused if 
they do not fit in the job well. He disclosed that this year 
some of the graduates from his university were rejected 
by enterprises. ““We are coming to feel this crisis, and we 
should lose no time in promoting the educational 
reform,” he added. 


Beijing University, which ranks first in academic quality 
in a recent national research, has already done much to 
meet needs of modernisation for useful personnel. It has 
added specialties of economic law, international law, 
economics, international economics, and economic 
management. It has also enlarged the enrollment for 
those faculties which fit social requirement. 


He said that his school has decided to institute a new 
specialty of administrative science, as acting General 
Secretary Zhao Ziyang said in his work report to the 
party congress that China is to start a public servants 
system. 


A student of law at Beijing University before China’s 
liberation and later on its student council leader and 
vice-president, Wang said: “To accomplish the heavy 
tasks imposed by the reforms on institutions of higher 
learning, the teachers and students should be taught to 
cherish the situation of stability and unity. They should 
be prepared to overcome difficulties in the country’s 
advance for progress.” 


As far as his university is concerned, it will be able to 
meet its duty as it has a strong and united leading group, 
he said. 


Guangdong Secretary Lauds Report 
OW291137 Beijing XINHUA in English 0149 GMT 
28 Oct 87 


[Text] Beijing, October 28 (XINHUA)—The theory on 
China being at the primary stage of socialism will help 
stabilize policies and put people’s minds at ease so that 
china can keep its momentum of opening until at least 
mid-2Ist century. 


This view was expressed by Lin Ruo, a delegate from 
coastal Guangdong Province to the current 13th 
National Congress of the Communist Party of China, in 
an interview with Xinhua after he heard the work report 
delivered by acting CPC General Secretary Zhao Ziyang. 


Lin, 62, is secretary of the CPC Committee of Guang- 
dong Province. His province boasts 70 percent of the 
Sino-foreign joint venture enterprises on the mainland 
and ranks first among chinese mainland provinces in 
terms of export volume. 
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Quoting from Zhao’s report, Lin said that it will be at 
least 100 years from the 1950s, when the socialist trans- 
formation of private ownership of the means of produc- 
tion was basically completed, to the time when socialist 
modernization will have been in the main accomplished, 
and all these years belong to the primary stage of 
socialism. 


Lin said that at such a stage, China doubtlessly has to 
persist in Opening to the outside world, and that stable 
and sustained implementation of such a policy will 
definitely boost the confidence of foreign businessmen in 
investing in China. That will benefit Guangdong Prov- 
ince, which is leading in foreign cooperation among 
Chinese provinces, he added. 


In 1979, China’s State Council approved Guangdong’s 
adoption of special, flexible policies on attracting foreign 
investment. There are now three special economic zones, 
two cities and areas in the province’s coastal areas open 
for foreign cooperation and investment. 


In the past eight years, Guangdong’s gross national 
product has increased from 19.5 billion yuan (5.2 billion 
U.S. dollars) to 67.3 billion yuan (18.1 billion U.S. 
dollars). At the same time, Guangdong’s export volume 
has grown from 1.4 to 4.3 billion U.S. dollars. 


Lin recalled that during the process of opening to the 
Outside world, some people worried about capitalist 
corruption. Some even doubted the correctness of the 
open policy as some problems cropped up in the process. 
Still others were afraid that the open policy might 
change. 


“Practice in the past few years has proved that it is 
correct to open the country to the outside world. Now 
that the correctness of this policy has been given a 
theoretical basis at the 13th CPC Congress, people can 
give up their doubts and worries about the open policy,” 
he added. 


In recent years Guangdong has played the role of trail 
blazer for the whole country in economic development, 
and is going to continue to play such a role in China’s 
further opening, Lin said. 


Lin, who visited the U.S. for two weeks last month, said 
that many developed capitalist countries are now read- 
justing their industrial structures and there are distur- 
bances in many parts of the world, so more and more 
foreign investors are turning their eyes to China where 
there is social stability. 


Guangdong being adjacent to Hong Kong and native to 
many overseas Chinese, has its advantages in attracting 
foreign investment and developing economic coopera- 
tion with foreign countries, Lin said. 
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The province has made fast progress in securing foreign 
business contracts, according to Lin. In some places, no 
sooner has the construction of factory buildings started 
than foreign businessmen begin to arrive for signing 
contracts. Businessmen from Southeast Asian countries 
and Taiwan who have never done business with Guang- 
dong in the past began to arrive for talks on building 
factories. 


Lin disclosed that Guangdong Province is now planning 
to expand its cooperation with foreign countries, includ- 
ing enlarging the Zhujiang River delta economic and 
technical development area, and formulate policies 
which will be even more favorable to overseas Chinese to 
make investment in Guangdong. 


Guangxi Secretary Praises Report 
OW 280547 Beijing XINHUA Domestic Service 
in Chinese 1444 GMT 27 Oct 87 


{By reporter Zheng Qingdong] 


[Excerpts] Beijing, 27 Oct (XINHUA)—Delegations 
from the Guangxi Zhuang Autonomous Region attend- 
ing the 13th CPC National Congress held group meetings 
over the last 2 days to discuss enthusiastically Comrade 
Zhao Ziyang’s report. [passage omitted] 


Chen Huiquang, secretary of the autonomous regional 
party committee, said: The theory of the initial stage of 
socialism is established in light of China’s reality on the 
basis of the fundamental principles of historical and 
dialectic materialism. My understanding is that it has 
two implications. First, our country is a socialist one, we 
must uphold the socialist road, and only socialism can 
save China. Second, we are still in the initial stage of 
socialism, because we emerged from the womb of old 
China, a semi-feudal and semi-colonial country with 
very backward productive forces. The extremely back- 
ward productive forces are quite incompatible with 
socialism. The superiority of socialism will not show, nor 
will socialism be attractive, if we do not go through a 
long process of developing the productive forces, indus- 
trializing our country, and developing modern, commu- 
nity-oriented commodity production. In the past, we 
promoted a pauper’s transition and practiced equalitar- 
ianism, because we did not adhere to this theory, nor did 
we consider China’s reality. 


Gan Ku, chairman of the autonomous regional people’s 
congress Standing Committee, said during the discus- 
sion: The theory of initial stage in Comrade Zhao 
Ziyang’s report has broken through the rigid way of 
thinking. It has comprehensively expounded the guiding 
principle for our country in the initial stage of socialism. 
As a theoretical basis for our party’s basic line in the 
initial stage of socialism, it is of far-reaching historical 
significance and immediate importance, and it is a new 
development for Marxism. It has solved many questions, 
of which we had confused understanding in the past. In 
the course of building our country in the past several 
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decades, we have made many mistakes, mainly “‘leftist.”’ 
We always wanted to skip the initial stage and thought 
that the more public ownership the better, and the faster 
we did things, the better. [passage omitted] 


Wei Chunshu, chairman of the autonomous regional 
people’s government, said: The initial stage theory is a 
result of pooling the wisdom of the whole party and 
summing up the experience and lessons of more than 3 
decades since the founding of the people’s Republic. 
Comrade xiaoping plays an important role in expound- 
ing theoretical questions about the initial stage of social- 
ism in China. The theory is an important contribution to 
the treasure house of Marxist theories because it inte- 
grates Marxism with China’s socialist construction. With 
this theory as a guide, we are full of confidence in reform 
and opening to the outside world in the days to come. 
[passage omitted] 


Heilongjiang’s Sun Comments 
SK300534 Harbin Heilongjiang Provincial Service 
in Mandarin1000 GMT28 Oct 87 


[Excerpt] Provincial delegates to the 13th CPC National 
Congress conscientiously discussed Comrade Zhao 
Ziyang’s report at the congress. They were active in 
thinking and freely aired their own views. During dis- 
cussions, our province’s delegate Sun Weiben, secretary 
of the provincial party committee, said: In his report, 
Comrade Zhao Ziyang said that the theory that our 
country is now in an initial stage of socialism is of great 
significance in building socialism with Chinese charac- 
teristics. In the past, some of our understanding departed 
from reality. For instance, we considered that the bigger 
in size and the higher the level of socialist ownership the 
better, and that socialism should be purer. We also set 
the commodity economy against socialism. This brought 
great losses to our construction work. The present appli- 
cation of theories on the initial stage of socialism will 
help us to clarify these understandings and to further 
promote the development of the commodity economy. 


On the afternoon of 25 October, at a group discussion 
held by the Heilongjiang delegation to the 13th CPC 
National Congress, delegate Hou Jie’s speech struck a 
sympaihetic response among the delegates. He said: Our 
country’s main contradiction during the initial stage of 
socialism is the contradiction between the people's daily 
increasing material and cultural needs and the backward 
social production. The most basic and important prob- 
lem is providing food for | billion people. He said: After 
studying Comrade Zhao Ziyangs report, as a governor of 
a big agricultural province, I feel my heavy responsibility 
deeply. Our Heilongjiang should make due and greater 
contributions toward guaranteeing the food supply for | 
billion people. We hope that, while studying the issue of 
rational proportions for agricultural products, the cen- 
tral authorities will formulate policies to boost peasants’ 
long lasting enthusiasm for grain cultivation. 


NATIONAL AFFAIRS 


The province should continue to deepen various rural 
reforms in line with the demands put forward in the 
report of the 13th CPC National Congress, rationally 
readjust all urban and rural economic plans, and actively 
develop the diversified economy and township enterpris- 
es. At the same time, we should pay attention to grain 
production. It is necessary to strengthen farmland capital 
construction at various levels in line with established 
priorities and improve conditions for agricultural pro- 
duction. The province, various cities, prefectures, and 
counties, as well as peasant households, should carry out 
farmland capital construction. The province should con- 
centrate efforts on harnessing large rivers, with an 
emphasis on the Sanjiang Plain; accelerate the building 
of marketable grain producing bases centering on soy- 
bean production; and continue to increase agricultural 
input. 


The current prominent issue is that the production 
capacity and the supply of agricultural capital goods is 
very weak, the gap is big, and the contradictions between 
supply and demand are very acute. It is necessary to 
rapidly build an agriculture-oriented industrial system 
that is generally suitable for agricultural production. We 
should devote about 3 years to make the province’s 
chemical fertilizer output reach 2 million tons through 
transformation and expansion, to make the output of 
plastic film reach 30,000 tons, to basically guarantee the 
supply of complete sets of farm machinery and imple- 
ments, and strive to achieve marked improvements in 
self-sufficiency in popular agricultural and animal hus- 
bandry materials. We should also rely on technological 
progress to raise per-unit area yield and expand the scope 
of popularizing new technologies such as plastic film 
covering, cultivating and transplanting corn seedlings, 
and dry farming and spot planting of paddys; and strive 
to make the technology popularization area account for 
one-third of the total farming areas. Furthermore, we 
should strive to make one-third of the farming area yield 
one-half of the output. We should organize technical 
forces to cultivate fine strains that fit the province’s 
natural conditions, expand the wasteland reclaimation 
areas, expand the operational scale, carry out large-scale 
mechanized farming, and, in 3 years’s time or so, to raise 
the level of mechanized farming from the present 50 
percent to above 70 percent, thereby gradually achieving 
the goal of comprehensively carrying out deep plowing 
and improving soil fertility and exerting efforts to 
achieve a long-term and stable increase in agriculture. 
[passage omitted] 


Hunan Secretary Remarks 
OW290834 Beijing XINHUA Domestic Service 
in Chinese 1639 GMT 28 Oct 87 


[Excerpts] Beijing, 28 Oct (XINHUA)—The Hunan del- 
egation to the 13th Party Congress held an animated 
discussion on the reform of the political system proposed 
by Comrade Zhao Ziyang in his report to the congress. 
Delegates generally held: It is imperative to reform the 
political system. Party and government leaders should 
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stand in the forefront of reform, and the broad masses of 
Communist Party members and office cadres should 
play a leading and exemplary role. [passage omitted] 


He Xiaoming, secretary of the Yiyang Prefectural Party 
Committee and delegate to the 13th Party Congress, 
said: The reform of the economic structure cannot be 
carried out in depth without political restructuring. The 
present political system has many defects. These defects 
include excessive centralization of power, barriers exist- 
ing between different departments or regions, enterpris- 
es’ decisionmaking power withheld by departments at 
various levels, and little coordination between personnel 
and business management in the personnel system. 
These problems have become serious obstacles to eco- 
nomic restructuring, which must be removed. Liu Yang- 
chun, secretary of the Shaoyang Prefectural Party Com- 
mittee and delegate to the 1 3th Party Congress, said: It is 
not conducive to building up the party and bringing the 
role of the government into full play when the party does 
not take care of its own business and the government has 
difficulty in performing its functions. Only by separating 
the functions of the party from those of the government 
will it be possible to do away with such defects, to 
strengthen and improve party leadership, and to raise 
our work efficiency. [passage omitted] 


During the discussion, many delegates said: It is very 
important to political restructuring that party organiza- 
tions at various levels effectively carry out reforms 
themselves. Mao Zhiyong, secretary of the Hunan Pro- 
vincial Party Committee, said: In separating the func- 
tions of the party from those of the government, party 
committees must unify their understanding and play a 
leading role in this regard. We have gone a long way from 
unified leadership to the separation of the functions of 
the party from those of the government. When we first 
began to institute the system of responsibility for factory 
directors, some comrades of enterprise party committees 
felt that they “lost their status, power, and authority.” 
Some other comrades held that after changing the 
emphasis of their work, “party committees left their 
central task unattended by not grasping economic 
work.” In his report, Comrade Zhao Ziyang clearly 
pointed out that party leadership means political leader- 
ship. This has clearly defined the functions of the party 
Organization. In accordance with this requirement set by 
the party Central Committee, comrades of party com- 
mittee at various levels should change their ideas and 
thinking, improve their leadership methods, and insti- 
tute and improve specific systems that are conducive to 
separating the functions of the party from those of the 
government. [passage omitted] 


Jilin’s Gao Stresses Grain 
OW290958 Beijing XINHUA Domestic Service 
in Chinese 1523 GMT 28 Oct 87 


[Report by XINHUA reporter Huang Fengchu from an 
interview in Beijing with Gao Di, delegate to the 13th 
CPC National Congress and secretary of the Jilin Pro- 
vincial CPC Committee] 
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[Excerpts] Beijing, 28 Oct (XINHUA)—At the quarters 
of the Jilin delegation, Gao Di, delegate to the | 3th CPC 
National Congress and secretary of the Jilin Provincial 
CPC Committee, emotionally told this reporter: It is 
very important that Comrade Zhao Ziyang’s report 
emphasizes grain production as one of the basic condi- 
tions for attaining the strategic objectives set for the 
period between now and the end of this century. Then, 
he gave a brief account of Jilin’s continual efforts to 
promote agricultural production in the last few years. 
Reforms in last few years have brought about rapid 
agricultural development in Jilin Province. In particular, 
the province has made remarkable achievements in grain 
production, which exceeds 30 billion jin in a normal 
year. [passage omitted] Despite extremely bad floods in 
1986, the province still yielded 27.9 billion jin of grain. 
The province ranked first in four respects in China— 
average per capita amount of grain, more than 1,200 jin; 
commercial grain delivered and sold to the state, 13.86 
billion jin; grain supply to other parts of China, 8.6 
billion jin; and grain export, 5.8 billion jin. Of the 
exported grain, 5.6 billion jin were corn, accounting for 
56 percent of China’s corn export in 1986. It is expected 
that Jilin will produce more than 32 billion jin of grain, 
average more than 1,400 jin per capita, and deliver and 
sell 17 billion jin of commercial grain to the state this 
year. 


Shaanxi Secretary Hails Report 
HK300217 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 30 Oct 87 


[Excerpts] According to our station reporter (Li Jingfeng) 
in Beijing, from the afternoon of 25 October to 27 
October, the Shaanxi delegation to the | 3th Party Con- 
gress held serious and lively discussions on Comrade 
Zhao Ziyang’s report. The 38 members of the delegation 
unanimously held that the report made an all-round 
summation of the achievements scored since the 3d 
Plenary Session of the 11th CPC Central Committee, 
gave a profound exposition of the theory on the initial 
stage of socialism, and laid down the basic guidelines for 
China’s future economic development strategy, eco- 
nomic asnd political structural reform, and party build- 
ing. It set out the blueprint for China’s development and 
is a programmatic document for building socialism with 
Chinese characteristics. 


Delegate Zhang Boxing said: The report contains many 
Original and pioneering views and notable features. First, 
it gives original views on the theory on the initial stage of 
socialism. Second, it is imbued with the main thread of 
reform and opening up. In particular, the spirit of reform 
also permeates the question of party building. Third, it 
consistently assigns a very important position to devel- 
oping the productive forces. Fourth, it formulates the 
new tasks and basic guidelines for party building in light 
of the special features of the new period. [passage omit- 
ted] 
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Delegate Dong Jichang said: The report's exposition on 
the theory on the initial stage of socialism is of major 
practical and far reaching historical significance for 
guiding China’s future construction and reform and 
avoiding interference from left and right. If it is acknowl- 
edged that Comrade Mao Zedong’s theory on new 
democracy laid the theoretical foundation for victory in 
the new democractic revolution, then the exposition on 
the theory on the initial stage of socialism contained in 
Comrade Ziyang’s report lays the theoretical foundation 
for building socialism with Chinese characteristics. 


In his speech, Comrade Dong Jichang also proposed to 
the central authorities that Xian be made an interior 
open city. He said that Xian is the largest political, 
economic, and cultural center in the northwest, and is at 
the junction of two big economic zones—those of central 
and western China. After the completion of the railroads 
from Xian to Baotou and Ankang, it will become the 
north-south transport hub of the northwest. Xian now 
has the conditions for functioning as an interior open 
City: 


I. It has abundant tourism resources. Tourists and 
foreign businessmen have a strong attraction for the city. 


2. The city has a strong science and technology contin- 
gent. It has a good capacity for digesting advanced 
technology. 


3. It has a strong processing capability. It can undertake 
the processing of goods from elsewhere. 


4. The city has abundant energy resources and the 
Capacity to bear major econonmic development. 


5. The markets have now developed to an initial scale, 
and the city has a certain capacity in providing compre- 
hensive services. 


Hence, Comrade Dong Jichang proposed that Xian be 
allowed favored treatment policies similar to those for 
the open coastal cities, and that Xian be listed as a 
reform experimental zone, so as to promote the devel- 
opment of the city’s economy. [passage mmitted] 


The delegates pledged to seriously study the report, 
profoundly appreciate its spirit, resolutely implement it, 
and put forward specific measures for carrying out the 
tasks it proposes. 


Taiwan-Origin Group at Congress 
OW300928 Beijing XINHUA in English 0848 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—Delegates of the 
Taiwan origin to the ongoing National Congress of the 
Chinese Communist Party expressed satisfaction over 
the fact that people in Taiwan are allowed to visit their 
relatives on the mainland. 
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The three delegates urged the Taiwan authorities to take 
a step further by allowing people of Taiwan origin on the 
mainland to visit their relatives on the island. They said 
they are confident about the reunification of their moth- 
erland. 


There are eight delegates of the Taiwan origin attending 
the congress, representing almost 2,000 party members 
of the same origin who work on the mainland. Invited by 
the congress press center, the three of them met a group 
of Chinese and foreign journalists this afternoon. 


They are: Zhang Kehui from Fujian Province in East 
China, Zeng Zhonglang fron Hubei Province in central 
China, and Ke Lianmei also from Fujian, a young lady of 
Gaoshan nationality — an ethnic minority in Taiwan. 
All of them are members of the local committees of the 
Chinese People’s Political Consultative Conference. 


There were also two other delegates at the meeting with 
the press: Chen Zhili, a scientist in inorganic materials 
and party secretary of the Shanghai science and technol- 
ogy working committee, and Hao Zhenkun, a factory 
director from Sichuan Province. 


AFP on Taiwan Delegate 
HK301312 Hong Kong AFP in English 1301 GMT 
30 Oct 87 


[Text] Beijing, Oct 30 (AFP)—China has assisted 50 
mainland relatives of high-ranking nationalist officials in 
Taiwan to go to the island, a “Taiwan delegate” to the 
communist party’s current | 3th Congress said Friday. 


Zhang Kehui, a native of Taiwan living in communist 
China, told foreign and Chinese reporters only 5 of the 
50 have returned to the Chinese mainland since the 
practise started “quite a few years ago”. 


The Chinese official, who holds an influential party post 
in Fujian province, said there were no communist party 
members among those who went to Taiwan. 


Western analysts said this was the first time China had 
admitted it facilitates such journeys. 


Recently, Taiwan announced the lifting from November 
1 of a ban on visits to China for people with relatives on 
the mainland. But the ban remains for other citizens, 
including journalists and army officials. 


Mr Zhang and the three other mainland “Taiwan dele- 
gates” denied that they were unqualified to represent the 
people of Taiwan, since they had either never visited the 
island or had been separated from their families for 
decades. 
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Ke Lianmei, 28, has never been to Taiwan because of 
restrictions imposed by the Beijing government, but 
Claimed she could “understand the feelings” of the 
Taiwanese people through her father, a former national- 
ist officer. 


China maintains strict restrictions on visits to Taiwan, 
but it has recently offered to establish direct postal, trade 
and other links between the two. 


Asked to comment to China’s reaction to the emergence 
of democratic politics on the island, Mr. Zhang said that 
only after China began a “dialogue” with Taiwan could 
it consider which parties it would negotiate with. 


Although China has recently renewed its push for 
“peaceful reunification” with Taiwan, Western analysts 
say Chinese leaders are jittery about the progressive 
democratisation of the island. 


On Taiwain Strait Situation 
OW301243 Beijing XINHUA in English 1121 GMT 
30 Oct 87 


{Text} Beijing, October 30 (XINHUA)—Zhang Kehui, a 
delegate of Taiwan origin to the ongoing | 3th National 
Congress of the Chinese Communist Party, said here 
today that the situation along the Taiwan Straits on the 
whole is relaxed. 


Zhang, who is a Standing Committee member of the 
Fujian provincial party committee and vice-chairman of 
the committee of the Chinese People’s Political Consul- 
tative Conference of Fujian Province, said this at a 
meeting with the press here this afternoon. 


According to Zhang, there have been fewer and fewer 
frictions between the Kuomintang controlled Jinmen 
and Mazu Islands off Fujian and the mainland. A few 
fishermen did get too close to the islands recently while 
fishing, and some of them were wounded when the 
troops stationed there opened fire. Otherwise, the situa- 
tion there has been peaceful. 


In explaining why fishermen from Fujian went fishing in 
areas Close to the two islands, Zhang said that the work 
enthusiasm of the fishermen in his province has soared 
after the introduction of the job responsibility system 
based on contract. However, they went too close to the 
islands and made the troops stationed there nervous. 


Yunnan’s Pu Chaozhu Comments 
HK291414 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 27 Oct 87 


[Text] In his speech at a discussion meeting of delegates 
to the 13th CPC National Congress on Zhao Ziyang’s 
report, Pu Chaozhu, secretary of the Yunnan Provincial 
CPC Committee, said: Yunnan is a multinational border 
province with a productive forces level lower than other 
parts of China. How are we to quicken our pace of 
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building socialism under this situation? We have always 
failed to settle this question successfully. Due to the 
leftist influence over a very long period in the past, we 
merely attached importance to changing production rela- 
tions, and were overanxious for quick results. This 
resulted in spoiling things through excessive enthusiasm 
and running counter to our desire. The theory of the 
initial stage of socialism will surely provide new vitality 
for economic development in our border areas where 
minority nationalities live in compact communities. 


Democratic League Comments 
OW301421 Beijing XINHUA in English 1250 GMT 
30 Oct 87 


[Text]October 30 (XINHUA)—Zhao Ziyang’s report to 
the ongoing Communist Party National Congress has 
drawn favorable comments from leading members of the 
Democratic League. 


The league, one of the eight non-communist political 
parties in China, is mainly composed of people engaged 
in education and scientific research. 


In a discussion, league Chairman Fei Xiaotong, a soci- 
ologist, and other leaders agreed that the 34,000-word 
report, based on a theoretical summary of China’s his- 
torical experience over the past three decades, gives a 
comprehensive explanation of the basic line on building 
socialism with Chinese characteristics. 


Vice-Chairman Qian Jiaju, an economist, noted that the 
report, while defining the primary stage of socialism and 
calling for accelerating and deepening the economic 
reform, emphasized political reform. 


‘These are major steps taken by the Communist Party 
and beyond our expectations,” he said. 


In theory, he said, the socialist system can expand the 
productive forces. The report, in setting development of 
productivity as the main task in the primary stage of 
socialism, will give full scope to the superiority of 
socialism. 


Vice-Chairman Qian Weichang, a physicist, believed 
that the force of habit and feudal ideology are obstacles 
to the deepening of reforms and further opening. 


To do away with these negative factors, he said, people 
should deepen their understanding of the theory on the 
primary stage of socialism as well as the realities of 
China, he said. 


Other league members present agreed that in line with 
the principles included in Zhao’s report, the Democratic 
League should play a greater role in promoting China’s 
education and scientific progress. 
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Various Delegates Discuss Income 
OW300851 Beijing XINHUA in English 0818 GMT 
30 Oct 87 


{Text} Beijing, October 30 (XINHUA)—Three delegates 
to the current National Congress of the Chinese Com- 
munist Party who are getting better off through running 
shops on lease or setting up township enterprises dis- 
cussed their income before Chinese and foreign corre- 
spondents today. 


They met the press in the Great Hall of the People at a 
session arranged by the congress press center. A hot topic 
was whether they thought their political status flowed 
from their economic status. 


Guan Guangmei from Benxi who leased eight local state- 
and collectively-owned grocery shops, said that she was 
entitled to a total of 44,000 yuan (something less than 
12,000 U.S. dollars) for operating the shops under the 
leasing contract. Of this total, she spent 22,000 yuan on 
the bonuses for the shop assistants, and put aside 
another 15,000 as the “risk fund.” The remaining 7,000 
finally went to her. 


Guan said that exploitation did not exist in the shops she 
had leased. She argued that the leasing did not change 
the ownership, both in the case of the state-owned and 
the collectively-owned shops. She said emphatically that 
“ shop assistants remained the masters of their own 
affairs. 


Lo Ronggen, who heads a cooperative chick-raising 
business around Shanghai, described how he spent the 
money after setting aside enough money as the family 
budget. In a good year, his family can earn 140,000 yuan. 
He said he spent the surplus money on developing 
welfare in his own town and helping villagers set up 
businesses. 


Lu Guangiu, a peasant who runs a factory in Hangzhou, 
east China, told reporters that he earned 500,000 yuan in 
five years. After he built a new house for his family, he 
donated money for building a new school in his town. He 
bought 12,000 yuan of state treasury bonds. 


On whether their political status matches their economic 
status, Guan said their political status had nothing to do 
with how much they earned. She said her political status 
was due to her effort in expioring a new path of reform 
and thus contributing to the country and the enterprises. 


Lo Ronggen said if one could set an example for others in 
getting rich and gave help to them in doing so, one would 
enjoy a higher political status. 


Lu Guangiu said that the higher economic status would 
be accompanied by a higher political status. 
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Asked about the difference in her income and that of the 
workers, Guan Guangmei said that according to the 
leasing contract, her income may reach 12 times of a 
worker’s income, mainly a reward for successful manage- 
ment. Her income should also include a risk award, 
which she in fact has laid aside as a risk fund. She said 
her actual income is 2.5 Times that of an ordinary 
worker. “It is not high. Higher contribution should bring 
higher income,” she said. 


Guan said she has the authority to sack a worker, but she 
has not done so. She explained: “i don’t want to add a 
new burden to society. Besides, the reform has fired the 
workers’ enthusiasm, and even the most lazy ones have 
become diligent.” 


City Leaders Meet Reporters 
OW 291143 Beijing XINHUA in English 0759 GMT 
28 Oct 87 


[Text] Beijing, October 28 (XINHUA)—Leaders from 
four Chinese cities who are attending the ongoing 
National Congress of the Chinese Communist Party met 
a group of journalists here this afternoon. 


They are: Zhu Senlin, mayor of Guangzhou; Zhao Bao- 
jiang, mayor of Wuhan; Liao Bokang, secretary of 
Chongging City Party Committee; and Li Zemin, secre- 
tary of Shenyang City Party Committee. The four cities 
are among the country’s 72 cities which have introduced 
urban economic reforms on a trial basis. They began 
their reforms in 1983. 


The meeting was organized by the party congress press 
center. 


After they were introduced to the reporters, who are here 
covering the party congress, they answered questions on 
a wide range of subjects. 


The four cities have different features in economic 
reforms. Chongqing in southwest China is known for its 
measures to revitalize the city by carrying out reforms 
first in the enterprises. Guangzhou in south China 
opened its doors to the outside world earlier than other 
Cities and made remarkable progress in price reform and 
in expanding its economic relations with nearby hong 
kong and foreign countries. Shenyang in northeast China 
is one of the few cities that have introduced bankruptcy 
of enterprises, leasing, shares ownership and auction of 
enterprises on a trial basis. Wuhan in central China is 
known for its enlivened market, engaging in foreign 
experts as factory executives and restructuring its gov- 
ernment organizations. 
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Scholar Discusses Report 
HK300701 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1346 GMT 29 Oct 87 


(Report: “Yan Jiaqi Says China Has Taken an Important 
Step Forward on the Road Toward Democratic Poli- 
tics”) 


[Text] Beijing, 29 Oct (ZHONGGUO XINWEN SHE)— 
The Work Report delivered by Zhao Ziyang at the 
Opening session of the 13th Party Congress put forth the 
objective and outline of the political structural reform. 
Yan Jiaqi, a famous Chinese political science scholar, 
said that Zhao’s report shows that China has taken an 
important step forward on the road toward democratic 
politics. 


In a press interview, Yan Jiaqi said: In 1980, Deng 
Xiaoping made a speech on “reforming the system of 
party and state leadership” on behalf of the CPC central 
leadership. After 7 years of preparation, the general 
outline of the political structural reform has finally been 
worked out. This shows that the political reform and the 
building of democratic politics have become an irresist- 
ible trend in the China of today. Zhao Ziyang’s report 
expounded the general principles of the political struc- 
tural reform and the seven aspects of this reform in the 
immediate future in light of China’s reality. These pro- 
posed measures are feasible in practice. 


Yan Jiagi, 45, is now director of the Political Research 
Institute of the Chinese Academy of Social Sciences. He 
said that now that the objective and outline have been 
determined, the next pressing task will be to conduct an 
in-depth theoretical study of the political structural 
reform and carry out propaganda on this reform. Yan 
Jiaqi said that in this regard, the scholars and the mass 
media in China will shoulder an important mission. The 
political structural reform will bring about many new 
questions and new ideas, which should be studied and 
researched. Theoretical explanations should be given to 
the public, as well as to some party and government 
officials, so as to help answer questions in their minds. A 
solid theoretical foundation and the support of public 
Opinion will guarantee the smooth development of 
China’s political structural reform. 


Yan Jiaqi stressed that the next 5 to 10 years will be a 
crucial period for China’s political structural reform. He 
said: It will be a long-term process to build democratic 
politics to a higher degree than in other developed 
countries. China’s lasting political stability will be real- 
ized through the political structural reform and the 
building of democratic politics. On the other hand, the 
political structural reform also needs a stable and united 
social environment. At present, any social unrest may 
lead to the rise of ultra-“‘leftist” ideology. People must 
bear in mind the historical lesson in this regard. The 
political structural reform must be carried out step by 
step, in an orderly way, under the leadership of the CPC. 
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Veterans Look at Party History 
OW280713 BEIJING XINHUA Domestic Service 
in Chinese 0257 GMT 28 Oct 87 


[Newsletter: Use History as a Means To Learn the Rise 
and Fall of A Nation—Sidelights of the 13th CPC 
National Congress by reporters Xu Xinhua and Duan 
Mu Lai Di—XINHUA headline] 


[Excerpts] Beijing, 27 Oct (XINHUA)—History is like a 
mirror through which causes of success or failure of an 
individual and rise and fall of a nation can be learned. 


From the first party congress to the present 13th Party 
Congress, the party has traversed a 66-year historical 
route which was marked by both heartening great victo- 
ries as well as costly errors and setbacks. 


Among the 2,000 delegates and participants attending 
the opening ceremony of the 13th CPC National Con- 
gress were many party veterans who are witnesses to the 
party’s history. Hearing Comrade Zhao Ziyang’s report 
“March Along the Road of Socialism With Chinese 
Characteristics,” they were gratified by the triumphant 
progress of the party’s undertaking. However, they also 
know that the party is faced with many tasks. They look 
back at historical experience and set their sights on the 
future. [passage omitted] 


Cheng Zihua, Standing Committee member of the CPC 
Central Committee Central Advisory Committee, who 
joined the party in 1926, looked back at the party’s long 
history. [passage omitted) 


He said: The 3d Plenary Session of the | 1th CPC Central 
Committee readopted the seek-truth-from-facts ideolog- 
ical line. In just a short span of 9 years, our party has 
achieved tremendous achievements with historical sig- 
nificance which brought profound changes to China’s 
outlook. This historical experience, won at a high cost, 
should be handed down from one genezation to another. 


[passage omitted] 


Xiao Ke, who had taken part in the Northern Expedi- 
tion, the Nanchang Uprising, the Long March, the War 
of Resistance Against Japan, and the War of Liberation, 
is now the president of Military and Political University 
— the PLA’s top military academy. [passage omitted] 


He said: The party’s basic line at the initial stage of 
socialism proposed at the current party’s national con- 
gress is the outcome of party’s learning the 20-year-long 
lesson of Left errors. It is built upon the foundation of 
the practical experience of reform and opening to the 
outside world since the 3d Plenary Session of the | Ith 
CPC Central Committee. It is a Marxist line well 
adapted to China’s actual situation. It will guide us to the 
success of socialist modernization. [passage omitted] 
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Gao Yang, 70 years old, member of the CPC Central 
Committee Central Advisory Committee, has made rev- 
olution a vocation for the past 50 years. [passage omit- 
ted] 


He said: It is imperative to study the problem of party 
building in the new period. Through summing up expe- 
riences and lessons from party building in the past, we 
should decide on reform policy and adopt concrete 
measures. 


Gao Yang looked back to party’s building in war years. 
[passage omitted] 


Liberation brought fundamental changes to the party. 
Pressure from outside enemies was reduced. Some with 
impure intention joined the party, diluting the ideologi- 
cal and organizational purity of our party. 


Gao Yang proposed the following to solve this problem. 
First, strengthen ideological education among party 
members. Second, constantly purify party’s organiza- 
tion. Third, set up various effective restraint mechanism, 
putting the party under the supervision of the people. He 
said: It is a major task. We must strive to do it well. 


Bo Yibo, vice chairman of the CPC Central Committee 
Central Advisory Commission, spoke on 26 October at 
the discussion meeting of Hebei delegation. He said: The 
13th CPC National Congress is not an ordinary meeting 
whose significance may exceed the 7th CPC National 


Congress of 1945. [passage omitted] 


He said: The current party congress can be said to be a 
meeting that carries forward the past cause and ushers in 
a new era. Carrying forward the past cause means 
making a general summing-up of experience of building 
socialism since the founding of the country and handing 
down our party’s glorious tradition. Ushering in a new 
era means carrying forward the policy and line adopted 
since the 3d Plenary Session of the 11th CPC Central 
Committee. More specifically, we should continue the 
policy of reform, opening to the outside world; unify 
thinking; and be united and forge ahead so as to realize 
the goal of modernization. We should make this congress 
a united and triumphant meeting. History will prove that 
this congress will be another milestone in our party's 
history. 


Article on R Leadership 
HK301515 Beijing RENMIN RIBAO in Chinese 
28 Oct 87 p I 


[Article by reporter Zhang Pingli (1728 1627 0500): 
“Exercise Leadership in Reform, Reform Leadership— 
Sidelights on the 13th Party National Congress”) 


[Text] A ruling party that has led | billion people in 
Carrying out a successful reform for 9 years has proposed 
an important program to its members at its 13th 
National Congress today—to introduce a reform of the 
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political structure to improve the party’s leadership 
system, form, and style. This new program has strongly 
attracted more than 1,900 elected delegates representing 
more than 46 million CPC members. 


Centralized Leadership Weakens the Party in Two Ways 
[subhead] 


Introduction of a new program requires a cognitive leap. 
During a group discussion on Comrade Zhao Ziyang’s 
report, Beijing Vice Mayor Han Boping, who has long 
held leading posts in government organs at different 
levels, reviewed in retrospect a history that is familiar to 
many leading cadres because it is their personal experi- 
ence. In the initial period after the founding of the PRC, 
the party led the Chinese people in working for economic 
recovery and clearing up the mess left over from the old 
society. At that time, because much work needed to be 
done with political zeal by the masses, a highly central- 
ized leading system and form were applicable for the 
party. The overall leadership by the factory director 
system was even practiced in the northeast and several 
other places for a very short time. In the late 1950's, 
socialist construction was launched on a big scale, pre- 
senting the need for readjustment and change in the 
party’s form of leadership. However, we then placed 
one-sided stress on party committees’ leadership over 
enterprises and service units, and even took one’s atti- 
tude toward this leadership system as a criterion to judge 
whether one supported or opposed the party. Political 
campaigns launched later intensified such a “centralized 
leadership” system time and again. As a result, the party 
was weakened in two ways. 


On the one hand, our party committees at all levels 
undertook many administrative affairs. In this connec- 
tion, gigantic organizations were established to accom- 
modate a large number of full-time party committee 
cadres or even secretaries in charge of financial affairs 
and trade, cultural affairs and education, and agricul- 
ture, who were not engaged in production. As a result, 
the party had to delegate cadres to take care of different 
departments and failed to devote its energy to in-depth 
study and formulation of the party’s general political line 
and to concentrate its efforts on party building. So, the 
party’s decision-making ability regarding major issues 
was weakened. On the other hand, the gigantic structure 
of party committees at different levels and the organiza- 
tional structure formed by governments as well as enter- 
prises and service units at different levels pinned each 
other down while disputing over trifles. As a result, we 
failed to build a normal and efficient structure of gov- 
ernment organs and system of enterprises and service 
units and to establish an appropriate working order. 
While a small number of people were terribly busy, most 
people remained idle. So, the party’s motive forces were 
weakened. 


Han Boping said: These two phenomena were extremely 
aggravated during the 10 years of the “Cultural Revolu- 
tion” and caused severe losses to the party and the 
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socialist cause. Now, after 9 years of reform, our socialist 
cause is facing a brand new situation and is on the verge 
of full-scale reinvigoration. We must never miss this 
Opportunity again. It is absolutely necessary for the party 
to place political structural reform on the order of the 
day at this moment and take the separation of party 
leadership and government administration as the key to 
this reform. 


The Necessity of Introducing a Democratic and Scien- 
tific Decision-Making Process [subhead] 


Several delegates who are specialized in political science 
have approached political structural reform from 
another perspective. They noted: In the wake of the 
prospering socialist commodity economy, the develop- 
ment of different social interests, and the establishment 
of all kinds of social relations, all undertakings are 
increasingly dependent on professional management. As 
a ruling party, our party should show great foresight and 
make the decision-making process more democratic and 
scientific. With regard to democratic decision-making, 
failure to separate party leadership from government 
administration will place the party on the forefront of 
administrative work and involve it in specific contradic- 
tions. This will be a drawback for the party’s attempt to 
stand aloof and will be unfavorable to the party’s efforts 
to manipulate various contradictions and to play the 
leading role in taking care of the whole situation and 
regulating all kinds of complicated social relations. This 
will certainly be a great obstacle to the introduction of a 
more democratic decision-making process. With regard 
to scientific decision-making, as ours is a ruling party, it 
must be armed with high-level professional knowledge 
and the ability to deal with major issues of macroscopic 
significance, and it must be adept at pooling the wisdom 
of specialists and scholars when tackling these problems. 
Failure to separate party leadership from government 
administration and the practice of substituting party 
leadership for government administration will down- 
grade the party’s leading status and place it under others’ 
leadership. As a result, the part;’s resources that should 
have been spared for the study and solution of major 
problems are devoted instead to such trivial affairs as 
sharing of money and goods, signing brief notes, and 
drawing up specific plans. Once the party fails to tackle 
the increasing workload with its limited energy, central- 
ized power will inevitably encourage bureaucratism. 
What is more, bureaucratism in party committees means 
the loss of a mainstay in opposition to bureaucratism, 
which, in turn, goes counter to scientific decision-mak- 


ing. 
A More Realistic Observation Point [subhead] 


Some delegates coming from the forefront of reform 

have brought with them their successful experience and 

provided other delegates with a more realistic observa- 

= point in the discussion on political structural 
orm. 
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Weifang City in Shandong Province is one selected by 
the state to introduce pilot projects. Last year, this city 
made an active, bold, and appropriate first attempt to 
separate the functions of the party and the government 
in accordance with the relevant state plan. To fulfill the 
goal of “reducing administrative levels, straightening out 
relations, improving efficiency, and setting store by 
economic results,” the city authorities have exempted 
several city party committee deputy secretaries from the 
duties of administering financial affairs, trade, industry, 
communications, scientific development, education, cul- 
tural affairs, and family planning, and handed these 
duties to the city government. Some organizations under 
the city party committee and their counterparts in the 
city government have been merged and the new organs 
thus formed have been placed under the jurisdiction of 
the city government. As a result, the number of organs at 
the city level was reduced from 45 to 23 and the number 
of staff curtailed by 42 percent. This institutional reform 
has had two conspicuous effects on the administration of 
the city: First, the city party committee’s leadership has 
been strengthened. Liberated from everyday routine 
administrative duties, the city party committee secretary 
and four deputy secretaries can now concentrate their 
energy on the study of local economic and social devel- 
opment strategy and the building of party organizations. 
This year, the Weifang City party committee has drawn 
up plans and policies on three major tasks concerning 
economic development and building of spiritual civili- 
zation in the city, and has had them implemented by 
Organs under the city government. At the same time, the 
City party committee’s supervision of government work 
has been strengthened accordingly. Second, a more 
maneuverable, flexible, and efficient city administrative 
structure has been set up and the system of job respon- 
sibility has been implemented among cadres. This year, 
under the leadership of the city government, more than 
300 enterprises in the city have implemented the system 
of overall leadership by the factory director (manager) 
and 156 of the more than 180 backbone enterprises have 
implemented the system of contracted responsibility for 
management within only 4 months. So far this year, the 
city’s industrial output value and realized profit tax have 
increased by 27.4 and 12.6 percent respectively over the 
same period of last year, both the highest records in 
history. The institutional reform has also enabled some 
mass and social organizations in the city to play their due 
roles—more than !0 trade unions have undertaken more 
social duties. 


Wang Shufang, Weifang City party committee secretary 
and CPC congress delegate, commented on separation of 
party leadership and government administration: “The 
separation of the functions of the party and the govern- 
ment does not mean the weakening of the party’s lead- 
ership, but an essential upgrade of the party’s leadership 
to a higher functional level. By effecting this upgrade, the 
party will be able to exercise real leadership over reform, 
fulfill its mission as a ruling party, stand the test of 
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reform and opening up, effectively overcome bureau- 
cratism and corruption, become a strong core of leader- 
ship to unite and inspire the masses, and thus lead the 
people in socialist modernization.” Wang Shufang told 
other delegates that after the 13th CPC National Con- 
gress, the political structural reform will develop further 
in depth in Weifang according to the guideline laid down 
by the central authorities, and the reform will show 


greater appeal! 


The Party’s Leadership Over the State Will Be Modern- 
ized [subhead] 


The “party’s leadership is political leadership.” This has 
been a topic of lively discussion among delegates partic- 
ipating in the congress. Li Xue, minister of aviation 
industry and CPC Congress delegate, noted: The intro- 
duction of the concept of “political leadership” indicates 
that our party’s leadership over the state is being “m«¢ J- 
ernized.” All developed countries in the world today 
have practiced the principle of “separation of party 
leadership and government administration.” In recent 
years, some socialist countries have been exploring an 
effective approach to overcome the malpractice of merg- 
ing party leadership and government administration and 
to give full play to the role of government organs. In his 
report made at the 13th CPC National Congress, Com- 
rade Zhao Ziyang said: “The principal form in which the 
party assumes political leadership over state affairs is to 
turn the party’s views into the will of the state through 
legal procedures and to inspire, through the activities of 
party organizations and the exemplary role of party 
members, the broad masses to implement the party's 
line, principles, and policies.” This principle embodies 
two important ideas: |) The party’s leadership over the 
state will be exercised through the establishment and 
consolidation of the state’s legal system. This will effect, 
in terms of the fundamental system, a change in the 
passive situation in which the party must take care of 
everything and directly attend to administrative affairs. 
This is a guarantee of the strong leadership of the party 
over the state. So, the state apparatus will operate 
according to the law and this will help lay a foundation 
for socialist democratic politics. 2) The separation 
between party leadership and government administra- 
tion demands that party organizations’ activities assume 
new forms and new standards. This means that every 
party member will have to undertake heavier duties. In 
this sense, both the view that “separation of party 
leadership and government administration implies loss 
of power” and the conscious or unconscious tendency to 
forsake the lofty ideals and sacred obligation of Commu- 
nist Party members must be discarded. That is why 
many delegates strongly feel the great importance of 
their mission. Every CPC member must bear his respon- 
sibility in the evolution of the party’s leadership ard 
must never treat it lightly. 
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Private Economics Sector Reviewed 
OW291224 Beijing XINHUA in English 0810 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—In his Work 
Report at the 13th Party Congress, Zhao Ziyang, acting 
general secretary of the psrty Central Committee, said: 
“In present-day China, cooperative, individual and pri- 
vate sectors of the economy in both urban and rural 
areas should be encouraged to expand, provided public 
ownership remains predominant.” 


Zhao said: “The private sector of the economy is a sector 
which involves wage labor.” 


The private sector me.:tioned here does not refer to those 
private enterprises which survived after the founding of 
New China. They were transformed into joint state- 
private enterprises in the socialist transformation of 
Capitalist enterprises in 1956, to enable the public own- 
ership to play the predominant role and China to enter 
the primary stage of socialism. 


Instead, the sector refers to the private enterprises that 
have emerged since the reform in 1978. In the two 
decades prior to 1978, it was mistakenly believed that the 
socialist society required a pure ownership and conse- 
quently only an excessively monotonous structure of 
ownership survived. 


Over the past nine years, along with the restoration and 
development of private businesses in both urban and 
rural areas, some have already grown into relatively large 
enterprises. 


From the very beginning of the reform, the government 
has encouraged private traders’ legitimate transactions 
through honest labor, allowed private enterprises to 
employ a limited number of workers and observed the 
strength and weaknesses of the private sector. 


The government has also encouraged theoretical discus- 
sions and debate among economists on what the nature 
of the private sector is, whether the socialist society can 
allow the existence of wage labor within a certain scope, 
whether some entrepreneurs should receive income not 
resulting from their own labor,and other related issues. 


However, those discussions and debates were rarely 
covered by the media to avoid confusion in people’s 
ideology, 


Zhao gave a clear definition of the private sector for the 
first time while expounding on the primary stage of 
socialism. He formally pointed out that wage labor exists 
in the private sector and added that in socialism, the 
private sector is inevitably related to the predominant 
public sector and largely influenced by the latter and thus 
a necessary and useful supplement to the latter. 
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Survevs show that private enterprises are chiefly distrib- 
uted in rural areas and townships. Privately-run rural 
mining enterprises and businesses in other industries 
employ from dozens to hundreds of workers. 


These enterprises have helped absorb surplus rural 
funds, provide employment opportunities and tap the 
managerial talent of competent farmers. 


Statistics show, at present, the industrial output value of 
the private sector accounts for a mere 0.6 percent of the 
country’s total. As Zhao said in his report, other sectors 
of the economy not owned by the whole people, includ- 
ing collective, individual and private sectors, are far 
from adequately developed. 


Practice has proved that with public ownership remain- 
ing predominant, a certain degree of development in the 
private sector promotes production, activates the mar- 
ket, provides employment opportunities and helps meet 
people's needs in many ways. 


Zhao Ziyang declared that it is necessary for China to 
formulate policies and enact laws governing the private 
sector as soon as possible in order to protect its legiti- 
mate interests and provide it with more effective guid- 
ance, supervision and control. 


Fourth Press Conference Held 
OW291530 Beijing Television Service in Mandarin 
1135 GMT 29 Oct 87 


{Fourth press conference given by Zhu Muzhi, spokes- 
man for the 13th CPC National Congress, for Chinese 
and foreign reporters at the Great Hall of the People on 
29 October. Zhu Muzhi and State Councillor Gu Mu 
speak in Mandarin, followed by English translation from 
unidentified interpreter; reporters’ questions are in 
English followed by translation into Mandarin] 


[Text] [Announcer] Zhu Muzhi, spokesman for the | 3th 
CPC National Congress, held the fourth press conference 
for Chinese and foreign reporters this afternoon. State 
Councillor Gu Mu and others answered questions raised 
by Chinese and foreign reporters. Zhou Jiannan, deputy 
leader of the leading group in charge of foreign invest- 
ments work under the State Council; Zhu Rongji, vice 
minisier in charge of the State Economic Commission; 
Zhang Haoruo, vice minister of the Ministry of Foreign 
Economic Relations and Trade; and He Chunlin, direc- 
tor of the State Council office in charge of special 
economic zone affairs, attended the press conference. 


[Zhu Muzhi] Ladies and gentlemen: Today we continue 
our press conference series. Today, we have specially 
invited Comrade Gu Mu, State Councillor, to meet with 
you. As everyone knows, Comrade Gu Mu is in charge of 
the work regarding foreign investments in China and the 
work concerning coastal areas open to the outside world. 
Today, we have also invited Comrade Zhou Jiannan, 
deputy leader of the leading group in charge of foreign 
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investment work under the State Council; Comrade Zhu 
Rongji, vice minister in charge of the State Economic 
Commission, Comrade Zhang Haoruo, vice minister of 
the Ministry of Foreign Economic Relations and Trade; 
and Comrade He Chunlin, director of the State Council 
office in charge of special economic zone affairs, to meet 
with and talk to you. 


{Finnish Broadcasting Company reporter] | am a radio 
news and TV reporter of the Finnish Broadcasting Com- 
pany. In the report of Secretary General Zhao Ziyang, 
very little attention was paid to the international situa- 
tion. Does this mean that in the next 5 years, China will 
concentrate on the political and economic reform and 
have a low profile in international affairs? 


[Gu Mu] Since there has been no new or big changes in 
our foreign policy, Premier Zhao Ziyang did not elabo- 
rate on this issue in his report. In his report, Premier 
Zhao concentrated on past experiences in economic 
construction and ways for further opening to the outside 
world and carrying out reforms. In the last paragraph of 
his report, Premier Zhao also mentioned issues concern- 
ing our foreign policy, but he did not elaborate much. 
However, this does not mean that China will keep a low 
profile in international affairs. Such an understanding is 
erroneous. The foreign policy we have been following 
over the past few years will not change. 


{Radio Australia reporter] I am from Radio Australia. 
Mr Gu, you will be visiting Australia next month. Could 
you tell us if you will be discussing any specific invest- 
ment projects while you are over there, and whether you 
will be discussing the trade imbalance between China 
and Australia? It is about three to one in Australia’s 
favor. Will this be one of the topics you will be talking 
about? 


[Gu] My visit to Australia will be one of friendship. I will 
listen to views from all walks of life and exchange ideas 
with the Australian Government and also with non- 
government organizations on how to further strengthen 
the relations of friendship and cooperation between our 
two countries. Naturally I will encounter some specific 
issues On trade and economic cooperation. However, I 
will not try to probe into such specific issues on trade 
and economic cooperation, or reach agreements in this 
connection. My mission...[changes thought] I have no 
plan to tackle these issues during my trip this time. 


[ Reuter reporter] I’m [name indistinct] from Reuter. Can 
you give any figures for foreign investment in China for 
the first three quarters of this year? If no figures, can you 
say if it is up or down, and whether it is disappointing or 
not? And can you give any comment on the amount of 
investment your country is receiving, from Japan specif- 
ically, since it seems to have so much foreign investment 
available, but perhaps not coming to China? And sec- 
ondly, would any of your colleagues at the table be able 
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to give us any more clear information about the govern- 
ment department mergers or abolition which Premier 
Zhao Ziyang promised in his report on Sunday—which 
departments will go or be merged? 


[Zhou Jiannan] There are 1,165 newly signed contracts 
with foreign countries, with a total of $2.66 billion in 
investment, which is up from the level of the same 
period last year. The portion of investment made by such 
advanced countries as the United States, West European 
nations, and Japan has also increased. So far, Japan has 
invested in 340 projects in China, with a total invest- 
ment of $1.67 billion. Excluding Hong Kong and Macao, 
Japan is second only to the United States in investment. 
Foreign investment in China has been brisk since the 
beginning of this year, and the trend looks good. 


[Gu] Regarding the question about streamlining State 
Council organizations, I and my colleagues are unable to 
answer you because it is still in the exploratory stage and 
has not yet been finalized. However, I can assure you 
that the Ministry of Foreign Economic Relations and 
Trade will not be abolished, and that the existing leading 
organ for China’s economic relations with foreign coun- 
tries can only be strengthened, not weakened. 


[Asian Wall Street Journal reporter] I'm from Asian Wall 
Street Journal. I would like to direct this question to Mr 
Gu Mu: In Mr Zhao Ziyang’s work report, he mentioned 
that China would be taking steps to improve the climate 
of investment for foreign business people. | wonder if 
you have any specific plans for improving the invest- 
ment climate. And let me emphasize we're interested in 
new specific ideas; we're not interested in hearing the 
recitation of everything you have done up to this point. 


[Gu] Since last year, we have tried to improve the 
investment climate, including the construction of infra- 
structure in the open cities and problems such as elec- 
tricity, transportation, airports, and telecommunications 
that foreign businessmen feel present problems for their 
investment. I have also tried to improve our leadership 
and legislative work, which we consider to be the soft- 
ware, and the infrastructure, electricity, and airports, 
which are the hardware, for foreign investment. 


[Gu] Last October we published 22-point provisions to 
encourage foriegn investment in China, and we worked 
out 22 specific regulations for implementing these pro- 
visions. Of these specific regulations, 13 have been 
published, some will be tried out internally for a period 
before being published, and some will not be published 
because they govern our internal operations, such as our 
party work in foreign invested enterprises. Our govern- 
ment strictly requires loca. governments at all levels and 
relevant enterprises and units to implement the 22-point 
provisions and carry out the published specific regula- 
tions. I believe that China’s foreign investment environ- 
ment will greatly improve if all of the 22-point provi- 
sions are implemented. 
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[ANSA reporter] | am with the Italian news agency, 
ANSA. | have a question for Mr Gu Mu. Premier Zhao 
Ziyang has stressed in his speech to the congress the 
importance of collective leadership. Now I am asking: 
Due to the fact that it is probable, possible, now that you 
delegates would elect Mr Zhao Ziyang as general secre- 
tary of the party, for how long will he be assuming the 
two charges of general secretary of the party and premier 
in light of this principle of collective leadership? 


[Gu] If Comrade Zhao Ziyang is elected general secretary 
of the party, he, as we have learned, will definitely resign 
from his post as premier of the State Council in accor- 
dance with legislative procedures. His resignation as 
premier can only be approved by the NPC when its 
seventh session opens next March. Before that time, he 
will continue to concurrently hold the post of premier. 


[Radio-Television Hong Kong reporter, in Mandarin] | 
am a reporter from Radio-Television Hong Kong. I have 
two questions: First, as State Councillor Gu is in charge 
of the economic affairs of the special economic zones 
[SEZ], | would like to ask about the question of currency 
in the SEZ, which has been raised many times in the 
past. It seems that so far there has been no decision 
reached. Has this idea been abandoned? Now my second 
question: At the press conference during the NPC session 
early this year, in response to our questions about 
Shenzhen’s role in opposing bourgeois liberalization, 
State Councillor Gu said that being in the frontline of 
Opening to the outside world, Shenzhen should take a 
clear-cut stand in opposing bourgeois liberalization. I 
would like to ask if there is still such a need and if 
opposing bourgeois liberalization did not go too far in 
Shenzhen in the past. 


[Gu] We are still carefully considering the question of 
currency in the SEZ, treating it as a very complex issue. 
There has been no conclusion on this matter. How to 
carry out currency reform in the SEZ and the open cities 
in the coastal areas, including the yet-to-be established 
Hainan Province, is a very complicated issue. We will 
continue our efforts of research and study on this matter. 
As of today we have not reached a conclusion, and I do 
not have anything new to tell you. 


Cadres in the SEZ are in the frontline of reform and 
Opening to the outside world. How are they to effectively 
carry out the country’s open policy while setting strict 
demands on themselves and refraining from corruption, 
bribery, and other violations of law and discipline in 
their contact with foreign ventures? In this regard, our 
consistent slogan is that the policy should be more 
relaxed while demands on their ideology and education 
should be stricter. There should be strict demands and 
discipline. As to whether there is a different policy on 
opposing bourgeois liberalization in the SEZ, there is no 
different policy. The policy of opposing bourgeois liber- 
alization has already been elaborated by the Central 
Committee. The SEZ is not treated differently as far as 
the content and major points of the policy is concerned. 
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There is no different policy for the SEZ. As | understand 
it, our practice did not result in unfavorable effects in the 
SEZ. As you know, ever since the establishment of the 
SEZ we have imposed such demands. 


[American Broadcasting Company reporter] ABC news. 
I have a question for Mr Gu Mu. Has Mr Deng Xiaoping 
either formally or informally made any offer to resign 
any of his posts to this congress. And if so, could you 
describe what he has done? 


[Gu] Both before and during the congress, Comrade 
Deng Xiaoping made requests of this nature, saying he 
was willing to take the lead in rejuvenating party cadres 
by resigning from many of his important posts. Howev- 
er, please do not worry about this question. The 13th 
Congress will issue a communique in a couple of days, 
—_ will answer all the questions you are concerned 
about. 


[TASS reporter, in Mandarin] Can you comment on the 
prospects for the development of economic cooperation 
and trade relations with socialist countries, including the 
Soviet Union? 


[Unidentified speaker] Under our policy of opening to 
the outside world, not only have we carried out eco- 
nomic cooperation with the West, but also with devel- 
Oping countries, as well as the Soviet Union and other 
socialist countries. Although at present we do not have 
joint ventures with the Soviet Union or East European 
countries, I believe there will be all forms of cooperation 
programs in the future, including joint ventures, cooper- 
ative Operations, compensatory trade, cooperative pro- 
duction, and so forth. The development of Chinese trade 
with the USSR and East European socialist countries has 
been fairly substantial in the 1980’s. The total volume of 
trade between China and the USSR and East European 
socialist countries in 1981 was 2.1 billion Swiss francs. 
In 1986, the total volume reached 10.5 billion Swiss 
francs. That was a 400 percent (si bei] growth during a 
5-year period. It was a relatively substantial growth. 
However, the absolute figure of the total trade volume is 
still quite low. The amount, 10.5 billion Swiss francs, 
was only slightly more than $500 million, representing 
only 8 percent or so of China’s total foreign trade. You 
all know that Premier Zhao visited six East European 
countries last June. China’s relations with these coun- 
tries have been completely normalized. | think this has 
provided very favorable conditions for further develop- 
ment of economic relations and trade between China 
and these countries. Therefore it is my belief that Chi- 
na’s economic relations and trade with these countries 
will develop steadily on a long-term basis in the future. 


[Gu] Many friends have asked me what sort of new 
changes will there be in China’s policy of opening to the 
outside world after the | 3th Party Congress. I should like 
to make use of this opportunity today to share with you 
my view. I want to reemphasize Premier Zhao’s state- 
ment that we must enter the world’s economic stage with 


NATIONAL AFFAIRS 


greater courage. This statement by Premier Zhao Ziyang 
certainly will greatly encourage all CPC members and 
people throughout the country to take effective measures 
to carry out China's important strategy for its economic 
development—opening to the outside world—so that 
this will be effectively implemented. The policy of open- 
ing to the outside involves many areas, including attract- 
ing foreign capital, importing technology and proficient 
personnel, expanding trade, promoting international 
tourism, and so forth. Relevant departments in various 
localities will formulate their own measures for further 
developing their work in these areas in accordance with 
the lines and policies set forth by the 13th Party Con- 
gress. During the course of reform and opening to the 
Outside world over the past several years, Guangdong 
Province has invigorated its economy, boosted its pro- 
duction, and substantially improved the people’s living 
conditions. Guangdong is now fully capable of making 
even bigger strides in carrying out reforms and opening 
to the outside world. In our consultations with comrades 
in Guangdong, they have expressed the determination to 
make even bigger strides in implementing the resolution 
of the 13th Party Congress, and in carrying out reforms 
and opening to the outside world. We have declared that 
policies of opening to the outside world being adopted in 
all special economic zones in the country will all be 
implemented in Hainan Province. With the approval of 
the NPC Standing Committee, we are making prepara- 
tions to make Hainan a province. Hainan will carry out 
even more liberal policies than those adopted in other 
special zones. Many friends have asked what specifically 
these liberal policies will be. I should say that we intend 
to carry out in Hainan Province many forms of cooper- 
ation which have never been adopted in other special 
zones but which have proved to be effective in other 
parts of the world. 


{Gu continues} Over the past few years, Fujian, Shang- 
hai, Tianjin, and 12 other coastal open cities, as well as 
the Chang Jiang Delta, the Zhu Jiang Delta, and south- 
ern Fujian, have gained some experience in opening to 
the outside world, and so they should be faster in 
attracting foreign capital, importing technology, expand- 
ing foreign trade. The East Liaoning and East Shandong 
peninsulas in north China have done a lot of preparatory 
work for their opening. According to the original plan 
worked out by the party Central Committee and the 
State Council, the issue of turning the two peninsulas 
into open coastal economic zones will be put on the 
agenda after the 1 3th Party Congress. External economic 
and trade activities in the hinterland and frontier areas 
will also be enlivened. The vast hinterland provinces will 
develop international economic cooperation by giving 
full scope to their advantages, and they will also 
strengthen their economic ties with coastal areas so that 
they can march together to the outside world. In short, 
after the 13th Party Congress, we will formulate a series 
of effective measures and create conditions to usher in a 
new situation nationwide in opening to the outside 
world. I will end here. Thank you. 
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[Zhu] We now conclude our press conference. Thank 
you. 


University Presidents Meet Press 
OW292129 Beijing Television Service in Mandarin 
1207 GMT 29 Oct 87 


(Text) (Unidentified female speaker] Ladies and gentle- 
men, at the request of Chinese and foreign reporters, we 
have invited three responsible members of schools of 
higher education who are also delegates to the | 3th Party 
Congress to meet with you today and answer your 
questions. First of all, please allow me to introduce them 
to you: Professor Xie Xide, president of the Shanghai 
Fudan University; Professor Lu Yongxiang, vice presi- 
dent of Zhejiang University; and Professor Wang Luolin, 
an economist. He has been vice president of Xiamen 
University since 1984. 


[Reporter from Hong Kong's Oriental Daily News] My 
question is: Universities in China were often criticized 
for being overstaffed. What are the results of reform in 
recent years? Are there any problems? 


Xie Xide] The problem you pointed out was a real one. 

ince China did not have an effective retirement system, 
Our universities were indeed overstaffed for many years. 
However, a retirement system has been established a few 
years ago, and because of that, the problems of having 
too many teachers has been somewhat improved. Take 
Fudan University, for example. Over the past several 
years, a total of 397 teachers have retired. This semester, 
Our university has a total of 10,933 students, including 
undergraduate students, students in 2-year professional 
training courses, graduate students, students from 
abroad, and students pursuing advanced studies. We 
have a total of 1,629 teachers, including |24 professors, 
415 associate professors, and 647 instructors; the others 
are assistant professors. The teacher-student ratio is | 
teacher to every 6.6 students. This shows that we still 
have too many teachers compared to universities in 
other countries, but we are going to improve this situa- 
tion gradually. 


{Lu Yongxiang] I would like to add that in addition to 
the retirement system, many teachers have gone to work 
in the industrial sector in recent years. In recent years, 
many new colleges have also been set up, and these new 
colleges have had personnel support from such old 
universities as Fudan, Zhejiang, and Xiamen Universi- 
ties. During the past 3 years, over 100 teachers of 
Zhejiang University have assumed various leading posts 
in the industrial sector or gone to teach at new colleges. 
This is also a very good way to gradually restructure our 
universities. I believe that this old problem plaguing 
Chinese universities in the past—that is, lacking an 
effective retirement system for old teachers as well as 
lacking promotion opportunities for young teachers— 
will be gradually improved during the course of reform. 
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[Unidentified reporter] We all know that intellectuals 
used to enjoy high respect in China, and that is why 
China became a great country with a long history. I also 
know, however, that during each of the political move- 
ments that went on in China for many years, intellectuals 
were invariably the target of attack. University presi- 
dents enjoy — respect in all countries. Even in Tai- 
wan, the professors and graduates of [the former] Peking 
University enjoy great respect. Owing to Mainland Chi- 
na’s bureaucratic and hierachical system under which 
the titles of intellectuals are appraised, the treatment of 
a university president is the same as that for the director 
of a bureau or a government department. If a nation pays 
little attention to education and knowledge, the future of 
that nation is unthinkable. I want to ask, do you, from 
the standpoint of the state or the people, have any 
remedial measures for this problem, and what are the 
remedial measures? My second question is: It has been 
reported that professors lack the right to speak, and that 
since both the pay and social status of teachers of 
secondary and primary schools are very low, no college 
graduates are willing to be secondary and primary school 
teachers. According to Beijing’s statistics of the pay 
scales for workers of various trades and professions, the 
pay of secondary and primary school teachers is the 
second lowest. I want to know whether there is any 
specific plan for restating the fine tradition of respecting 
teachers and knowledge so as to build a lasting founda- 
tion for China? Thank you. 


[Xie] It is true that, under the influence of the leftist line, 
intellectuals in China were persecuted one way or anoth- 
er. But after the 3d—and especially the 6th—Plenary 
Sessions of the 11th CPC Central Committee, the CPC 
realized the mistake and began to correct the problem 
step by step. You can see that it has been repeatedly 
stressed in Comrade Zhao Ziyang’s report that proficient 
personnel and knowledge shall be respected. Thus, this 
problem is being corrected. Of course, since China’s 
productivity is still low, people’s pay—especially the pay 
of secondary and primary school teachers—still cannot 
compare with those in many other countries. However, 
much improvement has been made in recent years. As 
university presidents, we now have people’s respect. We 
never compare our payscale to those of others in society. 
I consider myself a professor. Of course, a professor’s 
pay set by the state’s labor and personnel system and the 
wage system is not high. This situation has to be 
improved gradually. The state is also taking measures to 
improve intellectuals’ pay. But as I have just stated, this 
objective cannot be attained in a few days. It cannot be 
attained until the state’s financial situation as a whole 
has been improved. In fact, what intellectuals care most 
about is their working condition. If we have enough 
books and very good laboratories, we can do an even 
better job. As university presidents, the happiest thing 
that can happen to us is that we can arouse the enthusi- 
asm of all teachers, staff members, and students to work 
hard together to make our universities better places. 


(Wang Luolin] I want to add this: The reporter who 
raised the question may not understand the payscale of 
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professors. The professors’ payscale is totally different 
from that of administrative personnel. A professor's pay 
has never been the same as a departmental director or 
some other directors. For example, the wages of many 
professors in our university are much higher than those 
of the president or vice president. What kind of directors 
should they be compared with in that case? So this is not 
the issue. As for administrative personnel in universities, 
the Ministry of Labor and Personnel, for the sake of 
convenience, has set for them a payscale which is roughly 
the same as the administrative personnel of the local 
government. We realized not long ago that this system is 
defective. This is because the administrative work of an 
educational institution is not the same as that of local 
party and government departments. Thus, it has been 
planned that, in the future, different departments will 
have their own payscale, and no arbitrary measures will 
be taken to equate their payscales. The reporter who 
raised the question was quite right in this regard. We are 
planning to improve the situation. 


[Unidentified American Broadcasting Company report- 
er, in English] Could you describe the role of the CPC in 
running higher education? Is there any talk of increasing 
the role, and is there any debate where anybody may 
advocate the total separation of the party from the 
university? 


[Xie] I think this question should be answered by Pro- 
fessor Lu Yongxiang of Zhejiang University, because his 
university is one of the first universities that adopted the 
president-in-charge system. 


[Lu] It has been 3 years since Zhejiang University 
adopted the president-in-charge system. During that 
period, the relations and responsibilities between the 
party and the administrative department have been 
rationalized and distinguished. At present, the university 
president, who is appointed and dismissed by the State 
Education Commission, assumes full responsibility for 
the university’s personnel and administrative affairs, 
teaching, research, planning, logistical services, and so 
forth, and represents the university in handling external 
affairs with assistance from the vice president. The 
university’s party organ is primarily responsible for its 
own building. In accordance with the CPC’s political 
principles and policies as well as state regulations for 
education, the party organ renders assistance and sup- 
port to the president. To strengthen our university’s 
democratic management, the university has, in addition 
to implementing the president-in-charge system, also set 
up the system of forming a congress of teachers and staff 
members. Each year, the president is obligated to brief 
the congress about the university’s operations. We feel 
that such a reform has improved efficiency, enlivened 
the university, enhanced its developments, heightened 
the sense of responsibility of the university's administra- 
tive personnel, and changed the previous situation where 
responsibilities were unclear under the collective leader- 
ship system. Today, both the president and vice presi- 
dent are experts experienced in teaching, conducting 
scientific research, and handling administraiive affairs. 
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[Xie] I think, after this party congress, universities that 
have yet to adopt the president-in-charge system will 
carry Out their reform along this course in accordance 
with their actual situation. 


{UPI reporter] We have heard a lot about stimulating 
creativity and initiative. One of the characteristics of 
students, though, is that when you use words like reform, 
you tell them to think for themselves. They often do just 
that, and don’t keep just to things related to economic 
progress, but start to talk about politics. They start to 
think about rebellion against authority, whatever it is. 
And they want answers. They want them right away. And 
I think we saw that earlier this year in China. I'd like to 
ask you, all three of you as professional educators: When 
you go back to your universities after this congress, how 
will you explain the difference to your students between 
the kind of creativity the reforms are talking about and 
the political activity which apparently is unacceptable 
here. And the second question is: Do you think there will 
be more student demonstrations in China? 


[Xie] We always encourage students to develop their 
creativity, because today’s students are our country’s 
future. They will be China’s masters in the 21st century. 
During last year’s student demonstrations, most students 
were hoping that our reform would be accelerated, our 
system of socialist democracy would be further 
improved, and unhealthy tendencies in our party could 
be corrected sooner. After those demonstrations, they 
began to know that demonstrations cannot solve the 
problem because China is a big country with a popula- 
tion of | billion, and our reform cannot be done very 
fast. It must be carried out actively and yet safely. Soon 
after the congress opened, I received a telegram from 
students of a class at my school expressing their greetings 
to the congress. This shows that they are very excited. I 
will tell them about the congress after I go back. I believe 
that they will work harder for the four modernizations 
with greater confidence. 


[UPI reporter] How are you going to tell them that they 
can have academic freedom but not more political 
freedom? 


[Xie] I think that they have both freedoms. Politically, 
they can express their views. But I don’t think there is 
any such thing as absolute freedom in the world, unless 
one is living on an isolated island. As long as more than 
one person exists, his freedom must be governed by law. 


[Reporter from Bulgarian Telegraph Agency] In the 
report of the party congress, education was mentioned as 
a priority in the economic development strategy of 
China. How do you see the specific tasks of schools of 
higher education? And the second question, raised by my 
colleague from our party newspaper Rabotnichesko Delo: 
How are the relations between Chinese students and 
students of the socialist countries developing for the 
future? Thank you. 
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[Xie] As to the first question, Premier Zhao Ziyang has 
particularly stressed in his report that education is the 
foundation for our country’s plan of vital and lasting 
importance. This includes university education as well 
as middle school and primary school education. Con- 
cerning university education, we will train students’ 
talents at an advanced level and also train people who 
are willing to serve socialist construction. Therefore, our 
country has placed a higher demand on us. 


As to the question on students from foreign countries, we 
encourage Chinese students to make as many friends as 
possible. There are quite a few students from Bulgaria in 
our universities. They get along very well with Chinese 
students and they can speak very good Chinese. 


{Lu} I wish to make some supplementary explanations 
on the first question. Our education is to train people for 
the building of the four modernizations. Schools of 
higher learning have a concentration of scientific and 
technological personnel and are engaged in scientific 
research work to support the building of the four mod- 
ernizations. Schools of higher learning are also good 
channels for exchanges and cooperation with foreign 
countries. Recently, our schools of higher learning have 
done a lot of work in providing continuing education for 
people who already have jobs. In Zhejiang University, 
for example, in the past 3 years we have conducted more 
than 300 classes in continuing education. We have 
received nearly 10,000 engineers and entrepreneurs at 
our university to study. 


[Newsweek reporter] I am from Newsweek magazine. 
May I have a followup question on the removal of Fang 
Lizhi. Zhao Ziyang recently defended the party's right to 
expel members who do not follow party regulations, but 
I would like to hear all three of your opinions on whether 
the party should or should not have the right to remove 
professors and intellectuals from their professional posi- 
tions such as Fang Lizhi and Su Shaozhi from the 
Marxism-Leninism Institute. My second question is 
regarding the retirement of Deng Xiaoping. I'd like to 
hear the other two professors’ opinion on whether or not 
he should retire. Also I want to confirm that Professor 
Lu, did you say or not say that you hope the veteran 
revolutionaries will stay on? and if so, why? Thank you. 
{Interpreter did not mention Su Zhaozhi in translating 
question] 


[Lu] I said moments ago that not only I but many faculty 
members and students at the school want revolutionaries 
of the older generation represented by Comrade Deng 
Xiaoping to continue leading our nation forward. There 
are some historical reasons for this. This conclusion is 
based on their meritorious services to our country, 
especially the correct principles and policies they have 
formulated for the people of the entire nation over the 
past 9 years. Now, I certainly understand Comrade Deng 
Xiaoping’s wishes. He wants to retire from leadership 
posts so that younger comrades can succeed him, thus 
accomplishing the replacement of the old by the young in 
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a still better manner, advancing the nation’s reform and 
Opening up, and ensuring that there is a normal succes- 
sion and there are successors to carry on the cause of the 
party. I believe that, judging from a historical viewpoint, 
his decision will have far-reaching significance. 


[Xie] I would like to say a few words about my personal 
views. As far as my own feelings are concerned, I believe 
that Comrade Deng Xiaoping has made great contribu- 
tions to the country over the years, and I wish to see him 
Stay in the Political Bureau. However, I also fully respect 
his wishes. I believe that by doing so he is playing a 
leading role. His decision will have a very profound and 
far-reaching significance for the rejuvenation of the state 
and the party leadership. 


[Wang] Like President Xie, I also hope some veteran 
revolutionaries, Comrade Deng Xiaoping in particular, 
will continue to lead us, insofar as my own feelings are 
concerned. However, my wishes are based on my respect 
for and trust in him. I believe that his decision to retire 
from the central leadership posts are based on the 
long-term interests of the party and the state. As for 
Professor Fang Lizhi, as far as I know, he has not been 
removed from his academic posts. The academic titles in 
our country are professor and associate professor. Right 
now he is still a professor. 


Good Communications Service 
OW281345 Beijing XINHUA in English 1206 GMT 
28 Oct 87 


[Text] Beijing, October 28 (XINHUA)—More than 200 
telephones and 19 special lines were installed in resi- 
dences occupied by delegates to the 13th National Con- 
gress of the Chinese Communist Party. 


According to the Beijing Posts and Telecommunications 
Administration, five telephones with international 
direct-dialing, five citywide direct lines, facsimile print- 
ers and tele-printers were installed in the congress’ press 
center. 


The administration has dispatched special vehicles to 
take care of delegates’ mail and is handling all telegrams 
within 24 hours. 


According to the administration, adequate supplies of 
commemorative stamps and party congress souvenirs 
have also been printed. 


Commentator Urges Supervised Party Building 
HK200530 Beijing HONGQI in Chinese No 19, 
1 Oct 87 pp 3-7 


{HONGQI contributing commentator’s article: **Exer- 
cise Earnest Supervision Over Party Building”’—bold- 
face passages as published] 


[Text] With the deepgoing development of economic 
structural reform, the beginning of political structural 
reform, and the establishment of the system which 
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separates the functions of the party and government, 
how should we adapt ourselves to this new situation and 
Strengthen party building in the course of reform and 
Opening up? This is a question to be seriously studied 
and solved by the comrades engaged in party work and 
theoretical research concerning party building. 


In the new period, all party work should ensure imple- 
mentation of the party’s line since the 3d Plenary Session 
of the 1 1th CPC Central Committee, and enforcement of 
the four cardinal principles, reform, and opening up. 
This 1s the basic guiding ideology for party building at 
the current stage. To realize this basic guiding ideology, 
it is necessary to have the following innovative spirit in 
party building: We should carry forward and perfect the 
party’s fine traditions, work style, and rules and regula- 
tions; and reform the ideological concepts, management 
systems, and regulations not suited to the new situation, 
develop the strong points and eliminate the defects, and 
invigorate the party. 


To Strengthen Party Building in the Course of Reform 
and Opening Up, it Is Necessary To Exercise Earnest 
Supervision Over Party Work Under the New System of 
Separating the Functions of Party and Government 
[subhead] 


The failure of the party to exercise management over its 
own affairs has always been opposed by our party since 
it seized nationwide political power. During the period 
immediately after the founding of the PRC, the CPC 
Central Committee and Comrade Mao Zedong criticized 
the phenomena of the party not exercising management 
over its own affairs, pointed out that no one took charge 
of party affairs when our party organizations developed, 
a” d warned that this trend was dangerous and must not 
b. allowed to continue. At the Eighth CPC National 
Congress, Comrades Liu Shaogi and Deng Xiaoping 
penetratingly analyzed the trials the party should 
undergo after assuming power and pointed out the 
importance of the party exercising management over its 
own affairs. At the organization work conference held by 
the CPC Central Committee at the end of 1962, leading 
comrades repeatedly emphasized that party building is 
still one of our magic weapons during the period of 
socialist construction. The party in power should always 
pay attention to party building and never forget that the 
party must exercise management over its own affairs. In 
the insiruction made to the “summary” of the confer- 
ence, the CPC Central Committee grimly warned the 
whole party: If the party does not exercise management 
over its own affairs, it will be impossible to implement 
the party’s line, principles, and policies, and the party 
Organizations will degenerate. These ideas are absolutely 
correct even when viewed from today’s angle. Although 
the CPC Central Committee has constantly urged party 
committees to place party building in their regular work, 
the party committees have engaged themselves in daily 
econo™’ work and endless administrative affairs. As a 
rest, building has been weakened rather than 
Strengthcucd. Although we have tried many times to 
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solve this question and carried out rectification on many 
occasions, we failed to achieve practical results. Some 
problems were solved in the 3 and 1/2 year party 
rectification which started in 1983. However, we failed 
to put an end to the situation whereby the party was not 
exercising management over its own affairs in practical 
work. We also failed to eliminate bureaucratism within 
Our party organizations and to get rid of corruption 
among party members. 


Why could we not fundamentally solve the question for 
a long time? There are many reasons, but the most 
important one is that the functions of the party are not 
separated from those of the government within the 
system. If the functions of the party and government are 
not separated, and if the party undertakes all govern- 
ment affairs, the party will inevitably get bogged down in 
trivial matters and have no energy to strengthen its 
ideological and organizational work. Naturally there are 
also reasons in relation to understanding. Limited by the 
idea of “the party’s unified leadership” after the found- 
ing of the PRC, we mistakenly regarded direct manage- 
ment by the party committees over production, admin- 
istration, and other work as assumption of power. 
Instead of strengthening party building, we paid atten- 
tion only to production and administration. When the 
party shifted the focus of its work some comrades said 
that if party committees did not exercise direct manage- 
ment over specific economic work and production, it 
would be tantamount to forsaking party leadership over 
the four modernizations; and if party committees did not 
exercise management over material, financial, and per- 
sonnel affairs, the party would have no authority, its 
position would be downgraded, and its leadership would 
be an empty word. Instead of making further efforts to 
strengthen party building they are still used to adminis- 
trative management methods and are fond of undertak- 
ing specific matters which are beyond their responsibil- 
ity and which they cannot handle properly. In recent 
years the vast rural areas have implemented the system 
of contracted responsibility based on household with 
payment linked to output, and the urban enterprises 
have introduced the system of the factory director 
assuming sole responsibility and various forms of con- 
tract. As we failed to cause party organizations to adapt 
themselves to the new situation and improve party 
activity methods in switching from the old to a new 
system, we are again confronted with the fact that while 
the old methods are not working, the ~‘w methods are 
new to us. 


By introducing political structure reform and separating 
the functions of party and government, the CPC Central 
Committee has created favorat'e conditions for us to put 
an end to the situation wi .cdy the party does not 
exercise management over its own affairs and also set 
higher demands on party building. We must adapt 
ourselves to the new situation, raise party building to a 
new level, and ensure implementation of the party’s 
basic line. This is a problem to be promptly and seriously 
solved by party organizations at all levels. 
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First, we must enable party cadres, medium- and higher- 
level cadres in particular, to profoundly understand the 
importance and urgency of strengthening and improving 
party leadership. They should also acquire new under- 
standing of the functions and methods of leadership and 
party activities in the new period. The purpose of sepa- 
rating the functions of the party and government is to 
improve and strengthen, rather than weaken or abandon, 
party leadership. Our party is the core of leadership of 
the socialist cause. The party should exercise political 
leadership over state affairs, that is, exercising leadership 
in political principles, political orientation, and major 
policies. We should be firm and unshakable in this 
regard because only by doing so can we fundamentally 
ensure the smooth progress of reform and the socialist 
modernization program, and guarantee the long-term 
stability of the state. However the party cannot exercise 
direct management over state and social affairs, cannot 
undertake the work of mass organizations, and cannot 
perform the functions of state organs, enterprises, and 
institutions and their leaders. It is also extremely impor- 
tant to understand this point. Only by fostering this 
viewpoint can the comrades engaged in party work adapt 
themselves to the situation of reform and opening up, 
effect a corresponding change in the methods of party 
leadership and activities, and focus their attention on 
exercising management over political principles, politi- 
cal orientation, and policies, and on strengthening party 
ideological and organizational building. 


Second, gradually .:tablish and perfect scientific work 
standards of party organizations at all levels. The func- 
tions and main method of political leadership of the 
CPC Central Committee will be further defined at the 
13th CPC National Congress. Local party organizations 
should also conduct profound studies of the specific 
methods concerning separation of the functions of the 
party and government, and of their terms of reference, 
leadership methods, and work regulations, and gradually 
establish clear and definite standards. The functions of 
the party organizations in enterprises, institutions, and 
leading organs have changed to ensuring supervision and 
supporting the chief executives in assuming overall lead- 
ership. To effectively realize these functions a current 
urgent task is to promptly sum up experience and work 
out specific plans for enterprise party committees, party 
Organizations of leading organs, and basic level party 
Organizations in rural areas which have implemented the 
new management system, to carry out the party’s propa- 
ganda, organiazation, and discipline inspection work 
appropriately. 


Third, readjust and strengthen the leading and adminis- 
trative bodies in the party committee. To meet the needs 
of separating the functions of the party and government, 
party committee bodies should be readjusted corre- 
spondingly and the personnel engaged in party work 
should also be capable. To strengthen the party’s work 
under the new situation we should send capable cadres to 
take charge of party work. It has been reported that a 
considerable number of cadres engaged in party work 
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lack party knowledge and are not familiar with party 
work. This is also the case with comrades selected from 
special technical posts on party committees. When the 
functions of the party and government are separated, it is 
necessary to carefully select and train a number of cadres 
with good political qualities and relatively high policy 
and thinking levels, who are familiar with party building 
and are good at conducting party and mass work, and 
transfer them to strengthen the party committee leading 
bodies and work departments. Meanwhile, it is necessary 
to improve the qualities of cadres in charge of party work 
in an all-round manner so that a new situation can be 
created. 


To strengthen party building in the course of reform and 
Opening up we must study and solve many new prob- 
lems. To date, research work concerning party building 
has not yet been placed on the agenda, is not conducted 
in a unified manner, and is still a weak link. To reform 
party building we must be determined to put an end to 
such a state of affairs and pay close attention to party 
building and comprehensive research work. 


To Insist on the Party Exercising Management Over its 
Own Affairs Under the New Situation, it Is Necessary To 
Administer the Party Strictly and Build a Contingent of 
Party Members who Can Stand the Test of Power, 
Reform, and Opening Up [subhead] 


Our party organizations have expanded considerably 
since the founding of the PRC. Today the party has a 
total of 40 million members. This contingent is good in 
general. The vast numbers of party members have ear- 
nestly implemented the party’s line, principles, and 
policies since the 3d Plenary Session of the 11th CPC 
Central Committee; upheld the four cardinz! principles, 
and adhered to reform and opening up in their posts; and 
have used their exemplary deeds to unite and lead the 
masses ahead. At the critical moment when the people’s 
lives were endangered and their property encroached 
upon, many party members stood in the forefront setting 
an example for the masses, and were worthy of the 
glorious name of “communist”. However, we should 
also be aware that a considerable number of members 
within the party are not yet qualified to be party mem- 
bers. There are still degenerates among them. Practice 
over the 30-odd years since the party assumed nation- 
wide power shows that we are going through trials of 
power every day. Under the situation of reform and 
Opening up we still have to undergo new trials. Influ- 
enced by “leftist” ideas, some party members have been 
rigid in their thinking. Some party members, including a 
number of senior members, have failed to withstand the 
corruption of decadent bourgeois ideas. Lured by power 
and material gain, they are affected by individualism 
and have become degenerate. They have forgotten their 
revolutionary ideals and faith and scrambled for per- 
sonal fame, power, and position. Imbued with bureau- 
cratism, they showed no consideration for the interests 
of the state and people. Infatuated with money, they 
tried by every means to undermine the foundation of 
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socialism, and even lost their national and personal 
dignity in external economic contacts. All this shows that 
stressing strict party administration is absolutely neces- 
Sary to ensure that our party members can withstand the 
trials of power, reform, and opening up. In light of this 
new requirement we should reform and strengthen party 
building in every link of management over party mem- 
bers. 


It is necessarv to be strict in conducting education among 
party members. This is a fundamental measure to 
improve the quality of the ranks of party members. 
Under the situation of reform and opening up we cannot 
put our party members in a hothouse and keep them 
away from decadent and ugly things. This increases the 
complexity and arduousness of our education among 
party members. Moreover, we should reform the con- 
tents, methods, forms, and means of our past education, 
pay more attention to practical results, and fundamen- 
tally increase the discernment, resistance, and immunity 
of party members. In connection with practice, party 
Organizations at all levels should adopt various flexible 
and vivid methods of conducting education in the 
party’s line, principles, and policies, and in general 
knowledge about the party among party members and 
cadres. The education system, methods, and curricula in 
party schools at all levels should also be reformed 
correspondingly to meet the needs of the new situation. 
In light of the characteristics of party members working 
in different trades at various levels, it is necessary to 
compile party courses suited to the new period, and 
seriously solve the problems concerning the position of, 
and the outlay on, party education. Leading cadres at all 
levels of the party shoulder heavy responsibility in this 
regard. Their level of theory and policy should be higher 
than ordinary members. 


It is necessary to strictly exercise management and super- 
vision over party members. With the deepgoing develop- 
ment of economic structural reform, the methods and 
scope of activities of a considerable number of party 
members have changed. For this reason the establish- 
ment and tasks of party organizations at the basic levels, 
and the methods of management over party members, 
should be readjusted and improved correspondingly. In 
the localities and units containing party members, they 
should be organized so that they can take part in party 
activities and get help and care from the organizations 
no matter where they are. It is necessary to enforce 
inner-party life, conscientiously carry out criticism and 
self-criticism, and regularly listen to the views and opin- 
ions of the masses. Party organizations should have an 
intimate understanding of the thinking, work, and life of 
party members and assign some social work to them so 
that they can give full play to their exemplary role under 
the strict management of party organizations and the 
supervision of the masses within and outside the party. 


It is necessary to enforce party discipline. Lax discipline 
and the failure to enforce discipline prevailed for some 
time within the party. To put an end to such a state of 
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affairs it is necessary to earnestly guarantee the serious- 
ness of discipline and thoroughly correct the vulgar style 
of human feelings and relations transcending party dis- 
cipline. Those who violate party discipline must be held 
accountable, irrespective of their rank. Leading cadres at 
various levels who violate discipline must be sternly 
punished. Regarding a handful of elements who have 
openly opposed the party’s line since the 3d Plenary 
Session of the | 1th CPC Central Committee; the bureau- 
Crats who neglected their duties; and the degenerates 
who practiced graft, embezzlement, and extortion, gave 
and accepted bribes, and leaked state secrets and eco- 
nomic information, must be resolutely rooted out when 
discovered, regardless of their number. They should not 
be tolerated under any circumstances. They must not be 
allowed to remain within the party just because they do 
not belong to the contradictions between the enemy and 
ourselves. 


It is necessary to resolutely and appropriately solve the 
question regarding disqualified party members. The party 
members who fail to fulfill their duties as party mem- 
bers, who refuse to take part in party activities, who are 
unwilling to accept the work assigned by the party, and 
who fail to mend their ways after repeated education 
should be persuaded to withdraw from the party. If they 
refuse to withdraw they will be expelled from the party. 
Those who do not want to continue their membership 
must be allowed to withdraw from the party. As this 
work is related to policy, it is necessary to work out 
specific policies and regulations on the basis of investi- 
gations and experiments conducted so as to stick to the 
requircments for party members, as well as dealing with 
each case on its merits. Instead of discriminating against 
those who have withdrawn from the party, we should 
encourage them to be good citizens. When they are 
qualified for party membership and want to join the 
party again they may rejoin. 


It is necessary to recruit new members in strict accordance 
with the requirements for party members. Since the 3d 
Plenary Session of the | 1th CPC Central Committee the 
quality of new recruits in general has been relatively 
good. By joining the party large numbers of outstanding 
elements have added new blood. In the course of recruit- 
ing new meinbers however, there are some problems that 
should not be ignored. Some units and localities have 
failed to ensure quality and have lowered the member- 
ship requirements mercly for the sake of quantity. Some 
units even violated the principles of the party and 
engaged in unhealthy tendencics. To correct and prevent 
these malpractices it is necessary to reestablish the 
guiding ideology and basic principle tur recruiting mem- 
bers in the new period and earnestly put quality first. 
Since the 1950's, the “active and prudent” principle has 
been followed in recruiting party members. Many com- 
rades say that this principle is flexible and difficult to 
follow in practical work. In light of the new tasks 
confronting the party and the situation of the ranks of 
party members, to sum up the positive and negative 
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experience in recruiting party members since the found- 
ing of the PRC, it is necessary to regard “sticking to 
standards, improving the structure, and ensuring quali- 
ty” as the basic guiding ideology for recruiting party 
members in the years to come. Party 01 ,anizations at all 
levels should put the focus of recruitment work on 
training, educating, and observing activists. In general 
Circumstances the training and observation period 
should last | to 2 years. Prior to recruitment, the party 
Organizations at a higher level should co juct short-term 
training for ordinary workers and peasants as well as 
experts, scholars, noted personages, and leading cadres, 
so that they can understand the nature, tasks, purpose, 
and discipline of the party, and the duties and rights of a 
party member. Moreover, the methods of holding talks 
and listening to the views of the masses should be 
adopted in observing each applicant. Observation should 
be focused on their attitude towards the party’s line, 
principles, and policies; their behavior in construction 
and reform and opening up; and whether the applicants 
are willing to dedicate themselves to the socialist and 
communist cause and to work for the interests of the 
people. Those who cannot win the trust of the majority 
of the masses should not be recruited. It is necessary to 
strictly follow the procedures of recruitment prescribed 
by the party Constitution, recruit a member only when 
he is mature, and genuinely recruit those who can 
withstand the trials of reform and opening up, who are 
qualified for party membership, and who are willing to 
keep themselves within the bounds of party regulations 
and discipline. 


It is necessary to earnestly strengthen building the inner- 
party democratic system. Through perfecting the system 
of inner-party democracy we should give full play to the 
initiative, enthusiasm, and creativity of party members, 
and invigorate the party organizations at all levels. The 
building of an inner-party democratic system should be 
suited to the economic and political structural reforms. 
Leading CPC Central Committee comrades have repeat- 
edly stressed that perfection of the party’s collective 
leadership system should start with the central authori- 
ties. This is a correct conclusion drawn by summing up 
the party’s experience over the decades, particularly the 
bitter lesson of the decade-long ‘“‘great Cultural Revolu- 
tion.” How should we ensure the democratic rights of 
party members prescribed by the party Constitution? 
This question merits great attention. Due to imperfect 
systems and the ideological influence of feudalism, the 
democratic rights of party members prescribed by the 
party Constitution are usually encroached upon. Some 
leading cadres are used.to the patriarchal behavior of 
“do as I say.” Some even bear resentment and retaliate 
against those who hold different views, brutally tram- 
pling on the democratic rights of party members. To put 
an end to such an abnormal state of affairs it is necessary 
to make efforts in the following aspects: First, leading 
cadres of the party should genuinely foster a democratic 
viewpoint and get rid of privileged ideas. According to 
the democratic rights prescribed by the party Constitu- 
tion all party members are equal, and no one has the 
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right to go his own way and overstep such equal rights. It 
is necessary to resolutely oppose the practice of suppress- 
ing democracy. He who violates the democratic rights of 
party members violates party discipline and must be 
punished according to party discipline. Second, party 
Organizations should create conditions for party mem- 
bers to exercise their democratic rights and unclog the 
democratic channels so that party members have more 
Opportunities to know and participate in inner-party 
affairs. We must encourage party members to offer 
advice and make suggestions concerning party work, and 
realistically criticize leading cadres at any level at party 
meetings. Moreover, these members should be protected 
even if their criticisms are wrong. Third, with the spirit 
of holding responsibility for the party’s cause, every 
party member should actively practise the democratic 
rights granted by the party Constitution. It is necessary 
to overcome the idea of “never speaking evil or good of 
a person and never offending anyone,” be bold in 
exposing the contradictions within the party, and con- 
sciously safeguard the interests of the party and people. 
The supervisory system, election system where candi- 
dates exceed the number of seats within the party, and 
system of management over party members should also 
be established on the basis of investigations and studies 
so that we can gradually rule the party by party regula- 
tions, laws, and systems. 


It should be noted that the stress put on the party 
exercising management over its own affairs and strict 
administration of the party in the course of reform and 
Opening up does not mean a return to the “leftist” 
method of “taking class struggle as the key link” as in the 
past. Under the new historical conditions and the new 
leadership system we must vigorously reform every 
aspect of party building focused on economic construc- 
tion, so that the establishment of organizations, contents 
and methods of party activities, and party work proce- 
dures will be suited to the situation of reform and 
Opening up and have new vitality. Based on strengthen- 
ing the building of inner-party systems and standards, we 
should exercise management over party work strictly in 
accordance with party regulations and laws. We must 
make strenuous efforts to regularly promote party build- 
ing and put grz sping ideological trends, conducting edu- 
cation, strengthening supervision, correcting party style, 
consolidating discipline, rooting out degenerates, 
recruiting outstanding elements, and observing cadres 
on the right course, in light of the established regulations 
and laws. A good job done in these aspects will enable us 
to break a new path of doing well in party building 
through reform, building systems, and regular work, 
rather than launching political movements. 


Problems in Strengthening Party Building 
HK270213 Beijing HONGQI in Chinese No 19, 
1 Oct 87 pp 8-12 


[Article by Xing Chongzhi (6717 1504 2535): “Several 
Problems Concerning the Strengthening of Party Build- 
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[Text] We have realized more and more that the failure 
to separate the functions of the party from those of the 
government, the replacement of the functions of the 
government by those of the party, and too much inter- 
ference in administration by party committees at all 
levels are disadvantageous not only to bringing into play 
the initiative of administration and other sectors and 
economic construction, but also to the party’s own 
building. Quite a few problems within the party have 
something to do with the situation of “the party failing to 
administer itself.” Since the party formulated correct 
lines, principles, and policies at the 3d Plenary Session of 
the 11th CPC Central Committee, how to f:rther 
improve and strengthen the party’s leadership and how 
to properly carry out the party’s own building centering 
on reform, opening up, and economic invigoration have 
become major problems that should be continuously 
studied in the new historical period and a major subject 
in the current political structural reform. 


It Is Necessary To Teach Party Members To Play an 
Exemplary Vanguard Role [subhead] 


To strengthen the building of the ruling party, the 
essential thing is to upgrade the political quality of party 
members so that the vast number of party members can 
play an cxemplary vanguard role. At present, the contin- 
gent of our party members is very large. For example, 
there are 2.94 million party members in Hebei Province, 
accounting for 6 percent of the province’s total popula- 
tion. This percentage is slightly higher than the national 
average. If all party members can act in accordance with 
the party Constitution and properly play their role at 
their own posts, then the four modernizations will be 
carried out smoothly. In fact, however, quite a few party 
members in our contingent cannot properly play their 
exemplary vanguard role as demanded by the party 
Constitution. In particular, they cannot regularly play an 
exemplary vanguard role. Of course, there are many 
heroes and models within our party. In the counterat- 
tacks against the Vietnamese aggressors in the front line 
of Laoshan, in the fight against the forest conflagration 
in Daxinganling, and at many crucial moments of saving 
people’s lives and state property, many Communist 
Party members have set an example in charging forward 
and fighting heroically. They are worthy of the glorious 
title of “Communist Party members” and should be 
praised and respected by the broad masses. That Com- 
munist Party members play an exemplary role at crucial 
moments is very important and commendable. We 
should always commend and publicize such heroic 
behavior. Meanwhile, we cannot evade the problem of 
quite a few party members failing to play their role or 
underestimate the seriousness of this problem. In the 
period of peaceful construction, which is different from 
a period of war, the masses observe Communist Party 
members’ exemplary vanguard role mainly in labor, 
work, and study and evaluate Communist Party mem- 
bers’ level of advancement based on how they deal with 
the relationship between public and private interests and 
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with interpersonal relations. Therefore, under the cir- 
cumstance of peaceful construction, we must particularly 
stress the problem of party members regularly and gen- 
erally playing an exemplary role. 


At present, there are indeed quite a few party members 
who mix with ordinary people or wish to gain benefit in 
everything but refuse to bear responsibility, thus seri- 
ously weakening the party’s fighting power and damag- 
ing the party’s reputation among the masses. There are 
many causes for such a situation. First, since our party 
has become the ruling party, there are no longer objec- 
tive and natural restrictions on recruiting new party 
members as in war years. If a person wants to join the 
party under the conditions of war, he has to run the risk 
of death and must be ready to shed blood and sacrifice 
his life at any time. This is an objective and natural 
restriction on recruiting new party members. Since the 
party assumed power, in the environment of peaceful 
construction, some people have thought that joining the 
party is not dangerous and they could gain many bene- 
fits, so they have tried every means to join the party. 
Second, we have indeed not done well in recruiting new 
party members. Lenin’s suggestion that it is better to 
admit qualified persons into the party than to recruit too 
many new party members is very correct. However, in 
the 30-odd years since the founding of the PRC, we have 
been disturbed by some erroneous things in recruiting 
new party members. For example, in the course of 
“*joining the party at the battlefront” in previous politi- 
cal movements, some people with extra leftist ideas, 
some opportunists, and some people with evil intentions 
joined the party. As another example, some party orga- 
nizations failed to adhere to the requirements for recruit- 
ing new party members, and some people joined the 
party with impure motives. In order to join the party, 
they either performed well during a certain period of 
time or established personnel connections and asked 
influential people to help them. It is not difficult to 
discern these people if we seriously solicit opinions from 
the vast number of party members and the broad masses 
and observe their words and deeds in accordance with 
the party Constitution. However, some of our party 
Organizations have failed to do this. Some people have 
even curried favor with others and treated recruiting new 
party members as a gift to others and a deal. Third, in 
recruiting new party members, some party organizations 
have made their choice according to likes and dislikes of 
individual leaders. The phenomenon of envying capable 
people still exists in some areas where party organiza- 
tions refuse to admit qualified comrades into the party 
but recruit unqualified ones. Fourth, since party organi- 
zations handle too much administrative work, they relax 
inner-party education and cannot regularly and purpose- 
fully conduct education in party spirit, policy, and the 
party’s basic knowledge in view of party members’ 
ideological problems. As a result of this phenomenon of 
“the party failing to administer itself,” some party mem- 
bers who knew very little about the party’s basic knowl- 
edge when they joined the party cannot promptly 
upgrade themselves; some party members who joined 
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the party with impure motives cannot be effectively 
educated; and some party members cannot promptly 
correct errors in their ideological understanding. Thus, 
some unqualified party members have emerged within 
our party. 


Comrade Liu Shaogi once pointed out: “Without objec- 
tive, natural restrictions, and if we fail to impose subjec- 
tive restrictions, in other words, if we fail to upgrade 
requirements on party members and fail to strictly go 
through the procedure for recruiting new members, then 
a large number of backward elements, opportunists, and 
reactionary elements will sneak into the party.” (‘‘Se- 
lected Works of Liu Shaogi,” Vol 2, p 68) In the new 
historical period, how should we strengthen this kind of 
subjective restrictions and build the party still better? 
According to our experience, we must carry out the 
following: 1. We must do a good job in recruiting new 
party members. In recruiting new party members, we 
cannot adopt a closed-door attitude, but must act in 
strict accordance with the party Constitution. We must 
admit into the party those who are really qualified and 
must not downgrade standards. “Recruiting new party 
members in mass action” and “recruiting new party 
members as a rush job” are not serious and are extremely 
irresponsible practices. 2. We must strengthen education 
of party members, new party members in particular, in 
party spirit and the party’s knowledge. Today, every 
party member must particularly raise his consciousness 
in implementing the party’s line since the 3d Plenary 
Session of the 11th CPC Central Committee and work 
selflessly for the four modernizations. 3. We must per- 
suade some party members, who cannot play an exem- 
plary role after being educated repeatedly and even 
refuse to accept the party’s education, to quit the party. 
Party members must be able to join or quit the party. 
This is a necessary measure to strengthen party building 
in the new period. If we do not implement organizational 
measures to deal with unqualified party members, then it 
will — the upgrading of the political quality of party 
mem 


It Is Necessary To Bring Into Play the Central Role of 
Party Cadres in Implementing Policies [subhead] 


Since the establishment of the party’s correct line, cadres 
have been a decisive factor. This truth is known to all. 
But, for a long period of time, we did not seriously study 
the problems of what qualities cadres should have or 
how to ensure the cadres have these qualities. In Hebei 
Province, just like throughout the country, most party 
cadres are good or relatively good. However, eradicating 
and overcoming the long-standing influence of “leftist” 
habitual force on cadres and deepening the cadres’ 
understanding of the party’s line since the 3d Plenary 
Session of the 11th CPC Central Committee so they can 
actively and creatively implement this line remains the 
most urgent and important task for party organizations 
at present. 
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The line since the 3d Plenary Session of the | 1th CPC 
Central Committee has two characteristics: one is 
upholding the four cardinal principles and the other is 
adhering to the reform, opening up, and economic invig- 
Oration. In implementing this line, we have often been 
disturbed by “leftist” and rightist things. Bourgeois 
liberalization is a disturbance from the right. In the 
whole course of opening up to the outside world and 
enlivening the domestic economy, we must continuously 
conduct positive education in opposing bourgeois liber- 
alization. In other words, we cannot use such oversim- 
plified and rigid methods as “putting labels on people” 
and “coming down with the big stick upon others,” but 
must make scientific analysis and criticism in a practical 
way and by reasoning things out, so that our cadres can 
truly distinguish between right and wrong in ideology 
and conscientiously resist the invasion of decadent bour- 
geois ideas and implement the party’s line. 


Nevertheless, we must realize that in adhering to the 
reform, opening up, and economic invigoration, more 
attention should be paid to preventing and removing 
“leftist” disturbances, because in the 20-odd years from 
1952 to 1978, “leftist” guiding thinking occupied a 
dominant position in our party. In the course of the 
growth of our cadres, one generation after another, quite 
a few people were seriously influenced by “leftist” ideas 
and were familiar with “leftist” work methods. Just as 
Comrade Deng Xiaoping has said, when confronting 
problems, our cadres are apt to consider them from the 
“leftist” viewpoint. For example, some of our comrades 
always hold that the development of ownership should 
follow the road from small collectives i pe 
and from large collectives to whole-people ownersh 

They also blindly seek reform of ownership with a higher 
and higher degree of public ownership regardless of 
practical possibility. They always have doubts over the 
coexistence of various economic elements, the leased 
management system, and the contracted management 
system, or even treat these as a retrogression and nonso- 
cialist things. Therefore, when faced with problems of 
this kind in their work, they usually do not act in 
accordance with the party’s principles and policies, but 
consider problems from the opposite direction. Thus, 
they often adopt totally wrong methods in handling 
problems. 


As seen from the ideological status of cadres in Hebei, 
this problem also exists. According to our analysis sev- 
eral years ago, the main problem among cadres was th: 

“political obtuseness and conservative ideas.” After s:. 

eral years of work, there have been some changes anu 
there are not many who oppose the reform, opening up, 
and invigoration and the party’s conrete principles and 
policies, but some cadres still set the planned economy 
against the commodity economy, equate distribution 
according to work with egalitarianism, and treat various 
practices beneficial to the development of the productive 
forces as capitalist things. Therefore, they cannot adapt 
themselves to the shift in focus of the party’s work and 
the general principle and policy of the reform, opening 
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up, and economic invigoration. When confronted with 
problems, they have worries of one kind or another and 
cannot jump out of the old patterns. Quite a few cadres 
can move ahead boldly in economic construction, but 
dare not advance forward in conducting reform. In 
particular, when they need to specify the policies of the 
central leadership and to bring into play their initiative, 
they are often heavyhearted and overcautious, for fear 
that they might have applied to them the label of 
“practicing capitalism.” 


We must also realize that previous political movements 
have brought about a mentality that it is better to 
practice “leftism” than rightism among cadres. It is of 
course correct “not to practice rightism.” In fulfilling 
modernization, we must build socialism with Chinese 
characteristics and cannot indiscriminately copy West- 
ern things in an oversimplified way. But if some people 
think “‘leftism” is better than rightism, they are abso- 
lutely wrong. These people do not carry out their work 
accorhing to the party’s policies and practical situation, 
but always overdo things a bit to show they are “revolu- 
tionary” and “adhere to principle.” For example, in 
fighting against bourgeois liberalization early this year, 
some people erroneously called for “going beyond ” the 
so-called “limits” set by the No 4 Document of the 
central leadership. All this indicates that if “leftist” 
habitual force is not eradicated among cadres, it will be 
impossible to continuously implement the general policy 
of reform, opening up, and economic invigoration. 


Essentially speaking, eradicating the influence of “‘left- 
ist” habitual force on cadres’ ideology means to solve the 
problem of how to understand socialism. Over a long 
period of time, we failed to know clearly what socialism 
is and how to build socialism; failed to realize that China 
is still in the initial stage of socialism; failed to fully 
understand the great difficulty that the influence of the 
feudal society of several thousand years, the semifeudal 
and semicolonial society of nearly one hundred years, 
and the economic foundation of “poverty and blank- 
ness” have brought to socialist economic construction; 
and failed to understand that developing social produc- 
tive forces is the fundamental task for socialism. Instead, 
we often talked about and carried out reform of produc- 
tion relations by departing from the development of the 
productive forces. The criticism of “anti premature 
advance” in 1957, practicing the “people’s commune” in 
1958, “opposing rightist deviation” in 1959, and the 
10-year “Cultural Revolution” were all due to a misun- 
derstanding of socialism. In this process, many unneces- 
sary things were added to socialism, and all the added 
things were continuously strengthened and spread 
among the cadres and the masses as characteristics of 
socialism. Consequently, some cadres have established 
habitual ideas and cannot get rid of the trammels of 
these ideas to this date. Under the new situation of 
reform and opening up, some comrades who resisted 
“leftist” mistakes or were even persecuted during a 
certain period in the past also consciously or uncon- 
sciously carry out their work according to old habits and 
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patterns. Therefore, to change people's ideas and work- 
ing methods that were formed under the “leftist” influ- 
ence, we must strengthen education in basic Marxist 
theory; solve in theory the problem of how to understand 
socialism; strengthen the study of the lines, prin:iples, 
and policies since the 3d Plenary Session of the 11th 
CPC Central Committee, deepen our undersianding of 
reform and opening up; and profoundly study and 
understand a series of important ideas of Comrade Deng 
Xiaoping on building socialism with Chinese character- 
istics. Only thus, can we, in the historical process of 
reform and opening up, overcome blindness, avoid vac- 
illation, and conscientiously and creatively build the 
four modernizations. 


Based on the above understanding, Hebei Province 
adopted some measures and made some efforts in the 
theoretical education of the cadres. In 1983, advocated 
by Comrade Gao Yang, the provincial party committee 
decided to organize leading cadres above the county 
level to write articles on the economy in connection with 
their experiences in reform and construction. Since the 
articles were theoretical explanations given by practical 
workers of the experience and bitter lessons in their 
work, they were fairly vivid and practical, which is not 
only conducive to reading but can also improve the 
writers. In 1985, the provincia! party committee pro- 
posed a plan for spending 3 years in giving theoretical 
training to | million cadres in the province and also 
stipulated that principal leading cadres at prefectural, 
city, county, and district levels should spend at least half 
a month every year in concentratedly studying theory 
and exchanging experiences in their work. After 2 years 
of practice, all the comrades who attended the study 
sessions felt that they had learned something. Of course, 
it is impossible to change cadres’ ideology overnight, but 
the provincial party committee has decided to unswer- 
vingly carry on various study classes aimed at changing 
the cadres’ ideology and deepening their understanding 
of the line since the 3d Plenary Session of the | 1th CPC 
Central Committee. Thus, with the passage of time, the 
influence of “leftist ideas” among the cadres will gradu- 
ally be eradicated and their Marxist ideological level will 
be remarkably upgraded. 


It Is Necessary To Strengthen the Building of Party 
Leading Groups at All Levels [subhead} 


How to strengthen the building of party leading groups at 
all levels in the new historical period is an extremely 
important problem. For many years we used to under- 
stand that strengthening party leadership means more 
interference by party leading organs in routine work in 
administration and production. As a result, a serious 
phenomenon of failing to separate the functions of the 
party from those of the government and replacing the 
functions of the government wiih those of the party has 
appeared, and we have ignored the self-building of party 
leading organs, and of party leading groups in particular. 
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People say that “it is better to build a good party branch _—3. It is necessary to educate and help every member of 
than to give money and material objects.” This reflects leading groups to firmly establish the idea of serving the 
from one aspect the importance of building a good party = grass roots and the masses. On the whole, in recent years 
leading group. leading cadres in the province have somewhat strength- 

ened the sense of serving the people. Particularly in 
The central problem in the building of party leading _ leading groups of factories, mines, enterprises, and those 
groups is to increase the ability of party leading groups in §_- under the county level, the cadres have strengthened the 
leading party members and party cadres to implement _idea that they are public servants and leadership means 
the party’s line, principles, and policies, and to upgrade = service. However, in some places, and particularly in 
their skills in fighting against various erroneous ideas some leading organs at higher levels, the cadres have not 
under complicated circumstances, so that the leading _ firmly established the idea of serving the people. In some 
groups can truly become a core in reform, opening up, § departments and units, bureaucratism and officialdom 
and economic invigoration and in building socialist not only exist but are also very serious. In dealing with 
modernization. At present, party leading groups must lay §_ some things that people at lower levels are eager to do 
stress on properly administering party members and and that should be urgently done and could be done, 
party cadres. cadres at higher levels often act slowly and shift respon- 

sibilities to others. To solve problems of this kind, we 
According to the practice of our work, we must adhere to _-— Must conduct a reform of the political structure, separate 
the following in building party leading groups in the new _the functions of the party from those of the government, 
period. delegate powers, streamline administration, establish the 

post responsibility system, and enforce party discipline 
1. The party must administer itself. Party committees 4nd an inspection and supervision system. Meanwhile, 
must study how to lead the masses in implementing the | We must educate leading cadres at all levels to establish 
party’s line, principles, and policies; must be familiar the idea of serving the people. If leading cadres do not 
with the situation in their own areas, departments, and _—-8asp the idea of serving the people, then their powers 
units; and must know well the feelings of the mzsses. | Might degenerate into obstacles to arousing the enthusi- 
Party organizations must know more about the ideolog- 48m of the grass roots and the masses. Over the past few 
ical situation of party members and party cadres, their | Y€aF's, Our province has paid special attention to grasping 
feelings and difficulties in work, and then educate them the work of leading cadres, and particularly leading 
purposefully by affirming correct things they do, point- cadres of provincial organs, prefectures, and cities, 
ing out and correcting their mistakes, putting forth tasks Strengthening the idea of serving the people. We have 
that they must fulfill during a certain period of time, and specially held meetings on exchanging experiences in 
making clear working methods that should be adopted in _—- Provincial organs serving the grass roots, invited units 
fulfilling the tasks. that have done well in this field to introduce their 
experiences, and seriously criticized units that have done 


2. It is necessary to resolutely and correctly implement badly in this field. In addition, we have also asked 
the policy of making ony be auhdianen, young- principal leading comrades of all prefectural and city 
er, intellectual, and professional. The “four require- | Party committees to hold discussion meetings with 
ments” on leading cadres are an entity, and we should _ "esponsible comrades of factories, mines, and other 
not stress one and ignore the other. Since the require-  ©"€rprises and to directly solicit their opinions and 
ment of being more revolutionary is not as specific asthe | demands. 
other three requirements and some comrades have one- 
sidedness in their understanding, so some areas have a _ 4. It is necessary to perfect innerparty democratic life 
tendency to neglect the requirement of being revolution- and to strengthen democratic supervision. We also 
ary. This must be corrected. In implementing the policy _ noticed that some leading groups were good in the past, 
of adhering to the “four requirements”, we must pay _ but, due to lack of democratic life, their members failed 
attention to building a rational structure of leading to exchange their ideas for a long time and their different 
groups. On the one hand, the age structure of cadres § opinions on work could not be settled promptly. Thus, 
must be rational. It is inappropriate that cadres all § the members of these leading groups gradually became 
belong to the same age group; the cadres must belongto estranged, which resulted in small factions. Relatively 
different age groups. On the other hand, the intellectual good leading groups were finally in a state of disunity. To 
structure of the cadres must also be rational. A leading _ perfect innerparty democratic life, the important thing is 
= o- must try to have talented people with different to adhere to the party’s democratic centralism. To 
lessional knowledge. The “four requirements” policy adhere to this system, the principal members of a leading 
on cadres also includes as an integral part that leading § group must bear heavy responsibility. They must not 
cadres must be ready to accept higher or lower posts. If personally decide on important matters, must not prac- 
newly promoted young cadres have been proved unqual- _tice paternalism, and must not let just one person have 
ified in practice, they should be assigned to posts where _— the say. Otherwise, it would dampen the enthusiasm of 
they can play their role well. We must break with the old = other comrades. A sound democratic life in a leading 
idea that cadres are not allowed to make nistakes and _— group is also an effective form of mutual supervision. 
cadres can only be promoted and cannot be demoted. Because the members work in the same group, they 
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understand each other well, can easily find problems, 
and can promptly remind others and carry out criticism 
and self-criticism. The reason some people made mis- 
takes lies in the fact that when they started engaging in 
malpractices, they were not promptly and severely criti- 
cized by other members of the group. Only by continu- 
ously improving democratic life and strengthening dem- 
ocratic Supervision, Can we arouse the enthusiasm of 
everyone, can we pool the wisdom of every member of 
the leading group, can we make correct policy decisions, 
and can we have ease of mind. This will not only help 
Strengthen the unity of the leading group but will also 
help overcome and correct unhealthy trends and prac- 
tices in the leading group. 


Many problems need to be studied, and ways to 
Strengthen the self-building of the ruling party and ways 
to strengthen the party's work, especially after separating 
the functions of the party from those of the government, 
need to be explored. We are convinced that through our 
joint efforts, party building will be further strengthened. 


Official Outlines Socialism Stage Features 
OW 270451 Beijing XINHUA in English 0827 GMT 
21 Oct 87 


[Text] Beijing, October 21 (XINHUA)—The features of 
the elementary stage of socialism in China may be 
summed up as underdeveloped productive forces, 
imperfect relations of production and immature social 
superstructure, acco7ding to a senior official at the State 
Council. 


Zhang Pan, deputy director of the council’s Research 
Center to advise on Economic, Technological, and Social 
Development, gave an outline of the elementary stage of 
socialism at a current forum in Chengdu, Sichuan Prov- 
ince. 


According to a report in today’s ‘““Guangming Daily,” 
Zhang listed the following as the manifestations of this 
stage of development: 


—Large-scale production and small-scale production 
coexist. China is still far from industrialization and the 
majority of its population is still engaged in agriculture 
and handicraft production. 


—Commodity economy and natural economy coexist. 
China has a long way to go to achieve a developed 
market mechanism, and its rural economy in particular 
is far from being commercialized and socialized. 


—There is a sharp contrast between comparatively 
developed areas and very undeveloped areas. 


—China has both the most advanced branches of science 
and technology and a serious problem of illiteracy. 
Illiterates and semi-illiterates account for one fourth of 
its population and the number of those ignorant of 
science is even higher. 
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—There is a sharp contradiction between the large total 
sum of economic results and the lamentable per capita 
distribution. Its large population constitutes both enor- 
mous manpower resources and a heavy burden on its 
economy. Turning the population into an effective 
resource instead of a burden is a very long process. 


—People’s living standards vary greatly, with some quite 
well-off, some having enough to eat and wear, and some 
still in poverty. 


—Economic sectors under nonpublic ownership coexist 
with the predominant economic sector under public 
ownership. 


—The system of distribution according to work coexists 
with other distribution systems. 


—In the political field, nonantagonistic contradictions 
comprise the major part while antagonistic contradic- 
tions still exist. Rule by man and rule by law coexist. 


—Predominant socialist ideology coexists with .onso- 
Cialist ideology. Capitalist and feudal ideas have an 
extensive influence and harmful “leftism’ still finds 
support among some people. 


“Such a situation cannot be changed within a short 
period of time and it is counterproductive to be impa- 
tient for success. Whether you like it or not, you cannot 
skip over the elementary stage of socialism as an histor- 
ical period,”’ Zhang said. 


Survey Shows Support for Political Reform 
OW 291738 Beijing XINHUA in English 1517 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—A recent sample 
survey shows that over two-thirds of China’s citizens 
welcome the forthcoming reform of the politica. system. 


The survey was held right before the 13th National 
Congress of the Chinese Communist Party, in 22 prov- 
inces, municipalities and autonomous regions of the 
country. It got over 3,200 replies to its questionaires 
from a broad spectrum of society. 


The survey found that the Chinese people are very 
patriotic. Over 94 percent of those questioned approve 
of the saying handed down from ancient China that 
‘everyone shares the responsibility for the rise and fall of 
their nation,” and 75 percent do not agree with the 
saying that “if your country disappoints you, it is rea- 
sonable for vou not to love her.” 


As to affairs of state, 84 percent consider that everyone 
should be concerned with them, and 72 percent think the 
shortcomings in the political system are part of the 
reason for the slowness of China’s progress. 
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Regarding the present political system, 67 percent think 
it should be reformed to resolve the problems of person- 
nel, administrative efficiency, the party’s work style, 
administrative discipline, policy-making, law and other, 
so as to accelerate China’s modernization rapid [as 
received]. 


As to the possibility that the reform might encounter 
some slight trouble, 58 percent consider that such trou- 
bles can be solved in the progress of the reform, while 10 
percent think the reform should be carried forward at 
any cost. 


Among the officials surveyed, over 80 percent consider 
the present political system needs reforming. 


The survey also found that 57.2 percent of the Chinese 
Communist Party members questioned are proud o. 
their political identity, and 43.2 percent of the non-party 
persons surveyed want to join the party. One of the 
problems most worrying the citizens is “possibility of the 
party image being affected.” 


As to the concept of “one country, two systems” and the 
issue of regaining sovereignty over Hong Kong and 
Macao, those interviewed consider them as fourth on 
their list of priorities. 


The survey was co-conducted by the editorial board of 
“The Manual of China’s Politics: December 1978-Decem- 
ber 1986”, which will be published next year, and the 
Beijing Institute of Social and Economic Sciences. 


Li Peng, Others Mourn Death of Li Jiebo 
OW252225 Beijing XINHUA Domestic Service 
in Chinese 1556 GMT 24 Oct 87 


[Excerpts] Beijing, 24 Oct (XINHUA)—After failing to 
respond to medical treatment, Comrade Li Jiebo, mem- 
ber of the Central Advisory Commission and former 
minister of railways, died of illness in Beijing on 17 
October 1987 at the age of 76. A meeting to pay last 
respects to Comrade Li Jiebo’s remains was held at the 
auditorium of the Babaoshan Cemetery for Fallen Rev- 
olutionaries. 


Li Peng, Ni Zhifu, Wang Zhen, Liu Lantao, Duan Junyi, 
Huang Zhen, Wang Renzhong, Zhu Xuefan, Lu Zheng- 
cao, and Luo Gan, as well as representatives of the 
Ministry of Railways, Hebei Province, and other rele- 
vant departments in Beijing, totaling some 300 people, 
attended the meeting. 


Leading comrades including Deng Xiaoping, Li Xian- 
nian, Hu Yaobang, Peng Zhen, Deng Yingchao, Yang 
Shangkun, Yu Qiuli, and Kang Keqing presented 
wreaths. The Central Advisory Commission, the All- 
China Federation of Trade Unions, the General Office of 
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the CPC Central Committee, the Organization Depart- 
ment of the CPC Central Committee, the General Office 
of the State Council, and other units also presented 
wreaths. [passage omitted] 


According to Comrade Li Jiebo's will, a simple funeral 
service will be held, and there will be no memorial 
service. His ashes will be scattered into the ocean instead 
of buried in the Babaoshan Cemetery for Fallen Revo- 
lutionaries. 


Yang Shangkun Unveils Educators’ Statues 
OW280209 Beijing XINHUA Domestic Service 
in Chinese 0858 GMT 26 Oct 87 


[By reporter Jiang Qianfeng] 


[Excerpts] Beijing, 26 Oct (XINHUA)—The statues of 
Wu Yuzhang and Cheng Fangwu, China’s outstanding 
educators, were unveiled at the Chinese People’s Uni- 
versity this morning. Yang Shangkun, member of the 
Political Bureau of the CPC Central Committee, and 
Wang Zhen, vice chairman of the Cetral Advisory 
Commission, attended the ceremony am unveiled the 
statues. Yuan Baohua, president of the Cl inese People’s 
University, laid baskets of flowers at the foot of the 
statues of the two revered university presidents on behalf 
of the teachers and students of the university. [passage 
omitted] 


Comrades Deng Xiaoping and Chen Yun wrote inscrip- 
tions respectively for the statues of Wu Yuzhang and 
Cheng Fangwu. Also present at the unveiling today were 
the family members of Wu Yuzhang and Cheng Fangwu, 
as well as representatives of the students. 


Xi Zhongxun, Fang Yi, Deng Liqun at Exhibit 
OW 280737 Beijing Domestic Service in Mandarin 
2230 GMT 23 Oct 87 


[Text] A painting exhibition encompassing the 60 years 
of art activities of Song Buyun opened at the China Art 
Gallery on 22 October. Xi Zhongxun, Fang Yi, and Deng 
Liqun attended the opening. 


Beijing Military Commander on Army Reform 
OW301233 Beijing XINHUA in English 1109 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—The system of 
Army corps has replaced the decades-old “double three” 
system in which three regiments form a division and 
three divisions constitute an Army, in China’s Armed 
Forces, said Qin Jiwei, the Beijing military area com- 
mander. 


In an interview with Xinhua, Qin Jiwei, a delegate to the 
current 13th Party Congress, cited this as a major 
progress due to the Army reform. 
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A native of Hongan County, Hubei Province, birthplace 
of more than 200 generals of the People's Liberation 
Army, Qin said his command has completed its quota in 
the demobilization of one million soldiers. 


The leading body of each military area command is 
composed of five or six men instead of 10 to 20 as it used 
to, he said, and the officers are better educated. In the 
Beijing military area command, he said, 70 percent of 
the officers at and above the regimental level have been 
trained in college or university in modern military 
science and technology. 


Qin, who was the general director of the military review 
at the National Day celebration on October |, 1984, the 
35th birthday of New China, said with improved educa- 
tion and training methods, the Army's military and 
political quality has been greatly raised. The party has 
also improved its leadership of the Army, he noted. 


The introduction of the computer has helped improve 
command, he said. Meanwhile, progress has been made 
in the political work in the Army, relations between the 
Army and civilians, the construction of the reserve 
strength for national defence as well as the training of 
soldiers in civilian techniques. 


The Beijing military command was the first to launch 
education of national defence and set up the first reserve 
division in the Army, which is considered significant in 
quickly getting mobilized in case a war breaks out. The 
command also has won popularity for its participation in 
and contribution to the project of diverting the water of 
the Luanhe River into Tianjin, an industrial city which 
used to be stricken by the water shortage. 


A 1957 graduate of the Nanjing Military Academy, Qin 
was the commander of the Kunming military area before 
he was transferred to Beijing. During the Long March in 
the mid-1930s, he served in the 4th Front Army of the 
Red Army. In the liberation war between 1946-49, Qin's 
troops fought from north China down to the south, then 
it turned westwards to Sichuan and swept almost all over 
the country. 


Noted for their combat strength, the troops under Qin’s 
command won the Battle of Shangganling during the 
Korean War. Many colleagues speak highly of Qin’s 
strict command on his troops. 


The construction of the Army must follow the overall 
plan of the state, Qin said. The focus of the state is now 
on economic construction, which to certain degree will 
check the speed of the development of the Army. The 
Army must abide by the interest of the whole, he said. 


The Chinese Army has been equipped with some 
advanced weaponry and has considerable strength in 
research and production, he said. With the limits of 
economic conditions, however, the development of mil- 
itary equipment cannot be acquired in an undue haste. 
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lest it would affect economic construction. The Army's 
modernization will be realized only after the nationai 
economy is further developed. 


This point has been made clear by Deng Xiaoping, Qin 
said, and the Army is firm in implementing this instruc- 
tion. 


Qin said this does not mean that the modernization of 
the Army could be loosened. ‘Instead, we must make full 
use of every available means to modernize the Army.” 


He said it is also necessary to enhance the ideological 
work in the Army and promote the hardworking style. 
“The troops that cannot endue hardships have no com- 
bat strength,” he said. 


The requirement for quickening and deepening the 
reform put forward in Zhao Ziyang’s report is applicable 
to the Army, Qin said. There is still much room for the 
Army to reform in the leading body, streamline the 
structure, overcome the malfunction of bureaucracy and 
improve work efficiency. The Army reform, he said, will 
be carried out step by step under the leadership of the 
Central Military Commission. 


Sino-Foreign Venture Import Substitute Measures 
OW301421 Beijing XINHUA in English 1255 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—Following is full 
text of the “Measures Relating to the Substitution of 
Importation by Products Manufactured by Sino-Foreign 
Joint and Cooperative Ventures” recently announced by 
the State Planning Commision. 


Article 1: These measures are specially formulated pur- 
suant to the “Provisions of the State Council for the 
Encourgement of Foreign Investment” in order to 
encourage foreign businessmen to invest in and establish 
technologically advanced enterprises, and to assist enter- 
prises with foreign investment to achieve a balance of 
foreign exchange receipts and payments. 


Article 2: These measures are applicable to productive 
Chinese-foreign equity joint venture and cooperative 
joint venture enterprises (hereinafter “joint ventures” 
and “cooperative ventures”) which are capable of pro- 
viding advanced technology needed by the country, 
involved in developing new products or upgrading exist- 
ing products. 


Article 3: An application for import substitution may be 
made if the following conditions are met: 


1. Temporary difficulties in balancing foreign exchange 
in the initial period of operation are encountered in 
respect of a product made by a joint venture or cooper- 
ative venture which has advanced technology needed by 
the country and which is in the process of localizing 
sourcing; 
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2. The products produced by such enterprises must 
presently be imported and will need to be imported in 
the next few years by central and local authorities and 
departments; and 


3. The specifications, performance, delivery time and 
the technical service and training of those products in 
respect of which import substitution is being applied for, 
meet the requriements of domestic users, are comfirmed 
to reach the same quality standards as imported prod- 
ucts of the same kind after being tested by a product 
Quality examination center at the state level, and in 
principle, the prices charged for such products are not 
oe than the prices then current in the international 
market. 


Article 4: All enterprises which wish to ask for import 
substituition shall request import substitution in the 
project proposal submitted for examination and approv- 
al. For the feasibility study report submitted for exami- 
nation and approval, the proportion of the products of 
the joint venture or cooperative venture which will be 
sold in the international and domestic markets and the 
‘Jegree that sourcing shall be localized must be clearly 
specified. The feasibility of import substitution (includ- 
ing the number of import substitute products and the 
amount of foreign exchange involved by year) shall also 
be fully demonstrated or assessed. 


Article 5: In accordance with the principle of adminis- 
trative separation, the application for import substitu- 
tion of products of joint ventures and cooperative ven- 
tures should be examined or approved either by the 
central authorities or by the local authorities (or depart- 
ments). Where import substitution is requested by 
projects which are within the examination and approval 
limits of the central authorities, the application for 
import substitution shall be examined and appr: ved by 
the State Planning Commission. Where import substitu- 
tion is requested by projects within the examination and 
approval limits of local authorities or departments, the 
application shall be examined and approved by local 
planning commissions or departments themselves. 


Article 6: The State Planning Commission shall examine 
and approve applications for import substitution by 
projects within the examination and approval limits of 
the central authorities: 


1. In the case of products listed in a state medium-term 
or long-term import plan, and approved for central 
importation (except for those products for which foreign 
long-term trade agreements have already been signed 
and those products for which imports must be arranged) 
import substitution may nevertheless be approved in 
advance (at the time the feasibility study report is 
examined and approved) for the period covered by the 
central import plan. 
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2. In principle, advance approval should not be given for 
import substitution for products which are not listed in a 
central medium or long-term import plan. However, if 
such products are listed in a central annual import plan 
and import substitution is possible, an enterprises may 
apply for and obtain approval from the State Planning 
Commission for import substitution. If approval is 
granted, the formalities for import substitution shall be 
handled by the Ministry of Foreign Economic Relations 
and Trade and shall be valid for such year only. 


3. As for products not listed in a central medium, 
long-term or annual import plan, where importation is to 
be made locally in any year, an enterprises may apply to 
a local planning commission. If an approval is granted, 
the formalities for import substitution shall be handled 
by the local department of foreign economic relations 
and trade. 


Article 7: Import substitution for projects within the 
examination and approval limits of local authorities or 
departments: 


1. In the case of products listed in a medium, long-term 
or annual import plan of a province, autonomous region 
Or municipality directly under the central government 
and suitable for import substitution, the planning com- 
mission of the provinces, autonomous region or munic- 
ipality directly under the central government can give 
advance approval for import substitution for the period 
covered by the local import plan, reference shall be made 
to the central examination and approval measures. 


2. In the case of a product which is not listed in a local 
medium, long-term or annual import plan of one region, 
but which is to be imported into that region or another 
region, import substitution may be conducted trans- 
regionally. An enterprise may apply directly to the plan- 
ning commission of the province, autonomous region or 
municipality directly under the central government 
which is importing the product. If the approval is 
obtained, import substitution formalities shall be han- 
died by the department of foreign economic relations 
and trade of such province, autonomous region or 
municipality directly under the central government. 


3. In the case of a product imported by a department 
using its own foreign exchange, an enterprise may apply 
directly to such department for import substitution. If 
such department consents, it shall handle the import 
substitution formalities. 


Article 8: The products mentioned above, which have 
obtained advance approval or consent for import substi- 
tution from central or local planning commissions (de- 
partments) for the period covered by a medium or 
long-term import plan, must be further checked and 
ratified each year, in accordance with the status of such 
import plan in such year. 
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So long as equal conditions apply, the products approved 
for import substitution shall be selected and used by 
domestic users, in preference to imports. 


All levels of import administration and import examina- 
tion and approval authorities shall provide guidance and 
encouragement to domestic users to buy products pro- 
duced by joint ventures and cooperative ventures which 
conform with the conditions for import substitution in 
preference to imports. 


Article 9: When domestic users buy products approved 
for import substitution, payment shall be made to the 
joint venture or cooperatuve venture totally or partially 
in foreign exchange in accordance with the conditions 
discussed and agreed to by the both parties, and 
approved by the foreign exchange control authorities. 


Article 10: The State Economic Commission shall draw 
up and publish a list of machine and electrical products 
that may be given import substitution and administra- 
tive measures. It shall give guidance to domestic users to 
buy the products on such list, in preference to imports. 


Joint ventures and cooperative ventures that produce 
products on such list, may enter bids in tenders orga- 
nized by the China Machine and Electrical Equipment 
Tendering Center (or tendering companies approved by 
the State Economic Commission). If an enterprise win a 
tender, it may carry out import substitution on the basis 
of a certificate issued by such center. 


Article 11: The materials and parts which must be 
imported by joint ventures and cooperative ventures 
that produce import substitution products shall handle 
import procedures in accordance with Article 4 of the 
“Implementing Measures of the Ministry of Foreign 
Economic Relations and Trade Concerning the Applica- 
tion for Export Licenses by Enterprises With Foreign 
Investment”. When the products mentioned above are 
applied to domestic users, Article 5 of the ‘Measures of 
the Customs of the People’s Republic of China for the 
Control of Materials and Parts Required To Be Imported 
for the Performance Product Export Contracts by Enter- 
prises With Foreign Investment” shall apply. 


Article 12: Joint ventures and cooperative ventures 
whose products have been approved for import substi- 
tution shall: 


1. Strictly implement contractual requirements regard- 
ing the proportion of export sales and the localization of 
sourcing; 


2. Strive to cause the technical performance and quality 
of the products to be maintained at advanced levels; 
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3. Deliver products in the quantity and in the time 
provided for by contract; those enterprises which cause 
ecnomic losses to users because of problems in the 
amount or quality of products delivered, etc., shall bear 
corresponding economic responsibility. 


4. Provide excellent service to users. 


Article 13: Where products of joint ventures and coop- 
erative ventures are approved for import substitution, 
such products shall not be included in the state commod- 
ity distribution plan. 


Article 14: The State Planning Commission shall be 
responsible for interpreting these measures. 


Article 15: These measures shall go into effect on the 
date of issue. 


Appendix: List of products in the central import plan for 
the period of the Seventh Five-Year Plan that may be 
given import substitution: 


1. steel 2. iron 3. wood 4. copper 5. lead 6.zinc 7. rubber 
8. fertilizer 9.pulp 10. polycrylic fibres 11. polyamide 
fibres 12. artificial silk 


Better Conditions Exist for Foreign Investors 
OW290441 Beijing Xinhua Domestic Service in Chinese 
1137 GMT 26 Oct 87 


[Text] Beijing, 26 Oct (XINHUA)—China will create 
better investment conditions to attract more foreign 
entrepreneurs to invest in China, and will channel for- 
eign capital into areas which need them most to bring 
about better economic efficiency. 


This was revealed by Shen Jueren, assistant to the 
Minister of Foreign Economic Relations and Trade, 
when he spoke at the Investment Promotion Forum 
which opened this morning in Beijing. 


He said: The 13th CPC National Congress, which 
opened yesterday, will further advance and deepen the 
reform of China’s economic and political structures, and 
further advance the opening to the outside world. 


He said: From 1979 to the end of September 1987, the 
Chinese Government approved a total of 8,984 direct 
investments by foreign investors. Among them, 3,988 
are Sino-foreign joint investment enterprises, 4,791 
Sino-foreign joint cooperation enterprises, and 164 com- 
pletely foreign-owned enterprises. 


Shen Jueren continued: Over 4,000 of the foreign-in- 
vested enterprises have begun operation, and 1! ,400 have 
achieved a balance or surplus in foreign exchange in their 
operation. The total investment agreed upon by the 
foreign investors amounts to U.S. $21.7 billion, and the 
actual amount invested to date is U.S. $7.7 billion. 
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He also pointed out that China’s Seventh 5-Year Plan, 
which was implemented in 1986, includes the prepara- 
tion to utilize U.S. $40 billion worth of foreign capital. 


He said: During the process of absorbing foreign capital, 
China insists on the following policies and principles: 


1. To direct foreign capital into areas in accordance with 
the policies of China’s production industries, and to 
encourage foreign investors to invest and set up export- 
Oriented, import-substituting, and advanced technology 
enterprises: 


2. To protect and guarantee the legitimate rights of 
foreign investors; and 


3. To maximize the advantage of China’s low taxation, 
low cost, and vast domestic market. 


Shen Jueren said: Provided that the products of Sino- 
foreign invested enterprises are competitive to those of 
imported products in terms of quality, price, delivery, 
and after-sales service, the Chinese Government encour- 
ages local consumers to accord preference to purchase in 
foreign exchange or partly in foreign exchange, the 
products of joint investment enterprises. In the future, 
China will promulgate regulations concerning this mat- 
ter. Regarding those joint investment enterprises which 
have actually provided the advance technology China 
needs, the Chinese Government will provide opportu- 
nity for their products to enter the Chinese market, tax 
benefits, and special privileged arrangement regarding 
foreign exchange. 


Investment Catalogue Planned for Foreigners 
OW262108 Beijing XINHUA in English 1537 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA)—China plans to 
put out a catalogue of items for foreign investors, Xie 
Yang’an [name as received], deputy director of the 
Economy and Trade Bureau of the State Planning Com- 
mission, announced here today. 


Speaking at the opening ceremony of a seminar on 
investment promotion, Xie said the catalogue would 
include: 


1. New equipment and materials which cannot be pro- 
duced domestically. 


2. Products needing upgrading to expand export trade 
and increase foreign exchange earnings. 


3. Advanced technology to improve quality of products 
and lower costs by raising productivity and efficiency. 


4. Products that can develop new foreign markets. 
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Xie said investment was encouraged in a wide number of 
industries: in energy, communication, transportation, 
materials, and machinery. 


He cited some specific sectors: petroleum additives, 
special lubrication oil, synthetic materials. 


He also pointed out investment needs in port construc- 
tion, building supplies, timber utilization, ships for spe- 
cial purposes, basic components in machinery and elec- 
tronic industries, automobile parts, and precision 
machine tools. 


Xie said investment was sought for development of 
special medical equipment, antibiotics, medicines, and 
fine chemical products as well as for middle and large 
scale computers and super micro-computers. 


China is a potentially huge market, Xie said, adding that 
China has great attraction to foreign investors. 


“As a developing country, China is not abundant in 
foreign exchange reserve,” he said. 


“Its capacity to pay is limited, so joint ventures are 
generally required to keep their own foreign exchange 
accounts in balance,” he added. 


Article Examines China’s Industrial Policy 
HK291415 Beijing RENMIN RIBAO in Chinese 
23 Oct 87 p 5 


[Article by Li Boxi (2621 3124 3305), Zhou Lin (0719 
2651), Liu He (0491 7729), and Lin Dongliang (2651 
2767 2733): “Formulate an Industrial Policy Suitable to 
China’s National Conditions”’] 


[Text] The Current Situation of China’s Industrial Struc- 
ture [subhead] 


The general structure of China’s industrial setup 
improved somewhat during the Sixth 5-Year Plan. The 
structure of demand has given impetus to the industrial 
setup, with the increase of income the rate of industrial 
changes has been high, and the proportion between 
agriculture, light industry, and heavy industry has been 
well-coordinated. However, the irrational state of the 
industrial setup that had taken shape in the past has not 
been fundamentally changed. It is mainly indicated in 
the following: 


Excessive growth of the processing industry and stagna- 
tion of basic industries. The processing industry requires 
basic industries to develop simultaneously or ahead of 
itself. During the Sixth 5-Year Plan, however, China’s 
processing industry maintained a high growth rate, while 
the coefficient of basic industries which should develop 
ahead was actually negative. 
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The trend of industrial structural changes of various 
provinces was more or less the same. The trend of 
industrial structural changes of various provinces and 
municipalities was gravely serious during the Sixth 5- 
Year Plan. The structural division of labor between 
provinces having abundant natural resources and those 
engaged in the processing industry was also indistinct. 
Moreover, they failed to make the most of their respec- 
tive natural resources and productive forces. On the eve 
of the economic take-off of Japan and other developing 
countries, the leading departments of various localities 
deliberated on the issue on the basis of regional division 
of labor. These departments usually attained excessive 
growth by making the most of the natural resources and 
the advantages in technological storage, operation and 
management, and quality products. In China, however, 
the industrial setup of various provinces is incompatible 
with the structure of regional division of labor. 


On the one hand, there is a shortage of productive forces 
and natural resources; on the other hand, productive 
forces lie idle and there is an overstock of natural 
resources. In the past, we were merely aware of the 
bottleneck stagnation. If we go further into the trades, 
regions, and enterprises, we can discover overstock on 
the one hand and shortage on the other. his state of 
affairs is quite obvious between and within the depart- 
ments, trades, and enterprises. 


Slight changes in elementary conditions of export. When 
the domestic basic industries were stagnant and the raw 
materials and apparatus parts and components could not 
meet the demands during the Sixth 5-Year Plan, rapid 
growth of the processing industry could only be main- 
tained by imports. This increased the demands of foreign 
exchange, though foreign exchange earnings were not 
ideal. Of the export products, primary products 
accounted for a big proportion which tended to increase. 
The amount of primary products accounted for 50.58 
percent in 1985, a 4.49 percent increase over 1984, while 
the export of manufactured goods, electromechanical 
products of additional high value in particular, failed to 
increase steadily. International experience shows that 
there will be no way to maintain economic development 
with the foreign exchange earned from increasing 
exports of primary products. Since World War II, a total 
of 77 developing countries have officially declared the 
failure of such a method. 


Gratifying changes have taken place in China's indus- 
trial organizations since reform. The economic combines 
established by different departments, regions, and eco- 
nomic sectors have provided valuable experience for 
exploring the mobility of the essential factors of produc- 
tive forces and restructuring the industrial organizations. 
However, we should also be aware that there are still 
irrational factors within industrial organizations. They 
are mainly indicated in the following: The low degree of 
both centralization and decentralization of industries 
that cannot meet the needs of economy of scale based on 
coordination among specialized departments: lack of 
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ability within enterprises to blaze new trials and shortage 
of technological storage, and passive and short-term 
behavior of enterprises, new enterprises with outdated 
technology, difficulties of old enterprises in upgrading 
their technology, and “premature senility” of enterpris- 
es. The industrial organizations of countries with a 
developed commodity economy have the following char- 
acteristics: first, centralization of production—that is, 
centralization of production factors by large specialized 
enterprises; and second, decentralization of produc- 
tion—namely, decentralization of production factors by 
small enterprises that carry out coordination with large 
enterprises. Take Japan, for example: Its large enter- 
prises have become the focus of world attention. Never- 
theless, its small enterprises also have distinctive char- 
acteristics. In Japan, the number of small enterprises 
with fewer than 29 workers and staff members accounts 
for 91 percent of the total number of enterprises, the 
number of workers employed accounts for over one- 
third of the total employment, and the output value 
accounts for 34 percent and 20 percent of light industry 
and manufacturing industry, respectively. Of these 
enterprises, small enterprises with fewer than four work- 
ers account for 51.3 percent of the total number of 
enterprises. These small enterprises do not exist in 
isolation. They are the enterprise clusters with large 
enterprises as the core. World statistic figures show that 
the production scope of automobile factories is relatively 
large and that production of automobiles (particularly 
cars) in a country is highly centralized because the 
automobile industry can turn out better economic 
returns. The degree of centralization is the proportion of 
automobile output of the largest factory or several fac- 
tories in the total output of automobiles of that country. 
Generally speaking, the degree of centralization is 45 to 
50 percent in one factory; 75 to 80 percent in two 
factories; 85 to 90 percent in three factories; and 95 
percent in four factories. In China, however, the degree 
of centralization of the three largest factories is only 59.7 
percent. In 1984, China had more than 80 factories 
manufacturing automobiles for commercial use, out- 
stripping the total number of commercial automobile 
factories of six countries including the United States, 
Japan, Germany, France, Britain, and Italy. Specializa- 
tion of production factors is also poor in China. Small 
enterprises want to develop comprehensively and there 
is a limited number of small, specialized industrial 
enterprises. 


The essential reasons for the failure to fundamentally 
resolve the problems in the existing industrial setup 
include: a lack of target for the readjustment of the 
industrial setup as well as means to guide the funds not 
covered by the budget; a lack of explicit regional policies 
as well as a structural export strategy; and a lack of 
means to distribute natural resources in an all-round way 
as well as measures to increase overall effects in the 
course of reform. All this is due to a lack of understand- 
ing of the great significance of China’s current economic 
growth and rational industrial setup in economic devel- 
opment and to failure to formulate explicit industrial 
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policies. To base ourselves on reform and to rationalize 
the industrial setup and the distribution of natural 
resources, the only way out is to formulate rational 
industria! policies. 


The Characteristics of Industrial Policies Suited to Chi- 
na’s National Conditions [subhead] 


In the course of invigorating enterprises and perfecting 
the means of macroeconomic regulation and control, the 
industrial policies suited to China’s national conditions 
should have the following characteristics: |) organic 
combination of construction and reform; 2) manifesta- 
tion of the requirements of the developing stage; 3) 
Organic combination of planning and the market; and 4) 
stability and legal functions. 


Industrial policies with these characteristics can effec- 
tively resolve the following major problems in China’s 
economy: 


1. Maintaining a balance of general supply and demand 
on the premise of the rational distribution of natural 
resources. 


The contradiction between general supply and demand 
is an important question conditioning China’s economic 
development. Establishing an overall control mechanism 
is one of the important targets of reform. There are two 
options to resolve this question: first, restrict demand; 
second, increase supply. The industrial policies con- 
stantly improve supply and guide demand and maintain 
a balance between the two through structural readjust- 
ment. 


At the time when China’s supply setup and market 
mechanism are still imperfect and when the gap in 
consumption is not yet widened, it would be difficult to 
achieve effective results by mitigating the contradiction 
between supply and demand merely from the aggregate 
layer. Only by going further into the structural layer of 
the supply and demand system and structurally realizing 
rational distribution of natural resources and national 
income through formulating industrial setup policies can 
we maintain a balance of general supply and demand in 
the aggregate and structural layers. 


2. Appropriately handling the relations of development 
between the local economy and the national economy. 


Although we have been dealing with the question of 
appropriately handling the relations of development 
between the local economy and the national economy 
since the founding of the PRC, we have failed to properly 
resolve the question. With the rigid enhancement of 
interests and extension of authority of the local govern- 
ments in recent years, the contradiction between the 
local economy “demanding” development and the 
nationwide requirement of making the most of advan- 
tages and rational division of labor of the economies of 
all localities has become increasingly prominent and has 
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gravely affected the attainment of macroscopic effects. 
To give full play to the “comparitive advantages” of the 
local economies when the market mechanism and flow of 
relevant factors are not yet perfect, defining the direction 
of local economic development and promoting the estab- 
lishment of regional leading departments through formu- 
lating industrial policies is the method to integrate 
partial effects of the localities with the overall effects of 
the whole country. 


3. Resolving the contradictions between planning and 
the market and between macroscopic and microscopic 


aspects. 


The target pattern of the reform of the planning system 
in the future will be based on guidance planning, which 
dialectically integrates planning with the market. China 
is now at the stage in which a new system is replacing the 
old one, the scope of direct mandatory planning is being 
reduced, and the role of market is being brought into full 
play. In this period, the process of the gradual transfor- 
mation of the planning system and establishment of a 
unified socialist market will be full of contradictions 
which will be resolved one after another. 


As a policy system that links macroscopic with micro- 
scopic aspects, industrial policies can macroscopically 
coordinate the development of the national economy in 
a planned manner and microscopically guide the direc- 
tion of enterprise development. Consequently, we can 
resolve the current contradiction between planning and 
the market and gradually establish a relation between 
planning and the market under the new pattern. 


Some Tentative Ideas on Formulating China’s Industrial 
Policies [subhead] 


There are the following tentative ideas on formulating 
China’s industrial policies: 


1. Define the industrial policy target of different stages. 


The first stage: When the internal relations of the indus- 
trial setup are not yet rational and the market mecha- 
nism is still imperfect, with rationalization of the indus- 
trial setup and industrial organizations based on 
domestic resources as the target, industrial policies 
should be used to coordinate the macroeconomy and the 
policies of industrial organizations should be used to 
invigorate enterprises. 


The second stage: When the microscopic foundation is 
sound and the overall structure of the industrial setup is 
readjusted, design China’s best industrial setup and 
realize a high degree of industrial setup and high effi- 
ciency of industrial organizations from the angle of the 
transformation of international resources and on an 
extensive international background. 
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2. Industrial policies at the first stage place particular 
emphasis on readjusting the industrial setup and indus- 
trial organizations. 


It is necessary at present to establish the following 
industrial setup policies: 1) The policy to improve the 
basic structure and increase the supply ability of the key 
basic departments. The stress should be put on rapidly 
developing the basic industries. Increase the sources of 
funds of the basic industries and duly restrict the devel- 
opment of the subordinate manufacturing industries. 
Apart from emphatically developing some basic indus- 
tries, the development of key industries should be inte- 
grated with the development of the central regions. 2) 
The policy to establish the space distribution system of 
regional and national leading departments. The purpose 
is to make the most of regional comparative advantages 
and establish leading industrial clusters. We should rely 
on the leading industries to promote economic takeoff. 
China has a vast territory, and the natural resources and 
economic development of one locality may differ greatly 
from another. For this reason, it would be unrealistic to 
attempt to select a unitary leading industry nationwide. 
On the basis of objectively assessing the comparative 
advantages of regions, a space series should be formed 
that embodies the leading industries with regional char- 
acteristics and nationwide leading industries. The lead- 
ing industries will eventually indicate the following divi- 
sion of labor: regional division of labor of the leading 
industries and transregional division of labor among 
specialized departments in coordination within a trade. 
3) The trade policy focused on international industrial 
setup cooperation. The purpose is to boost exports, with 
structural trade cooperation as the starting point. To 
meet the needs of boosting exports, we must make the 
most of China’s advantages of cheap labor and surplus 
electromechanical products to develop structural coop- 
eration with other countries, formulate an export strat- 
egy with the requirements of a structural target, and seek 
structural trade partners. 


3. To further invigorate enterprises, it is necessary to 
formulate the following industrial organization policies: 
1) The policy of economies of scale, which sets the 
economic return target of economies of scale of a trade. 
As there is a great difference in the market structure, 
technological features, and external environment of var- 
ious industries and trades, their scale target should vary. 
For this reason, it is necessary to make an analysis of the 
microscopic cost effect of different trades and set the 
target of economies of scale for each trade. The newly- 
built enterprises or the merging and expansion of enter- 
prises should be based on this target. 2) The policy of 
expediting and perfecting the mobility of essential fac- 
tors. 3) The policy of industrial standardization and 
technological progress. The measures to be adopted 
include accelerating the establishment and development 
of a technological market and closely combining scien- 
tific research with production so that the research 
achievements can be turned to products as quickly as 
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possible. Work out detailed rules and regulations con- 
cerning technological progress of each trade and partic- 
ularly define the technological standards of the leading 
industries. Strengthen basic work concerning technolog- 
ical progress and vigorously carry out standardization, 
universalization, and seriation. Ensure that the special 
funds for technical transformation and developing new 
products are properly used and check the effect. Efforts 
should be ade to exercise management over, assimi- 
late, and popularize imported technology. Technology 
available in the country should not be imported. Based 
on application, the advanced imported technology 
should be assimilated and further developed. Domestic 
enterprises with technological advantages should enjoy 
preferential treatment in transferring technology. 4) The 
policy concerning enterprise scale structure and enter- 
prise groups. The purpose is to seek rationalization of 
enterprise scale structure. While an enterprise is pursu- 
ing specialized scale effects, lateral economic ties should 
be established and specialized division of labor and 
cooperation should be carried out extensively between 
enterprises so that an economic network combining large 
with medium and small enterprises can take shape. 
Apart from stressing centralization and specialization in 
policies, it is necessary to vigorously encourage the 
development of small enterprises and the formation of 
enterprise groups. 


4. Establish an indirect control system with rationaliza- 
tion of structure and organization as the target. 


The basic train of thought is: |) Financial reform, pricing 
reform, tax rates and categories of taxes, and establish- 
ment of an export accounting system should be based on 
rationalization of the industrial structure. 2) Reorganize 
the management bodies and transform the functions of 
the government. The main functions of economic com- 
prehensive and decision-making departments include 
studying and formulating industrial policies and creating 
market and other conditions for the application of indus- 
trial policies through indirect means. When the power is 
gradually concentrated to the comprehensive depart- 
ments and then extended to enterprises, the non-com- 
prehensive departments are confronted with a dual task: 
effecting a switch from control, examination, and 
approval methods of quotas to coordinating and guiding 
enterprises and to the industrial examination organ. 3) 
Establish a necessary legal system for industrial organi- 
zations. The laws to be established promptly include 
“enterprise law,” which guarantees the reasonable rights 
of enterprises, “enterprise annexation law,” which con- 
ditions enterprise behavior, and “enterprise technologi- 
cal progress law,” which invigorates enterprises. Mean- 
while, implement the “enterprise bankruptcy law” as 
quickly as possible and establish a social insurance 
system. 


Many College Graduates Rejected for Jobs 
OW300749 Beijing XINHUA in English 0712 GMT 
30 Oct 87 


(Text) Beijing, October 30 (XINHUA)—This year, 655 
graduates from Beijing’s colleges and universities have 
faced problems in finding a job, today’s “Guangming 
Daily” reported. 
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According to the report, Beijing’s 71 colleges and univer- 
sities turned out 24,880 graduates this year with most of 
them finding jobs in grassroots units, but 655 graduates 
assigned to various jobs left their posts for different 
reasons. 


Of them, 13.9 percent quit their jobs because they were 
not satisfied with the work and the rest were rejected by 
the employing unit because they failed to meet profes- 
sional, physical or political requirements, or because the 
institutions were already fully staffed. 


This unprecedented rejection of college graduates poses 
a Challenge to the country’s colleges and universities and 
calls for further reform of China’s higher education 
system, especially the graduate assignment system, the 


paper said. 
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The paper gave the following reasons for the rejections: 


—As a result of economic and political reform, enter- 
prises and government institutions are now more selec- 
tive in hiring new workers; 


—Some graduates have unrealistic ideas about finding a 
job in units already fully staffed and refuse to work at the 
grassroots level; and 


—Some majors at the country’s colleges and universities 
are not in demand by the society. 


To solve this problem, the paper suggested, colleges and 
universities have to further reform enrollment, teaching 
and assignment sysieins and improve students’ ideolog- 
ical and political education so they are better qualified 
and well-prepared for their jobs. 
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East Region 


Fujian Expects Good Grain Production 
OW282240 Beijing XINHUA in English 0242 GMT 
28 Oct 87 


[Text] Fuzhou, Octob er 28 (XINHUA)—Despite natural 
calamities, the grain production in Fujian Province will 
increase this year after two consecutive years of decreases. 


According to a local agriculture official, the total grain 
Output this year is expected to be 8.25 million tons— 
some 750,000 tons more than last year; the output of 
fruit and aquatic products will set records of 400,000 
tons and 870,000 tons, respectively; and cash crops and 
non-staple foods like meat, milk and eggs are also likely 
to yield increases. 


The total value of agricultural production is estimated to 
be 7.7 billion yuan, a 6.24 percent rise compared with 
last year, and the rural annual per capita income will be 
468 yuan, 50 yuan more than in the previous year, the 
official said. 


These successes are attributed to intensive farming and 
the application of advanced scientific methods and tech- 
nology. Interplanting and multiple cropping brought the 
province’s grain-sown area to two million hectares, 
60,000 hectares :nore than that of last year. Hybrid rice 
was planted in 47 percent of rice fields with a high yield 
of 4,650 kg per hectare. 


Xiamen Adopts Measures for Taiwan Visitors 
HK291510 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0736 GMT 29 Oct 87 


[Text] Xiamen, 29 Oct (ZHONGGUO XINWEN 
SHE)—The relevant departments in Xiamen have com- 
pleted preparations for Taiwan compatriots to visit their 
relatives and travel on the mainland. 


Xiamen is one of the primary ports for Taiwan compa- 
triots entering and leaving the mainland. The Xiamen 
frontier inspection station has set up a special office in 
Xiamen. The office has in turn set up a passport exam- 
ination counter, a credentials group, and a service group. 
The passport examination counter will check the “Tai- 
wan Compatriots Traveling Certificate” obtained by 
Taiwan compatriots from China Travel Service in Hong 
Kong to shorten the procedures. The credentials group 
will prepare “Taiwan Compatriots Traveling Certifi- 
cates” for those who did not have time to obtain them in 
Hong Kong or travelled direct to Xiamen. The service 
group will provide consultative services to Taiwan com- 
patriots and help them find their relatives. Xiamen 
International Airport, and the ships ““Gulangyu” and 
“Jimei,” also have consultative service counters for 
Taiwan compatriots. The Xiamen shipping terminal and 
railway station have also set up “ticket offices,” “shop- 
ping counters,” and “waiting rooms” for Taiwan com- 
patriots. 
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In order to allow Taiwan compatriots to enter and leave 
in a quick and easy manner, Xiamen Customs will set up 
special rooms in the examination hall to help Taiwan 
compatriots go through examination and customs for- 
malities on a priority basis. Consultative counters will be 
set up and more inspectors will be available to answer 
questions raised by Taiwan compatriots promptly and 
help those with difficulties fill in declaration forms. 
Xiamen’s China Travel Service has also established an 
office to receive Taiwan compatriots and offer services 
which include visiting relatives, tourist routes, price lists, 
timetables, and train and motor coach numbers. The 
travel service also serves as an agent in finding relatives 
for Taiwan compatriots and selling train, ship, and air 
tickets. 


Political Stability Strengthened in 
SK300627 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 29 Oct 87 


[Text] Over the past 9 years of reform, party organiza- 
tions at all levels in the province have upheld the four 
cardinal principles. Their vigorous strengthening of the 
socialist democratic and legal systems has further con- 
solidated and developed the province’s political stability 
and unity. 


In building political democracy, these party organiza- 
tions thoroughly abandoned the leftist methods of 
launching political movements and advocating mass 
democracy. They effectively guaranteed the citizens’ 
personal freedom and democratic rights entrusted by the 
Constitution. They have reformed the leadership system 
by gradually separating party function from government 
function and granting more powers to government 
organs. Meanwhile, these organizations set up perma- 
nent organs and standing committees for people’s con- 
gresses at or above the county level. They have strength- 
ened the supervision exercised by local organs of state 
political power over the provincial people’s government, 
the provincial People’s Court and the provincial Peo- 
ple’s Procuratorate. They have also organized the direct 
election of people’s deputies at or below the county level 
in accordance with the electoral law and the local organic 
law. 


In building the legal system, these organizations have 
formulated, promulgated and enforced 49 local rules and 
regulations and 337 administrative and economic stipu- 
lations. This has helped the gradual establishment of a 
relatively perfect local legal system. These organizations 
stepped up the building of political and legal organs and 
at the same time restored and established peoples pro- 
curatorates, judicial and administrative organs, security 
organs, and the armed police forces at various levels. 
This has enhanced their ability to deal blows and prevent 
law violations and criminal cases. They universally set 
up legal advisory offices and notary offices in various 
localities. This has comprehensively spread the lawyer 
and notary businesses throughout the province. At the 
same time, an educational campaign to popularize basic 
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legal knowledge emphasizing the Constitution has been 
launched among the broad masses of cadres. As a result, 
studying and applying laws has become common prac- 
tice among the cadres. Their sense of abiding by laws has 
constantly increased. The fine habits of observing disci- 
pline and laws and handling affairs according to laws 
have been gradually cultivated among them. The prov- 
ince’s crime rate in the past 3 years has been the lowest 
since the founding of new China. 


Central-South Region 


Taiwanese Industrialists Deal in Guangzhou 
HK291332 Guangzhou Guangdong Provincial Service 
in Mandarin 1000 GMT 28 Oct 87 


[Text] The parties concerned have told our station 
reporter that Taiwan industrial and commercial repre- 
sentatives recently have been vying with one another to 
attend this year’s autumn export trade fair .» Guangz- 
hou. Since the opening of this year’s autumn export trade 
fair, representatives from nearly 40 companies and over 
50 entrepreneurs from Taiwan have attended the fair to 
hold trade talks. This phenomenon is unprecedented and 
has never occurred during past trade fairs. The represen- 
tatives and entrepreneurs from Taiwan have shown great 
interest in the motherland’s traditional handicraft arti- 
cles, famous vines, native products, specialities, indus- 
trial chemicals, light industrial and textile products, as 
well as medicinal materials. Many of them have signed 
purchase contracts with related trade delegations. 


Guangdong Urged to Promote Conscription 
HK291336 Guangzhou Guangdong Provincial Service 
in Mandarin 1000 GMT 28 Oct 87 


[Text] The provincial people’s government conscription 
office today issued a circular calling on governments and 
military service offices at all levels to conscientiously 
promote conscription work and ensure the quality of 
new recruits. The circular demands that all areas: Give 
primary importance to quality; draft those of highest 
quality into the Army; foster a sense of necessity to 
improve the combat effectiveness of our armed forces; 
promote the modernization of our national defense by 
recruiting quality people; and conscientiously promote 
conscription work with a strong sense of political duty. 
The circular also demands that all areas: Have a good 
grasp of policies; dare to uphold principles; strive to 
provide the Army with more outstanding recruits who 
are ideologically advanced, physically strong, and highly 
educated; and successfully fulfill this year’s conscription 
tasks 


Guangzhou Will Eliminate Social Evils 
HK290915 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1414 GMT 28 Oct87 


[Text] 28 Oct, Beijing (ZHONGGUO XINWEN SHE)— 
At a news conference for Chinese and foreign newsmen 
held at the Great Hall of the People this afternoon, Zhu 
Senlin, mayor of Guangzhou, said: The city will take 
measures to clear up social evils such as prostitution and 
gambling. 
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Mayor Zhu, a delegate to the ongoing | 3th CPC National 
Congress, did not deny that there are some problems in 
public order in his city. 


He pointed out: Unhealthy phenomena such as prostitu- 
tion and gambling should not be witnessed in sccialist 
new China. Prostitution and gambling were stamped out 
during the initial post-liberation period, but they have 
been resurrected due to external and internal factors. 


He said: In accordance with the relevant state laws, in 
June this year the People’s Congress Standing Commit- 
tee of Guangdong Province adopted a decision on ban- 
ning prostitution and suppressing brothel lechers and 
underground prostitutes. “We just solve these problems 
by administrative and legal means.” 


He believed that these problems would be resolved step 
by step. 


When asked how the city will stop infection by AIDS, 
Zhu Senlin pointed out that Guangzhou is watching the 
issue closely. Our suppression of prostitution is also a 
measure to check the spread of AIDS. 


When asked, he said the issue of whether people are 
prohibited from watching Hong Kong television pro- 
grams or not had been misunderstood abroad. We inter- 
fere only on the issue of public television antennae. Such 
radio and television facilities should be supervised by 
the radio and television department so that the programs 
of the Central Television Station and the Guangdong 
Provincial television station can be well received. To 
deal with the question of whether people use equipment 
for watching Hong Kong television programs, what we 
do is strengthen education and improve our own televi- 


sion programs. 


He was asked whether he agrees with the Guangzhou 
radio station opinion that television programs from 
Hong Kong are bourgeois and decadent. Mayor Zhu 
answered: Some Hong Kong television programs are 
good and some are bad. The departments concerned may 
have their own opinions on the issue. 


Hubei Party School Meets on Congress 
HK301047 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 29 Oct 87 


[Text] In support of the drive to study and publicize the 
spirit of the 13th CPC National Congress, the party 
school under the Hubei Provincial CPC Committee and 
the Hubei provincial Federation of Social Scientists 
jointly held a report meeting. 


Professor (Lin Zili), a well-known economic theorist, 
and Wu Xiang, deputy director of the Rural Economic 
Development Research Center under the State Council, 
gave lectures at the party school’s auditorium yesterday 
and today. Their lectures were on a series of important 
economic theoretical issues—namely, the initial stage of 
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socialism, the re-understanding of socialism, the socialist 
commodity economy, the socialist market mechanism, 
and the in-depth development of the rural reform. 


The lectures by Comrades (Lin Zili) and Wu Xiang were 
warmly applauded by more than 2,000 cadres from 
organs directly under the provincial authorities, theore- 
ticians, and party school students. 


Hubei Meeting on Commodity Prices Held 
HK300753 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 28 Oct 87 


[Text] The broad masses of the people are very con- 
cerned with issues regarding market commodity prices. 
What are the focal points of our province’s pricing work 
in the days to come? What measures will be adopted to 
preserve stable prices on the whole? This morning, 
responsible comrades from the provincial Bureau for 
Commodity Prices Administration and the provincial 
Bureau for Industry and Commerce Administration 
answered these questions at a consultation and dialogue 
meeting with members of the provincial CPPCC 
committee. 


(Zhou Gudeng), deputy director of the provincial Bureau 
for Commodity Prices Administration, said: The general 
goals of our province’s pricing work for the next year as 
well as for a time to come are upholding reform, advanc- 
ing steadily, preserving stable prices on the whole, and 
stressing the stabilization of the prices of vegetables. To 
realize these goals, our province will adopt a series of 
measures: Appropriate 200 million kg of grain for the 
exclusive purpose of developing pig production; expand 
the acreage under vegetable cultivation; ensure that 
every urban resident devotes 0.4 mu of cultivated land to 
vegetable production; adopt a preferential policy toward 
peasants engaged in vegetable production; appropriately 
reduce fixed quotas for the purchase of grain to encour- 
age peasants engaged in vegetable production to grow 
more vegetables; control the prices of industrial produc- 
tion materials; impose restrictions on the prices of pro- 
duction materials and major cominodities on which 
restrictions have already been relaxed and institute a 
system of reporting to a higher body the prices of such 
production materials and major commodities; rectify by 
Stages, and in groups, the prices of agricultural produc- 
tion materials; supply, at planned prices, goods and 
materials in accordance with the three-link policy; 
strengthen the management of commodity prices and 
increase the staff of departments for commodity prices 
administration. 


During today’s meeting, a responsible person from the 
provincial Bureau for Industry and Commerce Admin- 
istration answered provincial CPPCC committee mem- 
bers’ questions about the management of the peasants’ 
business activities in cities. 
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Hunan Official on Rural Reforms 
HK300729 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 30 Oct 87 


[Excerpts] [passage omitted] A provincial meeting on 
deepening rural reforms was held in Changde City from 
24 to 28 October. Responsible people from departments 
in charge of agricultural work in the provincial govern- 
ment and in 10 cities and counties attended the meeting. 
They exchanged opinions on the present situation in the 
countryside and on some questions that have come up 
during the second step of rural reforms. The county and 
city leaders delivered reports to the provincial govern- 
ment. 


At the end of the meeting, in light of the questions put 
forth by the meeting’s participants, Vice Governor Cao 
Wenju made an important speech. He mainly talked 
about the issues that people must pay attention to in the 
second step of the in-depth rural reforms. He said that to 
deepen the reforms, it is first necessary to strictly imple- 
ment the relevant policies laid down by the central 
authorities. Under this premise, various localities can 
give full play to the their own advantages and boldly 
open their own roads in light of their specific character- 
istics. They can adopt any pattern, as long as it is 
favorable to the development of social productive forces 
and the rural economy and cz~ help peasants become 
rich. 


Some peasants still worry that the party’s rural economic 
policies may change. In view of this, he said that the 
responsibility system based household output contracts 
will remain unchanged for a long time. This is a policy 
that the central authorities continue to maintain. He 
asked all local leaders to give more explanations to the 
masses. He pointed out that the improvement of the 
system of double-track operations will not weaken the 
household contract system or reduce the peasants’ self- 
determination in production. [passage omitted] 


Vice Governor Cao also pointed out that the central task 
of the second step of the rural reform is to continue to 
adjust the rural production structure and develop the 
rural commodity economy. He stressed that ensuring the 
production of grain is the premise for the adjustment of 
the production structure, and efforts to produce grain 
must not be relaxed. [passage omitted] 


Hunan Leader Urges Birth Control 
HK291314 Changsha Hunan Provincial Service 
in Mandarin 0100 GMT 28 Oct 87 


[Text] On the evening of 24 October, the provincial party 
committee and provincial government heid a —_ 
conference on family planning. Responsible comrades 

from relevant departments in Yiyang Prefecture and 
Changsha City briefed conference participants on their 
experiences in implementing birth control measures. 
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Wang Xiangtian, standing committee member of the 
provincial government and vice governor of the provin- 
cial government, stressed: Party and government leaders 
at all levels must learn from the experiences gained by 
Yiyang Prefecture and Changsha City. They conscien- 
tiously promote the current birth control work, and 
guarantee fulfillment of the plan to perform 2.5 million 
birth control operations in the province. 


Vice Governor Wang Xiangtian added: Current activi- 
ties in implementing birth control measures are of cru- 
cial importance to ending the rise in our province’s 
population growth rate. The current activities must put 
stress on using sterilization surgery for those who have 
given birth to their second or third child, and prevent all 
unauthorized births not covered by plans. Under the 
current situation this method will ensure long-term sta- 
bility in family planning. To take concerted action in 
promoting these activities we must carry out related 
and mobilization work on a large scale 
throughout the province. At the same time we must 
check up on unauthorized births not covered by plans, 
and strictly control the real population growth level. 


Vice Governor Wang said: During the current activities 
in implementing birth control measures, all areas must 
learn from Yiyang Prefecture and Changsha City, make 
conscientious and careful arrangements, promote logis- 
tics work, and guarantee surgical quality. 


Southwest Region 


OW 261937 Beijing XINHUA in English 0715 GMT 
26 OCT 87 


[Text] Chengdu, October 26 (XINHUA) — Sichuan 
Province, one of China’s major grain producers, expects 
to harvest 39.3 billion kilograms of grain this year, 100 
million kilograms more than last year, despite serious 
natural disasters. 


According to a local agricultural official, this year rape- 
seed output is expected to increase by 15 million kilo- 
grams, while other cash crops like ramie, cotton and 
tobacco will also show slight increases over last year. 


Because nearly half the province’s overwinter crops were 
damaged by drought last winter and this spring, and 
heavy rains hit 123 counties in June and July, the local 
government has introduced a series of compensation 
measures to reduce losses, and officials went to some 
drought-stricken areas to direct relief work. 


Though the province reduced the paddy growing area by 
106,000 hectares because of the drought, areas cultivat- 
ing sweet potatoes, corn and other later ripening variet- 
ics have increased. 
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In Sichuan’s mountainous and hilly areas, farmers are 
now using plastic film in the fields, and with this 
technique, 2,250 kilograms of grain can be harvested 
from one hectare of land. There are now 65,600 hectares 
of fields under plastic film cultivation in the province 
compared with 2,200 hectares last year. 


Exiled Tibetans Claim PRC Kills Over 400 
BK281622 Hong Kong AFP in English 1602 GMT 
28 Oct 87 


[Text] New Delhi, Oct 28 (AFP)}—Chinese security 
forces have killed more than 400 Tibetans in eastern 
Tibet since pro-independence demonstrations in Lhasa 
this month, the Tibetan parliament-in-exile charged here 
Wednesday. 


“The Chinese victimisation and systematic repression of 
the Tibetans have now resulted in the killing of over 400 
people in Chambo, eastern Tibet,” the Assembly of 
Tib.tan People’s Deputies said in a statement. 


“The death toll in Nagchu, Longpo Nyitri and some 
other places in central Tibet, following recent events, are 
said to be high,” it added. 


The assembly, which represents Tibetan exiles who fled 
the region in 1959, said police patrolling in Tibet had 
been intensified and troops and police were posted in 
and around Buddhist monasteries in Lhasa, Tibet’s 
capital. 


It was the first time a Tibetan exile group had charged 
that there had been widespread killings in Tibet follow- 
ing a pro-independence demonstration in Lhasa on 
October | in which up to 13 people died. 


The statement, citing “our own reliable sources”, said 
posters and hand bills demanding freedom for Tibet 
were still making their appearences in Lhasa, but “the 
police daily remove them.” 


The assembly, headquartered at Dharamsala, northern 
India, urged governments and human rights organisa- 
tions to pressure China to stop using “brutal” methods 
to crush the Tibetan campaign for independence. 


An estimated 100,000 Tibetan exiles, including their 
spiritual lea Dalai Lama, live in India. 


Northwest Region 


Shaanxi Radio on Role of Factory Directors 
HK301035 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 29 Oct 87 


[Station commentary: “The Status of Factory Directors 
as the Central Force of Their Factories Must Be Further 


Highlighted”’] 
[Text] A survey of our province’s large and medium- 


sized enterprises engaged in implementing the factory 
director responsibility system was recently conducted. 
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According to the survey results, most factory directors 
have been the central force of their factories, but this role 
has not been highlighted. Directors of a small number of 
factories have not been the central force of their own 
factories. One of the reasons for this situation is that a 
few factory directors are of poor quality. The major 
causes of this situation are: 


1. Relations between the party and the administration 
within enterprises are not well coordinated. Some fac- 
tory party committee secretaries feel that they do not 
have power in their hands and that their words do not 
carry weight. They therefore are dispirited and in an 
antagonistic mood. Some factory directors worry about 
the possibility of separating themselves from the party 
leadership and dare not boldly exercise their functions 
and powers. Some factory directors only like to see their 
party committees act as their guarantors and not as their 
supervisors. These directors neither understand nor sup- 
port the work carried out by their party committees. 


2. A lot of outside interference adversely affects the 
factory directors’ role as the central force of their own 
factories. The emergence of such interference is mainly 
created by departments that have infringed upon the 
enterprises’ right to handle their own affairs and inter- 
vened in the management of enterprises. Some depart- 
ments have even used their position and power to exert 
pressure upon and make things difficult for enterprises. 
Quite a few factory directors have said: Most higher 
authorities engaged in administration and vocational 
work demand that enterprises set up organs that are 
similar in function to the higher authorities’ organs. 
They say that if enterprises do not do so, the work of 
inspection and checking upon delivery and the work of 
choosing progressives through public appraisal will be 
adversely affected. 


3. Factory directors are overburdened with work. Fac- 
tory diiectors spend a considerable amount of time 
attendir, meetings, receiving visitors, and attending all 
kinds of examinations. One factory director said he 
attended eight types of examinations within half a year, 
including an examination on family planning. If factory 
directors are overburdened with such work, how can 
they devote much energy to the promotion of production 
and management work? 


To resolve these problems, we must have a clear idea of 
the factory director as head of an enterprise and the 
representative of a legal entity. We must also realize that 
the factory director is the centrai force of his enterprise. 
We must understand that the factory director is 
entrusted by the state with full responsibility for direct- 
ing the production and mangement of his enterprise. 
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Party organizations at all levels must actively support 
and guide the important reform of our enterprise lead- 
ership system. In particular, departments responsible for 
enterprises must speed up the reform of their depart- 
ments. They must change their functions in accordance 
with the principle for separating party and government 
functions as well as the principle of separating govern- 
ment and enterprise functions. They must coordinate 
with the reform of enterprises. 


Administrative and business departments at all levels 
must truly respect and safeguard the enterprises’ deci- 
sion-making power. These departments must also 
respect all of the factory director's powers as listed in the 
factory director responsibility system regulations. They 
must enable factory directors to truly be the central force 
of their enterprises. 


Shaanxi To Send Cadres to Rural Units 
HK291536 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 27 Oct 87 


[Excerpts] The provincial party committee yesterday 
held a meeting to summarize the work of sending the 
second group of cadres from provincial organs to 
selected rural grass-roots units to gain firsthand experi- 
ence. The meeting also commended advanced members 
of the group. In his speech at the meeting Mou Ling- 
sheng, deputy secretary of the provincial party commit- 
tee, noted: The provincial party committee’s decision to 
send cadres to selected rural grass-roots units to gain 
firsthand experience is a correct one, and has achieved 
good results. We should continue to uphold this policy 
decision and should not waver in implementing it. The 
second group comprised 962 cadres from provincial 
organs. They were divided into 60 work teams and have 
been working in 216 units in 60 counties over the past 
year. [passage omitted] 


Deputy Secretary Mou Lingsheng added: Organizing and 
sending cadres to work in rural areas not only plays an 
important role in helping the poor and changing the 
complexion of poor areas, but is also of great importance 
to tempering and training cadres, improving the organs’ 
work style, as well as eradicating bureaucratism. [passage 
omitted] 


Mou Lingsheng said: We are planning to transfer 600 
cadres from provincial organs to form the third group of 
cadres to be sent to selected rural grass-roots units to 
gain firsthand experience. [passage omitted] 


Attending yesterday’s meeting were Tao Zhong, Xu 
Shanlin, and Lin Jizhou, leading comrades from the 
provincial party committee and provincial government, 
as well as all the members of the second group of cadres 
from provincial organs sent to selected rural grass-roots 
units. 
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Journalist Asks To Cover CPC Congress 
OW290103 Beijing XINHUA in English 1329 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA)—A Taiwan jour- 
nalist flew in here today and applied for permission to 
cover the current 13th National Congress of the Chinese 
Communist Party. 


Chieh-hsing Pi, vice-editor of Taiwan’s 7rans-World 
News Agency, has received consent from the news center 
of the CPC Congress. 


The 32-year-old journalist left Taipei on September 27 
and came [to] the mainland via Manila to visit relatives, 
gather news and seek roots. He arrived in Xiamen 
(Amoy) in the east China province of Fujian on October 
22. Later he covered the “Zheng Chenggong Cup”’ bas- 
ketball tournament in Nanan County in the same 
province. 


Zheng Chenggong is remembered in China as a national 
hero who recovered Taiwan from foreign colonialists 
during the 17th century. 


Chieh-hsing Pi arrived from Fuzhou, capital of Fujian, 
today. 


CPC Members Welcome New Visitor Policy 
OW301157 Beijing XINHUA in English 1029 GMT 
30 Oct 87 


[Text] Beijing, October 30 (XINHUA)—Three delegates 
of Taiwan origin now attending the | 3th National Con- 
gress of the Communist Party of China (CPC) said they 
welcome Taiwan compatriots to come to visit their 
relatives on the mainland. 


They were speaking at a meeting this afternoon with 
Chinese and foreign journalists covering the ongoing 
congress. 


Zhang Kehui, who joined the CPC in 1947 on the 
mainland and now works in Fujian Province as a local 
official, said he welcomed the readjustment of policies 
toward the mainland on the part of the Taiwan author- 
ities. He referred to the fact that the Taiwan authorities, 
under the public pressure, lifted their ban on the people 
in Taiwan to visit their relatives on the mainland. 


“We've made all preparations,” he said, adding ‘‘our 
compatriots can come at any time.” 


He said he is confident of the settlement of the Taiwan 
question because “Once the door is open it would be 
difficult to close it again.” 


His views were shared by Zeng Zhonglang from Hubei 
Province, who said, “It would be hard to close the door 
again. I’m also confident of China’s reunification.” 
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The Taiwan authorities are openly opposed to the 
resumption of trade, air and sea navigation and postal 
services between the mainland and Taiwan, he said. 
However, he said, all these have been carried on behind 
the scenes. In addition to increasing trade and visits to 
the mainland by Taiwan compatriots, cultural, academ- 
ic, scientific and sports exchanges conducted at third 
places have been on the rise. Now people in Taiwan are 
openly discussing the exchanges, which had been a taboo 
there in the past. 


‘Judging from the developments since 1979,” he said, 
‘the reunification of our motherland is an irresistible 
trend of the times and the desire of the people.” 


The 28-year-old Ke Lianmei is of Gaoshan nationality, 
an ethnic minority in Taiwan. Her father was press- 
ganged into the Kuomintang Army and brought to the 
mainland in 1947. “The recent relaxation by the Taiwan 
authorities is what my father has been longing for over 
the past four decades,” she told the audience. 


She said that the authorities on Taiwan should allow her 
family to go back to Taiwan and visit their relatives 
there. 


Zeng Zhonglang, whose 93-year-old mother is in Taiwan, 
also urged the Taiwan authorities to take another step 
forward beyond allowing Taiwan compatriots to visit 
relatives on the mainland. 


According to Zhang Kehui, there are some 27,000 people 
of Taiwan origin on the mainland. 


Zhang said that some 20,000 people from Taiwan visited 
Fujian Province last year, including 8,000 people who 
came by land and 12,000 by sea. 


He also disclosed that the volume of indirect trade 
between Fujian Province and Taiwan came to 200 
million U.S. Dollars in the last two or three years. 


Simpler Procedures Arranged for Taiwanese 
OW252143 Beijing XINHUA in English 1439 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)—Taiwan compa- 
triots without travel documents issued by the mainland 
may have them arranged at the frontier inspection sta- 
tions of the entry ports if they come directly from foreign 
countries. 


According to a circular from the Exit-Entry Administra- 
tion Bureau of [the] Public Security Ministry, the rule, to 
become effective November 20, also applies to those 
arriving by ship from Taiwan, Penghu, Jinmen and 
Mazu Islands. 
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The six-article circular aims to simplify the entry-exit 
procedures for Taiwan compatriots, said a bureau offi- 
cial, adding that the bureau has entrusted the Hong Kong 
China Travel Services to issue the “travel certificate for 
Taiwan compatriots” beginning November 3. 


Should a Taiwan visitor lose his or her certificate while 
On the mainland, they may report the loss to the China 
Travel Services or to local exit-entry administration 
departments. If the loss is proven, he or she will be issued 
an exit-entry pass valid for one single trip. 


The bureau has instructed local entry-exit offices to 
cooperate with other departments and help Taiwan 
compatriots leave on schedule after visiting their main- 
land relatives. 


Travel Guide for Mainland Visits Planned 
HK300255 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0420 GMT 27 Oct 87 


[Text] Fuzhou, 27 Oct (ZHONGGUO XINWEN 
SHE)—The work of compiling and printing a booklet to 
guide Taiwan compatriots in their trips to the mainland 
to visit relatives or travel, which is entitled ‘A Guide to 
Taiwan Compatriots’ Hometown Tours,” is being 
speeded up. The book is expected to be published and 
distributed simultaneously in Fuzhou and Hong Kong in 
mid-November. 
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The 32 page reference booklet will be jointly published 
by the Fujian branch of China Publishing Industry 
Trading Corporation and Hong Kong's Chincheng Book 
Company. It contains about 90,000 Chinese characters. 


The booklet is aimed at helping Taiwan compatriots, 
who return to their hometown to visit their relatives or 
travel, prepare for and overcome their difficulties during 
their travels. The booklet can be divided into two parts. 
The first part includes more than 150 questions and 
answers On various mainland policies and regulations 
which have often been asked by visiting Taiwan compa- 
triots, regarding things such as formalities for returning 
to their hometowns, travelling and communications, 
cating and shopping, money exchange, religious beliefs, 
civil laws, marriage and family affairs, trust and insur- 
ance, investment and trade, and many other issues that 
Taiwan compatriots are concerned with. The second part 
introduces the latest information about the travelling 
and communications facilities of 15 provinces, munici- 
palities, and regions, including Beijing, Tianjin, Shang- 
hai, Zhejiang, Fujian, and Guangdong. 


The beautifully designed and bound booklet, with its 
rich content and pictures, is a useful guide for Taiwan 
compatriots when they come back to the mainland to 
travel or visit their relatives. 
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Plan To Balance Trade with U.S. Initiated 
oy boy + Taipei CNA in English 0405 GMT 
t 


Text) Taipei, Oct. 27 (CNA)—The Board of Foreign 
rade (BOFT), Ministry of Economic Affairs, has initi- 
ated a five-year plan aimed at balancing ROC-U:.S. 
{Republic of China] trade and gaining new markets 
overseas. 


Under the plan, the Republic of China's trade volume to 
the United States would be reduced to 33 percent of total 
exports as opposed to the current 47 percent, while ROC 
imports from the U.S. would soar to U.S. dollar 30 
billion five years from now. The plan calls for an average 
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15 percent growth in ROC exports to the U.S. over the 
next five years, while the import rate from the U.S. is 
expected to reach 30 percent on the average. 


The plan is an attempt by the ROC to reach a balanced 
trade with the U.S., which would assuage protectionist 
sentiments coming from the U.S. Congress. The ROC 
had a trade surplus of U.S. dollar 13.5 billion with the 
U.S. in 1986. This year, the surplus may register some- 
where between U.S. dollar 18 billion and U.S. dollar 20 
billion in favor of the ROC. 


A BOFT official predicted that in 1992, foreign exchange 
reserves held by the Central Bank of China will approx- 
imate U.S. dollar 150 billion, more than double the 
existing figure of U.S. dollar 70 billion. 
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Hong Kong 


Chairman of Futures Exchange Resigns 
HK300625 Hong Kong HONGKONG STANDARD 
in English 30 Oct 87 p 1 


[Excerpt] Financial tycoon Dr Ronald Li yesterday 
resigned as a director of the Hong Kong Futures 
Exchange—but brushed aside any suggestion that he 
should step down as chairman of the Stock Exchange. 


Speaking publicly for the first time since his stormy press 
conference on Monday, Dr Li declared that he was still 
the chairman and would not quit. 


‘Just let him (Martin Lee) say whatever he wants to 
say,” he said, outside Exchange Square on his way to 
lunch. 


Outspoken Legislative Councillor Mr Lee said on 
Wednesday that Dr Li “‘owes it to the community to 
resign” over the decision to close the exchange for four 
days last week. 


Dr Li’s decision to hang on to his job was supported 
yesterday by the exchange’s committee which unani- 
mously passed a resolution expressing full confidence in 
his leadership. 


Vice-chairman Kenneth Wong, who chaired the meeting 
in the chairman’s absence, said committee members 
‘deplored any suggestion that Dr Li should not continue 
as chairman of the exchange.” 


The Futures Exchange yesterday named a new board of 
directors without Dr Li—the former vice-chairman— 
but including former chairman Dr Kim Cham. 


Dr Li and Dr Cham resigned their posts on Sunday as 
part of a deal to save the troubled financial institution 
when the Government arranged a $2 billion rescue 
package, but both stayed on as directors. The entire 
board resigned at the same time. 


In a statement, the Futures Exchange said Dr Li had felt 
he should devote his full time and energy to the Stock 
Exchange. 


The new board, chaired by Mass Transit Railway Cor- 
poration chairman Wilfrid Newton, contains some new 
faces including Assistant Commissioner for Securities 
Philip Thorpe, who is executive vice chairman. 


Other new members include two vice-chairmen, Ho 
Tak-ching and Ron Carstairs, directors Chris Pavlou, 
Francis Ka, Rory Nicholas, Antony Leung, Chan Sun- 
sun, Robert L Meyer and Sydney Leong. 


Five former directors including Legislative Councillor 
and Regional Council Chairman Cheung Yan-lung, are 
missing from the new board. 


As the stock market continued to fall yesterday, the new 
management met futures brokers’ representatives, but 
failed to come up with concrete solutions to the crisis 
facing the futures market. 


With about 40 broking firms facing claims of about $2 
billion—and $4 billion already pumped in by the Gov- 
ernment and the banks—more firms are believed to be in 
difficulties. 


At the Stock Exchange, prices plummeted again and the 
Hang Seng index ended off another 165.64 points, or 7 
per cent, at 2,204.52 with much depressed turnover of 
$2.1 billion. [passage omitted] 


Governor Promises To Overhaul Stock Exchange 
HK300613 Hong Kong HONGKONG STANDARD 
in English 30 Oct 87 p 2 


[By Kris Chan] 


[Text] The Governor, Sir David Wilson, yesterday 
promised to overhaul Hong Kong’s “‘out-dated” stock 
exchange system. 


He was speaking to reporters shortly after returning to 
Hong Kong at 9:40 am yesterday following his trip to the 
United States and Britain. 


Sir David later conferred with his top advisers on the 
latest situation regarding the stock exchange crisis. 


However, the stock market wasn’t the only thorny issue 
he had to tackle yesterday. 


He was also handed the just-completed report on the 
political review compiled by the Survey Office, which is 
regarded as another “hot potato”. 


Government sources told the Standard the Governor 
had discussions with his top officials all morning. They 
included the Chief Secretary, the Financial Secretary and 
the Political Adviser. 


It is understood the discussions touched on the rescue 
plan, which also involved the Bank of China. The 
presence of the Political Adviser was necessary to 
explain details of the arrangement. 


The report on the political review was submitted to the 
Governor-in-Council yesterday by Mr Adolf Hsu, Com- 
missioner of the Survey Office. 


The report will be tabled in the Legislative Council next 
Wednesday. 


FBIS-CHI-87-210 
30 October 87 


Sir David was besieged by reporters the minute he 
stepped into the terminal building at Kai Tak Airport. 
Their questions centered on the stock market crisis 
(which saw the Hang Seng Index plunge 1,100 points) 
and the four-day closure of the Futures Exchange and the 
Stock Exchange. 


Sir David, while admitting the recent crisis had shown 
up weaknesses in the market's system, said: “If there 
were faults with the structure and the system we must 
examine them rationally and objectively and put them 


right.” 


He said the present market structure dated back about 14 
years and it wasn’t surprising that some of it needed 


updating. 


During his press conference Sir David stressed—three 
times within 15 minutes—that the Government was 
determined to learn from the weaknesses and ““emerge, 
at the end of it, stronger than we went into it at the 


beginning.” 


Sir David said he was confident the Government’s 
rescue package would put the markets back in order. 


He also threw his support behind the measures that were 
adopted and dismissed criticism levelled at the Govern- 
ment for not acting quickly. 


“Certain decisions had to be taken by the markets 
initially. They have the responsibility to do it...and they 
did it. 


“When there was a need for the Government to put in 
back-up measures, which clearly became necessary, the 
Government took action...and it took the action together 
with the private sector. 


‘So it was a cooperative move and it has clearly been an 
effective move,” Sir David said. 


He also praised the appointment of Mr Robert Fell, the 
former Commissioner for Banking, as senior chief exec- 
utive of the Stock Exchange 


He said the move would greatly help to boost confidence 
here and overseas. 


Sir David said he decided not to return early, despite the 
crisis, because he had “complete confidence in what was 
being done here.” 


“I also thought it was right, particularly at a time when 
there were questions about what was going on in Hong 
Kong, to maintain a programme in which I would meet 
a large number of very influential people and be able to 
explain to them personally some of the underlying truths 
about Hong Kong,” he said. 
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The Governor said that on his U.S. trip he was struck by 
the amount of time people were prepared to devote to 
listen to what he had to say about the essential dyna- 
mism of Hong Kong’s economy and about Hong Kong’s 
role as a free trading society. 


Meanwhile, Legislative Councillor, Mr David Li, said he 
would continue to seek a satisfactory answer from the 
Government regarding the four-day suspension of the 
Stock Exchange. 


“The Financial Secretary failed to answer my questions 
concerning the decision to close the Hong Kong Stock 
Exchange,” Mr Li said after officiating at the opening 
ceremony of a street sleepers’ shelter in Wan Chai 
yesterday. 


Shipping tycoon, Sir Yue-kong Pao, also criticised the 
closure of the stock market last week. But he toned down 
his criticism by saying the move was necessary although 
he thought the (closure) period was too long. 


Stock Market Index Closes Up 35 Points 
HK300954 Hong Kong AFP in English 0916 GMT 
30 Oct 87 


{[Text] Hong Kong, Oct 30 (AFP)—The Hong Kong 
stockmarket’s key indicator, the Hang Seng Index, fin- 
ished Friday’s session at 2,240.13, up 35.61 points from 
Thursday’s close of 2,204.52. 


The barometer had opened at 2,332 points and shot up 
more than 200 points at one stage before slipping back to 
the closing level. 


Dealers said there had been initial buying of blue-chips 
such as the Hong Kong and Shanghai Bank and counters 
in the business stable of tycoon Li Ka-shing. 


But this buying support waned towards the end of the 
session though prices of many second and third liners 
remained relatively stable, the dealers said. 


Basic Law Not To Cover Financial Markets 
HK300439 Hong Kong SOUTH CHINA MORNING 
POST in English 30 Oct 87 p 2 


[From Stanley Leung in Guangzhou} 


{Text} The supervision and regulation of the post-1997 
Hong Kong financial markets should be left to the future 
Special Administrative Region [SAR] Government 
instead of being stipulated in detail in the Basic Law. 


This was the understanding reached yesterday by the 
Basic Law Drafting Committee sub-group considering 
aspects of the economy, in the wake of widespread calls 
for stricter supervision of the markets following the 
recent financial crisis. 
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A number of prominent figures, including business 
tycoons Mr Li Ka-shing and Mr Henry Fok, and a 
vice-president of the Bank of China, Mr Li Yimin, were 
absent from the sub-group meeting in Guangzhou. 


Regarding the controversial issue of supervision of the 
financial markets, a sub-group co-convener, Mr Wong 
Po-yan, also a Legislative Councillor, said this function 
should be carried out by the SAR Government in accor- 
dance with local laws. 


In a chapter on finance and monetary affairs in the Basic 
Law, he said, there were two relevant clauses which state: 
“The SAR Government shall safeguard the free opera- 
tion of financial businesses and financial markets and 
regulate and supervise such businesses and markets in 
accordance with law. 


“The Government shall safeguard the free flow of capital 
within, into and out of the Hong Kong SAR.” 


Mr Wong said the SAR Government could pass new laws 
to supervise operations of the markets according to 
circumstances after 1997. 


He said he believed the SAR Government would 
respond appropriately to any changes in the financial 
markets from now until 1997. 


A mainland co-convener, Mr Yong Longgui, said the 
sub-group might consider stipulating the protection of 
investors’ interests in the Basic Law. 


He recalled that other clauses in the chapter on the 
central government-Hong Kong relationship stated that 
the SAR Government shall, on its own, manage execu- 
tive affairs relating to finance, monetary affairs, econo- 
my, industry and commerce. 


Other clauses included relating to monetary affairs state: 


—The government shall provide the necessary condi- 
tions and take appropriate measures to maintain the 
status of the SAR as an international financial center. 


—The Hong Kong SAR shall decide its monetary and 
financial systems on its own. It shall maintain a free and 
open policy regarding finance and monetary affairs. 


—No exchange control policy shall be applied in Hong 
Kong. Markets for foreign exchange, foreign currencies, 
gold, securities and futures shall continue to be open in 
Hong Kong. 


Mr Wong said the subgroup decided to add a sentence 
Stating that the system governing the issue of currency 
should be stipulated by laws stating that the authority to 
issue currency be vested in the SAR Government. 
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Mr Yong explainec that the sentence should be added as 

there was an ordinance at present governing matters 

such as the note-issuing banks and the pegging of the 

se Kong dolla: to the greenback at HK 7.80 to US. 
1. 


The sub-group also decided to accept a suggestion from 
the Basic Law consultative committee that there should 
be a 100 per cent convertible currency reserve to back up 
the issue of backnotes. 


However, it had mixed views on a proposal limiting the 
growth rate of the budget to that of the Gross Domestic 
Product. 


Some drafters have queried whether the budget’s growth 
rate might have to be frozen if the GDP recorded 


negative growth. 


Mr Wong said further studies and deliberations were 
needed to plug the “loophole”. 


The sub-group also agreed to state more clearly that the 
Hong Kong SAR shall be financially independent from 
other parts of China. 


The sub-group decided to transfer five clauses on details 
of preparing a budget to other chapters being drafted by 
the political structure sub-group of the Drafting Com- 
mittee. 


Meanwhile, the Chinese leader of the Sino-British Joint 
Liaison Group [JLG} Mr Ke Zaishuo, said the formation 
of the first SAR Government should be decided by the 
Drafting committee as it was purely a Chinese matter. 


After the Drafting Committee had worked out details of 
its formation, he said, China would discuss the issue at a 
JLG meeting to seek Britain’s co-operation. 


He said whether the SAR’s first chief executive was to be 
selected by election or consultation had yet to be studied. 


Mr Ke foresaw difficulties in electing the chief executive 
before 1997. Although there were problems in deciding 
which body should be responsible for the consultation 
exercise, he thought this was more easily tackled than 
holding elections. 


Ji Pengfei Meets Hong Kong Doctors 
OW280221 Beijing XINHUA in English 1254 GMT 
27 Oct 87 


[Text] Beijing, October 27 (XINHUA)—Ji Pengfei, state 
councillor and director of the Hong Kong and Macao 
Affairs Office under the State Council, met with a 
delegation from the Hong Kong Medical Association, led 
by its president Dr. Raymond W.Y. Wu, here this 
afternoon. 
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